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VERIGOLD JEWELLERY DMCC
Manager’s Report ‘

The manager submits his report and consolidated financial statements for the year ended 31
March 2024.

Results and dividend

The consolidated profit attributable to the owners of the holding company for the year amounted
to US § 4,473,917/-,

To preserve the financial resources of the company no dividend is declared for the year ended 31
March 2024,

Review of the business

The company is registered to carry out trading in crystal products, jewellery, pearls and precious
stones, imitation jewellery, watches, clocks and spate parts.

Events since the end of the year

There were no important events, which have occurred since the year end that materially affect the
company.
Shareholder and its interest

The sole shareholder, as at 31 March 2024, and its interest, as of that date in the share capital of
the company was as follows:

Country.of No..of Equivalent
Nuwe of shareholder Incorporation  shares 4ED Uss
Renaissance Global Limited India 300 300,000 81,800
(converted @ 3.67 AED)
Auditors

A resolution to re-appoint KSI Shah & Associates as auditors and fix their remuneration will be
put to the bpard at the annual general meeting.

Mr. Pratik Praful Shah :
Manager :




KST SHAH & ASSOCIATES  os—Sst——in g sl f ol Afflation {54 Morison Ksi

Chartered Accountants R

Tel.: 04-3325657, Fax: 04-3325667 - Suite 1205, Westburry Commercial Tower, Al Abraj Street, Business Bay, P.O. Box: 71241, Dubai - U.A.E., www.ksisna.com
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Independent Auditors’ Report to the Shareholder/Directors of
VERIGOLD JEWELLERY DMCC

Report on the Audit of the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of VERIGOLD JEWELLERY DMCC, (the
“Group”), which comprise of the consolidated statement of financial position as of 31 March 2024, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the year and a summary of significant accounting policies and explanatory notes.

In our opinion, the consolidated financial statements present fairly, in all material respects the financial position of
the group as of 31 March 2024 and its financial performance and its consolidated cash flows for the year then ended
in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the
ethical requirements that are relevant to our audit of the consolidated financial statements in the UAE, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other Information

Management is responsible for the other information. Other information comprises of the manager’s report, which
we obtained prior to the date of this auditor’s report. The other information does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If,
based on the work we have performed on the other information that we obtained prior to the date of this auditor’s
report, we concluded that there is a material misstatement of the other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Groups’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

DMCC Office: 44-F Almas Tower, Jumeirah Lakes Towers, Sheikh Zayed Road, Dubai, U.A.E. Tel.: +971 4 454 1668, Fax: +971 4 454 1669
Associate Offices: Mumbai, New Delhi (INDIA)
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Independent Auditors’ Report to the Shareholder/Directors of
VERIGOLD JEWELLERY DMCC

Report on the Audit of the Consolidated Financial Statements (continued)
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstalements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

s  Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

o  FEvaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with Those Charged with Governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Report on Other Legal and Regulatory Requirements

We further confirm that we have obtained all information and explanations necessary for our audit and proper
financial records have been maintained by the company in accordance with the DMCC Company Regulation No. |
of 2013. To the best of our knowledge and belief no violations of said regulations have occurred which would have
had a material effect on the business of the company or on its financial position,

Yol o/ / | P ;
For IKSI Shah & Associates }; i~
/ .-_J [P )

Dubai, U.A.E. {) 5
Signed by: 06 MAY 2024 il = po

Sonal P. Shah (Registration No. 123) \ o Ouba



VERIGOLD JEWELLERY DMCC

Consolidated Statement of Financial Position
At 31 March 2024

ASSETS

Non-current assets

Property, plant and equipment
Goodwill

Intangible assets

Right to use asset

Investment in a subsidiary company
Investment in unquoted shares
Investments in financial assets

Current assets

Inventorics

Trade and other receivables
Loan to a subsidiary company
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Retained earnings

Fair value reserve

Unearned ESOP shares

Foreign currency translation reserve
Net equity

Non-controlling interest

Total equity

Non-current liability
Lease liability
Staff end of service gratuity

Current liabilities
Bank borrowings

Lease liability

Trade and other payables

TOTAL EQUITY AND LIABILITIES
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2024 2023

Notes LAY US.S
6 1,306,573 1,174,734
7 5,831,700 5,081,048
8 16,031 22,239
9 135,857 192,073
10 25,755,823 25,755,823
1 132,040 132,040
12 10,302,025  _7.441,640
43,480,049 39,799,597
13 8,833,562 8,177,802
14 11,622,004 18,740,824
26 4,074,336 3,811,116
15 1.917.641 1941639
26,447,543 32,671,381
69,927,592  72.470,978
16 81,800 81,800
43,472,017 39,813,264
12 1,650,328 (1,481,747
22,628 14,613
45,226,773 38,427,930
17 (258,072) (93.834)
44,968,701 38,334,096
18 59,748 116,115
112,092 84,304
171,840 200,419
19 4,429,068 3,490,517
18 56,367 53,159
20 20301616 30392787
24,787,051 33,936,463
69.927.592 72470978

The accompanying notes 1 to 31 form an integral part of these consolidated Jfinancial statements,

Mr. Pratileraful Shah
Director

Bpage 2103
S 2024 and signed on their behalf by:



VERIGOLD JEWELLERY DMCC

Consolidated Statement of Comprehensive Income

Sor the year ended 31 March 2024

Notes

Revenue 21
Cost of revenue 22
Gross profits

Expenses 23
Other income 24
Profit from operations

Loss on disposal of subsidiary company

Finance cost 25

Profit for the year

ATTRIBUTABLE TO:

Equity holders of the parent company
Non-controlling interests

Profit for the year

Other comprehensive income

liem that may be reclassified subsequently to income

statement:

Realised loss on sale of financial instruments
measured at F'VOCI

Net change in fair value of financial instruments
measured at FVOCI 12

Total comprehensive income for the year
ATTRIBUTABLE TO:
Equity holders of the parent company

Non-controlling interest in subsidiary company

Total comprehensive income for the year

2024
Us.$

102,941,104

PAGE 5

2023
US 3

131,331,377

(86,122,318) (115.194,274)

16,818,786 16,137,103
(13,038,950)  (8,577.956)
087.854 451.916
4,767,690 8,011,063

; (62,172)

(296,371) (199.395)
4,471,319 7,749,496
4,473,917 7,718,241
(2.598) 31.255
4,471,319 7,749,496
(815,164)  (1,557,726)
1,650.328  (1.481.747)
5,306,483 4,710,023
5,309,081 4,678,768
(2.598) 31.255
5,306,483 4,710,023

The accompanying notes 1 to 31 form an integral part of these consolidated financial statements.
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VERIGOLD JEWELLERY DMCC

Consolidated Statement of Cash Flows
for the year ended 31 March 2024

Cash flows from operating activities

Profit for the year
Adjustments for:

Depreciation

Depreciation on right to use assets
Interest on lease liability
Amortization of intangible assets
Provision for ESOP

Provision for gratuity

Provision for inventories
Provision for trade receivables

Finance cost

Loss from discontinued subsidiary company
Unrealized profit on NAV investment

Interest income received

Dividend received

Operating profit before working capital changes
Changes in inventories

Changes in trade and other receivables

Changes in trade and other payables

Net cash generated from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Investment in unquoted shares

Investment in subsidiaries

Loan to a related party

Change in financial assets

Purchase of goodwill

Interest income received

Dividend received on investments

Net cash (used in) investing activities

Cash flows from financing activities

Changes in foreign currency translation reserve
Lease liability paid

Finance costs

Changes in bank borrowings
Changes in non-controlling interest
Net cash generated from/(used in) financing activities

Net changes in cash and cash equivalents
Cash and cash equivalents at beginning of the year
Cash and cash equivalents at the end of the year

Note

15
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2024 2023
Uss Us$
4,473,917 7,718,241
252,361 186,059
56,206 32,793
8,067 5,633
6,208 6,205
8,015 14,613
27,788 23,139
(64,543) 41,660
(159,833) 83,424
321,317 199,395
- 62,172
(272,916) (33,786)
(263,219) (61,116)
(37.813) (26.410)
4,355,555 8,252,022
(591,217) (805,753)
7,278,653 (79,392)
(10.091.166) 1.362.260
951,825 8,729,137
(384,200) (172,230)
- (132,040)
- (5,589,260)
(263,220)  (3,811,116)
(270,554)  (2,454,348)
(750,652) (750,652)
263,219 61,116
37,813 26.410
(1,367,594)  (12,822.,120)
- (2,676)
(61,226) (61,226)
(321,317) (199,395)
938,552 3,254,568
(164,238) (11.046)
391,771 2,980,225
(23,998)  (1,112,758)
1,941,639 3,054,397
1,917,641 1,941,639

The accompanying notes 1 to 31 form an integral part of these consolidated financial statements.
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VERIGOLD JEWELLERY DMCC
{Incorporated in the Dubai Muiti Comumodities Cenire, U.AE.)
(Registration No. DMCC 20531)

MNotes to the Consolidated Financial Statements
Jfor the year ended 31 March 2024

1.
a)

b)

Legal status and business activity

VERIGOLD JEWELLERY DMCC is a free zone company with limited liability
registered on 14 December 2014 with the Dubai Multi Commodities Cenlre under trade
license number DMCC-086073.

The company is registered to carry out trading in crystal products, jewellery, pearls and
precious stones, imitation jewellery, watches, clocks and spare parts.

These consolidated {inancial statements of VERIGOLD JEWELLERY DMCC includes
the holding company and its following subsidiaries and stepdown subsidiaries:

Name of the Country of Registered Percentage
subsidiary companies incorporation activity of
Renaissance Jewellery U.AE. Gold and precious metal 65%
DMCC Registered under products manufacturing,
industrial license no. precious jewellery
DMCC-246941 manufacturing, precious
issued on 18 April stones cutting and
2017 polishing, silversmith and
goldsmith.
Renaissance D2C U.S.A. Any lawful act or activity 100%
Ventures INC Corporation no: for which corporations
6408056 may be organized under
general Corporation Law
of Delaware.
Renaigsance FMI INC U.S.A. Any lawful act or activity 81%
(step down subsidiary) Corporation no: for which corporations
6456436 may be organized under

general Corporation Law
of Delaware.

Verigold Jewellery UAE. Trading of non- 65%
LLC (step down Registered trade manufactured precious
subsidiary) license no. 1093889  metal, diamonds, peatls &
issued on precious stones &
30 August 2022 jewellery.

The ultimate parent of the group is Renaissance Global Limited, India.

These consolidated financial statements of the parent company and the subsidiary
company’s made up to 31 March 2023 are prepared from the audited financial statements
for Renaissance Jewellery DMCC, Verigold Jewellery LLC and management accounts
for Renaissance D2C Ventures INC and Renaissance FMI INC.
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VERIGOLD JEWELLERY DMCC

MNotes to the Consolidated Financial Statements
for the year ended 31 March 2024

Z.

a)

b)

d)

Basis of preparation
Statement of compliance

The consolidated financial statements are prepared in accordance with International
Pinancial Reporting Standards issued or adopted by the International Accounting
Standards Board (IASB) and which are effective for accounting periods beginning on or
after 1 January 2023 and the applicable rules and regulations of the Dubai Mult
Commuodities Centre.

Basis of measurement

The consolidated financial statements have been preparved on the historical cost basis,
except for certain financial assets and financial liabilities which are being measured at fair
values. Historical cost is generally based on the fair value of the consideration given in
exchange of assets.

Fair value is the price that would be received to sell an asset or paid to transfer a hability
in an orderly transaction between market participants at the measurement date, regardiess
of whether that price is directly observable or estimated using another valuation
technique. In estimating the fair value of an asset or a liability, the group takes into
account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or hiability at the measurement date.

For financial reporting purposes, fair value measurements are categorized into Level 1, 2
or 3 based on the degree to which inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirety as described
below:

Leve! 1 inputs are quoted prices in active markets for identical assets or liabilities.
Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

8 Level 3 inputs are unobservable inputs for the asset or liability.

Functional and presentation currency

The functional currency of the group is U.AE. Dithams. These consolidated financial
statements are presented in United States Dollars (US §), which in the opinion of the
management is the most appropriate presentation currency in view of the global presence
of the group. U.A E. Dirham is currently pegged to US § and there are no differences on
translation from functional to presentation cutrency.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the group
and subsidiary controlled by the group (its subsidiary).

The control is based on whether,

a) The Investor has power over the mvestee

b) It is exposed to rights of variable returns and

¢) It has the ability to use its power to affect the amount of the returns.

The results of subsidiary acquired or disposed off during the year are included in the
Consolidated Statement of Comprehensive Income from the effective dale of acquisition
or up o the effective date of disposal, as appropriate.
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YVERIGOLD JEWELLERY DMCC

MNotes to the Consolidated Financial Statements
Sfor the year ended 31 March 2024

Basis of consolidation (continned)

Where necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with those used by other members of the group.

All intra group transactions, balances, income and expenses are eliminated on
consolidation.

Use of estimates and judgment

The preparation of the consolidated financial statements in conformity with IFRS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses.
Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions o
accounting estimates are recognized in the period in which the estimates are revised and
in any future periods affected.

Judements made in applying accounting policies

The significant judgments made in applying accounting policies that have the most
significant effect on the amounts recognized in the consolidated financial statements are
as follows:

Revenue from contracts with custoniers

B Timing for transfer of control of goods:

In case of performance obligation satisfied at point in time, the control of goods is
transferred, when physical delivery of the goods to the agreed location has occurred,
as a result, the group has a present right to payment and retains none of the significant
risks and rewards of the goods.

B Fmancing components:

The Group does not expect to have any contracts where the period between the
transfer of the promised goods or services to the customer and payment by the
customer exceeds one yeat. As a consequence, the Group does not adjust any of the
transaction prices for the time value of money.

B Determining the transaction price:
The group’s revenue from sale of goods is derived from fixed price contracts with
customers and therefore the amount of revenue to be earned from each contract is
determined by reference to those fixed prices. Based on the historical performance of
the group, it is highly probable that there will not be reversal of previously recognized
revenue on account of the return of goods or volume rebates.

B Allocating the transaction prices:

There is a fixed unit price for each item sold to the customer. Therefore, there is no
judgment involved in allocating the contract price to each unit ordered in contracts
with customers. Where a customer orders more than one item, the group is able to
determine the split of the total contract price between ecach item by reference to each
product’s standalone selling prices (all product lines are capable of being, and are,
sold separately).
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VERIGOLD JEWELLERY DMCC

Notes to the Consolidated Financial Statements
for the year ended 31 March 2024

Revenne from contracis with customers (contd.)

B Provision of rights to return soods, volume rebates and other similar obligations:
The group reviews its estimate of expected returns at each reporting date on basis of
the historical data for the returns, rebates and other simifar obligations and updates the
amounts of the asset and liability accordingly.

Impairment of non-financial assets

At each reporting date, management conducts an assessment of property, plant and
equipment, goodwill and investments to determine whether there are any indications that
they may be impaired. In the absence of such indications, no further action is taken. If
such indications do exist, an analysis of each asset is undertaken to determine its net
recoverable amount and, if this is below its carrying amount, a provision is made.

Fuair value measurements and valuation processes
Some of the company’s assets and liabilities are measured at fair value for financial
reporting purposes. The directors of the company determine the appropriate valuation
techniques and inputs for fair value measurements.

In estimating the fair value of an asset or liability, the company uses market-observable
data to the extent it is available. Where Level 1 inputs are not available, the company
engages third party qualified valuers to perform the valuation. The directors ensure that
the appropriate valuation techniques are employed to measure fair value and these are
regularly reviewed to understand the cause of fluctuations in the fair value of the assets
and liabilities.

Information about the valuation techniques and inputs used in determining the fair value
of various assets and liabilities are disclosed in note 24.

Classification of investments

Management designates at the time of acquisition of securities whether these should be
classified as at fair value or amortized cost. In judging whether investments in securities
are classified as at fair value or amortized cost, management has considered the detailed
criteria for determination of such classification as set out in IFRS 9 Financial Instruments.

Financial assefs at fair value through other comprehensive income
Financial assets at fair value through other comprehensive income (FVOCI) comprise:

e Equity securities which are not held for trading, and which the group has
irrevocably elected at initial recognition to recognise in this category. These are
strategic investments and the group considers this classification to be more
relevant.

e Debt securitics where the contractual cash flows are solely principal and mterest
and the objective of the group’s business model is achieved both by collecting
contractual cash flows and selling financial assets.

The group has elected to classify its investments as {inancial assets at fair value through
other comprehensive income (FVOCT),
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VERIGOLD JEWELLERY DMCC

Notes to the Consolidated Financial Statements
Sfor the pear ended 31 March 2024

Keyv sources of estimation uncertainty and asswmptions

The key assumptions concerning the future, and other key sources of eslimation
uncertainty and assumptions at the reporting date, that have significant risk of causing a
material adjustment to the carrying amounts of assets and labilities within the next
financial year, are discussed below:

Estimated useful life of property, plant and equipmeint

Management determines the estimated useful lives and depreciation charge for its
propetty, plant and equipment at the time of addition of the assets and is reviewed on
annual basis.

Residual value of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can
be obtained for similar assets of ages and conditions that are reasonably expected to exist
at the end of the assets’ estimated useful lives.

Carrying value of intangible assets
Carrying values of the intangible assets are assessed for premiums as commanded by the
market forces on a periodic basis. Based on such assessments the premiums are reduced
to their estimated market valuation.

Vuluation of polished diamonds, diamond Jewellery and colour stones

Management undertakes periodic review of all inventories, of polished diamonds,
diamond Jewellery and colour stones. The management ensures that the inventories of
polished diamonds, diamond Jewellery and colour stones are cortectly valued with
respect to their quantity, quality, rate and value of different grades of polished diamonds
and diamond jewellery.

Inventory provision

Management regularly undertakes a review of the group’s inventory, in order to assess the
likely realization proceeds, taking in account purchase and replacement prices, age, likely
obsolescence, the rate at which goods are being sold and the physical damage. Based on
the assessment assumptions are made as to the level of provisioning required.

Provision for expected credit losses of frade receivables

The loss allowances for financial assets are based on assumptions about the risk of default
and expected loss rates. The management uses judgement in making these assumptions
and selecting the inputs to the impairment calculations based on the past history, existing
market conditions as well as forward looking estimates at the end of each reporting
period.

Impairment of non-financial assets

Assessments of net recoverable amounts of property plant and equipments, imvestments
and goodwill arc based on assumptions regarding future cash flows expecied to be
received from the related assets.

Staff end-of-service gratuily

The group computes the provision for the liability to staff end-of-service gratuity
assuming that all employees were to leave as of the reporting date. The management is of
the opinion that no significant difference would have arisen had the [iability been
calculated on an actuarial basis as salary inflation and discount rates are likely to have
approximately equal and opposite effects.
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VERIGOLD JEWFELLERY DMCC

Notes to the Consolidated Financial Statements
for the year ended 31 March 2024

4.

b)

Adoption of new and vevised International Financial Reporting
Standards

New and revised International Financial Reporting Standards

The following International Financial Reporting Standards (IFRSs), amendments and
interpretations issued by TASB that became effective for the current reporting period:

e [FRS17 - Insurance Contracts

=  Amendmenis to IAS 1 and IFRS Practice Statement 2 — Disclosure of accounting
policies

o  Amendments to [AS 8 - Definition of accounting estimates

e Amendments to IAS 12 - Deferred tax related to assets and Habilities arising [rom a
single transaction

e Amendments to IAS 12-Internaitonal Tax Reform-Pillar Two Model Rules

During the current year, the management has adopted the above amendments to the extent
applicable to them from their effective dates.

These amendments have no significant impact on the amounts reported in these
financial statements. Their adoption has resulted in presentation and disciosure changes
only.

(Either) The extent of the impact on adoption of these amendments and interpretations is
disciosed in Notes .....

(Or) These amendments have no significant impact on the amounts reported in these
financial statements, Their adoption has resulted in presentation and disclosure changes
only.

International Financial Reporting Standards issued but not effective

At the date of authorisation of these financial statements, the Company has not applied
the following new and revised [FRS Standards that have been issued but are not yet
effective:

Amendments to IAS 1 - Classification of Liabilities as Current or Non-current - The

effective date of the amendments is set for annual periods beginning on or after [ January
2024,

Amendments to TAS 7 -Statement of Cash Flows and IFRS 7 Financial Instruments:
Disclosures. Supplier Finance Arrangements- The effective date of the amendments is set
for annual periods beginning on or after 1 January 2024,

Amendments to [AS | - Non-current liabilities with Covenants - The effective date of the
amendments is set for annual periods beginning on or after 1 January 2024.

Amendments to IFRS 16 - Liability in a sale and leaseback - The effective date of the
amendments is set for annual periods beginning on or after | January 2024.

Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates- Lack of
Exchangeability.

The company has not early adopted any other standard, amendment or interpretation that
has been issued but is not yet effective.
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5.
a)

b)

Sigaificant accounting policies
Depreciation of property, plant and equipment

The cost of property, plant and equipment is depreciated by equal annual instaliments
over their estimated useful lives as under:

Factory building 25 years
Plant and machinery 4 years
Furniture and office equipment 4 years
Vehicle 4 years

Depreciation on additions is calculated on a pro-rata basis from the month of additions
and on deletion up to the month of deletion of the asset.

Leases

Right to use assets

The company recognises right of use assets at the commencement date of the lease (i.e.,
the date the underlying asset is available for use). Right of use assets are measured at cost,
less any accumulated depreciation and impairment losses, and adjusted for any
remeasurement of lease Habilities. The cost of right-of-use assets includes the amount of
lease liabilities recognised, initial direct costs incurred, and lease payments made at or
before the commencement date less any lease incentives received. Unless the Branch is
reasonably certain to obtain ownership of the leased asset at the end of the lease term, the
recognised right-of-use assets are depreciated on a straight-line basis over the lease term.
Right of use assets are subject to impairment.

Lease liabilities

At the commencement date of the lease, the company recognises lease liabilities
measured at the present value of lease payments to be made over the lease term. The lease
payments include fixed payments (including in substance fixed payments) less any lease
incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees, if any. The lease payments
also include the exercise price of a purchase option reasonably certain to be exercised by
the company and payments of penalties for terminating a lease, if the lease term reflects
the company exercising the option to terminate. The variable lease payments that do not
depend on an index or a rate are recognised as expense in the period on which the event
or condition that triggers the payment occurs.

[n calculating the present value of lease payments, the company uses the incremental
borrowing rate at the respective lease commencement date if the interest rate implicit in
the lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease
payments made. In addition, the carrying amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a change in the in-substance fixed lease
payments or a change in the assessment to purchase the underlying asset.

Investment in subsidiaries

Subsidiary is an entity (investee) which is controiled by another entity (the Parent or the
Investor). The control is based on whether,

a) The Investor has power over the investee

by Ttis exposed to rights of variable returns and

¢) Tt has the ability to use its power to affect the amount of the returns.
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d)

)

£)

Investment in subsidiaries (continued)

The purchase method of accounting is used to account for the acquisition of subsidiacies.
The cost of an acquisition is measured as the fair value of the assets given up, shares
issued or liabilities undertaken at the date of acquisition plus costs directly attributable to
the acquisition. The excess of cost of acquisition over the fair value of the net assets of
the subsidiary acquired is recorded as goodwill.

Goodwill on conselidation

Goodwill represents the difference between the company’s share in the net worth of
subsidiaries and the cost of acquisition at each point of time of making the investment in
the subsidiaries. For this purpose, the company’s share of net worth is determined on the
basis of the latest financial statements prior to the acquisition after making necessary
adjustments for material events between the date of such financial statements and the date
of respective acquisition. Goodwill arising out of consolidation of financial statements of
subsidiaries are tested for impairment at each reporting date.

Intangible asset

Intangible asset acquired separately is measured on initial recognition at cost. Cost
comprises the acquisition price, development cost and any atiributable/aliocable
incidental cost of bringing the assel to its working condition for its intended use. The
useful life of intangible assets is assessed as either finite or indefinite. All finite-lived
intangible assets, are accounted for using the cost model whereby intangible assets are
stated at cost less accumulated amortization and impairment losses, if any. Intangible
assets are amortized over the estimated useful economic life. Residual values and useful
lives are reviewed at each reporting date.

When an intangible asset is disposed of, the gain or loss on disposal is determined as the
difference between the proceeds and the carrying amount of the asset, and is recognized
in the statement of comprehensive income within “other income’ or ‘other expenses’
respectively.

Investments in unquoted shares

Investments in unquoted shares are valued at cost less impairment, if any. Dividend
income and interest income are recognised in the consolidated statement of
comprehensive income as and when the dividend is declared or interest is received.

Financial instruments
Recognition and Initial measurement

The Group recognizes financial assets and financial liabilities when it becomes a paity to
the contractual provisions of the instrument. All financial assets and liabilities are
measured at fair value on initial recognition. Transaction costs that are directly
attributable in relation to financial assets and financial liabilities, other than those carried
at fair value through profit or loss (FVTPL), are added to the fair value on initial
recognition.
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Classification and subscquent measurement of financial assets
For the purpose of subsequent measurement, financial assets are classified as follows:
Financial assets at amortised cost (debt instruments)

Financial assets that are held within a business model whose objective is to hold the asset
in otder to collect contractual cash flows that are solely payments of principal and interest
are subsequently measured at amortised cost less impairments, if any. Interest income
calculated using effective interest rate (EIR) method and impairment loss, 1if any are
recognised in the statement of profit and loss. Gains and losses are recognised in profit or
loss when the asset is derecognised, modified or impaired.

The Group’s financial assets at amortised cost includes trade receivables, other financial
assets, loan to a related party and cash and cash equivalents. Due to the short term nature
of financial assets; their carrying amounts are considered to be the same as their fair
value.

Financial assets designated at fuiy value through other comprehiensive income with no
recycling of cumulative gains and losses upon derecognition (equity instruments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments
as equity instruments designated at fair value through other comprehensive income when
they meet the definition of equity under IAS 32 Financial Instruments: Presentation and
are not held for trading.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends
are recognised as other income in the statement of profit or loss when the right of
payment has been established, except when the Group benefits {from such proceeds as a
recovery of part of the cost of the financial asset, in which case, such gains are recorded
in other comprehensive income. Equity instruments designated at fair value through other
comprehensive income are not subject to impairment assessment.

Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently
measured at fair value through profit or loss. Changes in fair value and income on these
assets are recognised in the statement of profit and loss. Financial assets with cash flows
that are not solely payments of principal and interest are classified and measured at fair
value through profit or loss, irrespective of the business model.

Notwithstanding the criteria for debt instruments to be classified at amortised cost or at
fair value through OCI, as described above, debt instruments may be designated at fair
value through profit or loss on initial recognition if doing so eliminates, or significantly
reduces, an accounting mismatch.

Financial assets at fair value through profit or loss include financial assets held for
trading, financial assets designated upon initial recognition at fair value through profit or
loss, or financial assets mandatorily required to be measured at fair value. Financial assets
are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term.
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Financial assets at fuir value through profit or loss (contd.)

Derivatives, including separated embedded derivatives, are also classified as held for
trading unless they are designated as elfective hedging instruments.

Classification and subsequent measurement of financial liabilities
For the purpose of subsequent measurement, {inancial liabilities are classified as follows:

m  Amortised cost - Financial liabilities are classified as financial liabilities at amortised
cost by default. Interest expense calculated using EIR method is recognised in the
statement of profit and loss.

®  Fair values through profit or loss (FVTPL) - Financial liabilities are classitied as
FVTPL if it is held for trading, or is designated as such on initial recognition.
Changes in fair value and interest expense on these liabilities are recognised in the
statement of profit and loss.

The group’s financial liabilities inctude trade and other payables and unsecured loan
taken and short-term bank borrowings. The carrying amounts of financial liabilities are
considered as to be the same as their fair values, due to their short-term nature.

Derecognition of financial assets and financial liabilities
Financial assets are de-recognised when, and only when,

The contractual rights to receive cash flows expire or

The Group has transferred its rights to receive cash flows from the asset or has

assumed an obligation to pay the received cash flows in full without material delay to

a third party under a ‘pass-through’ arrangement; and either

a) the Group has transferred substantially all the risks and rewards of the asset, or

b) the Group has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount 1s reported in the
statement of financial position, if there is a currently enforceable legal right to offset the
recognized amounts and there is an intention to settle on a net basis, to realize the assets
and settle the liabilities simultaneously.
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h)

Impairment of financial assets

The Group recognises an allowance for expected credit losses for all debl instruments not
held at fair value through profit or loss. Expected credit losses are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the coatractual terms.

Expected credit losses are recognised in two stages.

m  [or credit exposures for which there has not been a significant increase in credit risk
since initial recognition, expected credit losses are provided for credit losses that
result from default events that are possible within the next 12-months.

m  For those credit exposures for which there has been a significant increase in credit risk
since initial recognition, a loss allowance is required for credit losses expected over
the remaining life of the exposure, iirespective of the timing of the default.

For trade receivables, the Group applies a simplified approach in calculating expected
credit losses. The Group does not track changes in credit risk, but instead recognises a
loss allowance based on fifetime expected credit losses at each reporting date.

Inventories
Inventories are valued as under:

Precious metals
Gold and gold forming part of gold jewellery is valued at lower of cost and net realisable
value.

Making charges on physical inventory of gold jewellery is valued at lower of cost using
the weighted average method and net realisable value.

Diamonds and diamond jewellery
Inventories of polished and certified diamonds, colour stones and diamond jewellery are
valued at lower of cost and net realizable value using specific identification method.

Cost comprise of invoice value plus attributable direct expenses.

Other inventories

Other inventory items are valued at lower of cost and net realisable value. Cost includes
purchase value and all the expenses incurred in bringing the inventories to their present
focation and condition.

Net realisable value represents the estimated selling price less all cosl expected to be
incutred for completion and/or disposal.
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i)

k)

I

)

Loans and borrowings

Investment loan is initially recognized at the fair value of the consideration received less
directly atiributable transaction costs.

Provisions

Provisions are recognized when the group has a legal or constructive obligation as a result
of a past event, it is probable that an outflow of resources will be required to settle the
obligation, and the amount can be reliably estimated.

if the effect of the time value of money is material, estimate for the provisions are
discounted using a current pre-~tax rate that reflects, when appropriate, the risks specific to
the liability. When discounting is used, the increase in the provision due to the passage of
time is recognized as a finance cost.

Staff end-of-service gratuity

Provision is made for end-of-service gratuity payable to the staff, subject to the
completion of a minimum service period, at the reporting date in accordance with the
local labour laws.

Impairment of non-financial assets

The group assesses at each reporting date whether there is an indication that a non-
financial asset may be impaired. If any indication exists, or when annual impairment
testing for an asset is required, the group estimates the asset’s recoverable amount.

Where the carrying amount of an asset or cash generating units exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

[mpairment losses of continuing operations are recognized in the statement of
comprehensive income in those expense categories consistent with the function of the
impaired asset.

A previously recognized impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last
impairment loss was recognized. Such reversal is recognized in the statement of
comprehensive income.

Value Added Tax

The revenue, expenses and assets are recognized net of value-added tax (VAT). In case
Input VAT paid to the supplier of asset or expense is not recoverable from the Federal
Tax Authority, it is disclosed as part of asset acquired or expense incurred.

Receivables and payables are stated inclusive of the amount of VAT receivable or
payable. The net amount of VAT recoverable from or VAT payable to, Federal Tax
Authority is disclosed as other payable or other receivable under current liabilities or
current assets in the statement of financial position.

Short-term lease

The Group applies the short-term lease recognition exemption to its short-term leases of
office premise (i.c., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). Lease payments on short-
term leases are recognized as expense on a straight-line basis over the lease term.
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0}

p)

q)

Borrowing costs

Finance expense comprises of inlerest expense on bank borrowings and is recognised in
the consolidated statement of comprehensive income.

Foreign currency transactions

Transactions in foreign currencies are converted into US Dollars at the rate of exchange
ruling on the date of the transaction. Assets and liabilities expressed in foreign currencies
are translated into US Dollars at the rate of exchange ruling at the reporting date.
Resulting gain or loss is taken to the sltatement of comprehensive income.

Revenue recognition

The Group is engaged in trading of gold, pearls, precious stones and diamond jewellery
items. It manufactures gold jewellery items and earns revenue through making charges.

Sales of goods
Revenue [rom sale of goods is recognized at a point in time when control of the goods has

transferred to the customer. This is generally when the goods are delivered to the
customers and have been accepted by the customers at their premises and there is no
unfulfifled obligation that could affect customer’s acceptance of the goods. Delivery
occurs when the goods have been shipped to the specific location, the risks of
obsolescence and loss have been transferred to the customer or the has objective evidence
that all criteria for acceptance have been satisfied. The amount of revenue is shown as net
of discounts, returns, other similar obligations and VAT as per the performance
obligations determined as per the provisions of the contracts with customers.

Sale of services- making charges

Revenue from jewellery making charges is recognized in the statement of comprehensive
income when the jewellery is sold either on fixed gold rate basis or on unfixed gold rate
basis.

QOther Income
Other income comprises of interest income and dividend from investments and profits on
redemption/sale of investments.

Interest income from a financial asset at FVPL is included in the net fair value gains or
Joss on these assets. Interest income on financial assets at amortized cost and at FVOCI
calculated using the effective interest method is recognized in statement of profit or loss
as other income.

Interest income is presented as financial income where it is earned from financial asset
that are held for cash management purposes.

Dividend income from investments is recognized when the shareholder’s right to receive
payment has been established (provided that it is probable that the economic benefits will
flow to the group and the amount of income can be measured reliably).

Profit on redemption/sale of investment is recognized by upon exercise of power by the
group to redeem the investment held in any particular security/instrument {non-current as
well as current investment).

Income other than mentioned above is recognized only when it is reasonably certain that
the ultimate collection will be made.
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r)

Cash and cash equivalents

Cash and cash equivalents for the purpose of the cash flow statement comprise of cash
and cheques on hand, bank balance in current accounts, deposits free of encumbrance
with a maturity date of three months or less from the date of deposit and highly liquid
investments with a maturity date of three months or less from the date of investment.

Dividend

Dividend is paid out of retained earnings, when declared.

Property, plant Furniture
and equipment Fuactory Plant and and office

building"  machinery  equipment  Velicles Total

Uss Us$ Uss$ LAY US$

Cost
As at 01.04.2023 878,474 969,461 140,412 80.804 2,069,151
Additions during
the year - 194,018 190,182 - 384.200
As at 31.03.2024 878,474 1,163,479 330,594 80,804 2,453,351
Depreciation
As at 01.04.2023 225,475 535,400 88,673 44,869 894,417
Charge for the year 35,159 183,303 23.465 10,454 252.361
Asat 31.03.2024 260,614 718,703 112,138 55,323 1,146,778
Net book value
As at 31.03.2024 617,860 444,776 218,456 25,481 1,306,573
As at 31.03.2023 652,999 _434,061 51,739 35935 1,174,734

“The factory building is located at B3-04-33,3W-04-01, 3W-04-03, 3W-04-05 and 3W-04-07 Jewellery and
Gemplex 3, Dubai, U.A.E.

2024 2023
Uss$ USS$

Goodwill

As on 01.04.2023 ®5.081,048 4,330,396

Addition during the year " 750,652 750.652

As at 31.03.2024 5,831,700 5,081,048

9 Goodwill of US § 4,330,396/- represents the difference between purchase consideration paid by
Renaissance FMI INC, USA (step down subsidiary) and net assets of Four Mines INC, USA as at the date
of acquisition as per the asset purchase agreement dated 22 February 2022.

b During the year, Renaissance D2C Ventures Inc., USA (subsidiary) has acquired 680 shares of
Renaissance FMI INC, USA (step down subsidiary) from minority shareholders as per the share purchase
agreement dated 9 March 2023. The amount of US § 750,652/~ goodwill represents the difference between
purchase consideration paid by Renaissance D2C Ventures Inc., USA (subsidiary) and face value of
shares as on the date of acquisition.

¢ As per the management, there is no impairment in the value of the goodwill as the Group's share in equity
value of Renaissance FMI INC, USA as per the valuation report dated 01 September 2023 issued by
independent valuer is US$ 11.04 million. This valuation is based on the future five years projections of
cash flows from operations.
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Jor the year ended 31 March 2024

2024 2023
US 3 Uss$
8. Intangible assets
Copyrights, designs and trademarks * A 62,058 62,058
Amortization
Ason 01.04.2023 39810 33,614
Amortization for the year 6,208 6.205
Asat31.03.2024 B 46,027 39,819
A-B 16,031 22,239
“The above mentioned intangible assets acquired are amortized over a period of 10 years.
Total
Uss
9.  Right to use asset
Cost
As at 01.04.2023 224 867
Additions during the year -
As at 31.03.2024 224,867
Depreciation
As at 01.04.2023 32,794
Charge for the year 56,216
Asat 31.03.2024 89,010
Net book value
As at 31.03.2024 135,857
As at 01.04.2023 192,073
* Represents a long term leasehold office no. B2-07-33 in Jewellery & Gemplex Building-2, Dubai, U.A.E.
The duration of the lease is 4 years and expires on 31 August 2026.
2024 2023
Uss$ Uss
10. Investment in a subsidiary company
% holding
Equity investiment measured at cost:
Renaissance Jewelry N.Y. Inc., USA “@¥
125 shares of par value US $ 100/- each 55.55% 25,755,823 25,755,823

“ Renaissance Global Limited (‘RGL’), India, the parent of the company (‘VJDMCC’) is holding effective
conirol over Renaissance Jewelry N.Y. Inc., USA (‘RINY’) and hence the financial statements of RINY are
consolidated by RGL, despite the company (‘VIDMCC’) holding 55.55% share capital of RINY as per
management representation letter dated 30 September 2023.

b Based on the consolidated management accounts of RINY, provision for impairment in equity investment

of RINY, if any, is assessed, determined and recognized in the company’s (‘VJDMCC’) financial
statements. Management is of the opinion that as on reporting date no provision is required for
impairment.
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11.

12.

13.

2024 2023
Uss Uss
Investment in unquoted shares
% holding
Investment measured at cost:
Seeds Capital Limited, England *
(42,735 shares at par value US § 0.00013/- each) 0.485% 132.040 132.040
132,040 132,040

“In the year 2022-23, the company has invested in 42,735 ordinary shares at premium of US § 132,034/~ in
Sustainable Energy Efficient Designed Structures Limited (SEEDS), England. Management is of the
opinion that as on reporting date no provision is required for impairment to cover the impairment losses,

i any.

Investments in financial assets

At Fair value through Other Comprehensive Income

Cost
Investment in portfolio securities * 7,544,995 8,589,601
Net changes in fair value 1.650.328 (1.481.,747)

(a) 9,195,323 _ 7,107,854

At Fair Value through Comprehensive Income

Cost
Tnvestment in securities ° 800,000 300,000
Net changes in fair value 306,702 33.786

(b) 1,106,702 333,786
(atb) 10,302,025 _ 7.441.640

“ These amounts represents investment in equities carried out through banks. The market value of these
investments as on 3lst March 2024 was US § 9,195,323/~ (previous year US § 7,107,854/-). These
investments with all rights, title and interest therein (whether capital or income) are pledged as security
Jor banking facilities (refer note 19).

? These amounts represents long term investment in Anived Long Term Growth Fund, Cayman Islands. The
market value of these investments as on 31st March 2023 was US 8 1,106,702/-.

Inventories

Polished diamonds, color stones and studded

Jewellery “ 2,770,062 1,828,892
Provision (157.035) (91.788)

A 2,613,027 1,737,104
Gold and gold Jewellery ° 6,226,171 6,499,128
Consumables 118,818 71,361
Provision for fluctuation in rates (124.454) (129.791)

B 6,220,535  6.440.698

A+B 8,833,562 8,177.802

“ Includes inventories value of US$ 308,200/~ (previous year US § 122,167/-) given on consignment 1o
manifacturers outside U.A.E and customers within U.A.E by the company and are physically checked,
valued and certified by the management. Additionally, includes inventories value of US § 319,316 given
on consignment within and outside USA by Renaissance M1 INC, US4.

® Represents gold of 86,724.46 grams valued at US$ 71.7925/- per gram (previous year 101,958.62 grams
valued at US$ 63.6488/- per gram) which comprises of 54,487.37grams of gold bar and scrap and
7,864.44 grams of gold Jewellery (previous year 62,830.16 grams of gold bar and scrap and 39,128.46
grams of gold jewellery and are physically checked, valued and certified by the management.

¢ Includes gold jewellery receivable balance of 21,648.45 grams valued at US$ 63.6488/~ per gram
(previous year 33,032 grams valued at US$ 62.3177/- per gram) lying with customers within U.A.E.
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14.

15,

16.

17.

18.

19.

20.

Trade and other receivables
Trade receivables (refer note 26)
Provision for doubtful debts

Advance for share application
Deposits

Prepayments

Other receivables and advances
Balance with broker

Cash and cash equivalents
Cash on hand

Bank balances in:

Current accounts

Share capital
Authorized, issued and subscribed capital

300 shares of AED 1,000 each
(Converted @ AED 3.67/ US §)

Non-controlling interest

Renaissance Jewellery DMCC, U.A.E.
Renaissance FMI INC, USA

Lease liability
Opening balance
Addition during the year
Interest on lease liability
Payments during the year

Presented on statement of financial position as follows

Current portion (payable within one year)
Non-current portion (payable afier one year)

Bank borrowing
Term loan *
Bank overdraft *
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2024 2023
Uss$ Us.s$
10,707,382 17,253,846
(208.397) (348.558)
10,498,985 16,905,288

- 500,000

78,581 44,291
158,373 156,043
102,563 156,995
783,502 978.207
11,622,004 18,740,824
41,362 17,926
1,876,279 1,923,713
1,917,641 1,941,639
81,800 81,800
36,433 49,383
(294.505) (143.217)
258,072 93,834
169,274 -

- 224,867

8,067 5,633
(61.226) (61.226)
116,115 169,274
56,367 53,159
59,748 116,115
116,115 169,274
LIFTa 453 L5533
2,653,615 1,937,147
4,429,068 3.490,517

a g . . ogve ,
This term loan and bank overdraft are secured by investments in securities held with banks (refer note

12a).

Trade and other payables
Trade payables (refer note 26)
Unsecured loan *

Accrual and other payables

19,453,726 28,665,430
- 1,024,932

847.890 702.425
20,301,616 30,392,787

“ During the year 2022-23 the company had taken unsecured loan with interest bearing 7% p.a. from RSJ
Investment, USA a business associate which was subsequently fully repaid in the year 2023-24,
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21.

22.

23,

24.

25,

b
Revenue

Polished diamonds and studded jewellery (refer note 26)

Gold Jewellery
Making charges

“ The revenue is net of discounts and returns.

b Includes goods in transit of US $ 7,854.19 to Renaissance Jewellery New York INC.,
142,701 to Renaissance Global Limited, India as at 31.03.2024.

Cost of revenue

Opening stock
Purchase and direct expenses (refer note 26)
Closing stock

Expenses

Director’s remuneration (refer note 26)
Salaries and benefits

Marketing expenses

Administration expenses
Professional fees

Royalty expense

Rent expense

Provision for trade receivables
Provision for inventories
Amortisation of right to use of assets
Amortisation of intangible assets
Depreciation

Total depreciation
Included in cost of revenue (refer note 22)
Included in expenses (per above)

Other income

Sale of gold dust

Dividend from investments

Interest received from a related party (refer note 26)
Realised and unrealized gain on investment
Reversal of provision for trade receivables

Other income

Finance costs

Finance costs paid to banks
Interest on unsecured loan (refer note 20a)
Interest on lease liability (refer note 18)
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2024 2023

Uss Uss
72,926,766 100,628,651
26,179,121 26,420,402
35835217 4,282,324
102,941,104 131,331,377

USA and US §

8399381 7,593,628
86,837,988 116,000,027
(9.115.051)  (8.399.381)
86,122,318 115,194,274
704,625 704,625
1,282,857 1,104,856
7,075,695 4,476,452
3,222,761 1,562,475
534,436 415,678
- 103,393
69,284 33,786
- 83,424
59,911 41,660
56,217 32,793
6,206 6,205
26,958 12.609
13,038,950  8,577.956
252,361 186,059
_(225403)  _(173.450)
26,958 12,609
273,745 339,897
37,813 26,410
263,219 61,116
272,916 13,126
140,161 ]
. 11,367
987,854  _d51.916
270,852 168,831
17,452 24,931
8,067 5,633
296,371 199,395
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26. Related party transactions
For the purpose of these consolidated financial statements, parties are considered to be
related to the group, if the group has the ability, directly or indirectly, to control the party
ot exercise significant influence over the party in making that party’s financial and
operating decisions, or vice versa, or where the group and the party are subject to
common control or common significant influence. Related party may be individuals or
other entities.

Parent Entities under
company common conirol Total Total
2024 2024 2024 2023
US§ Uss§ US.§ Us3
Sales 440,948 43,074,636 43,515,584 61,456,616
Purchases 50,135,494 135,171 50,270,665 62,495,325
Interest income 263219 263,219 61,116

Managerial remuneration for the year ended 31 March 2024 to directors amounts to Us $
704,625/~ (previous year US $ 704,625/-).

At the reporting date, balances with related parties were as follows:

Total Total
2024 2023
Uuss$ Uss
Included under Non-current assets:
Investment in a subsidiary compan%r:
Renaissance Jewelry N.Y. Inc., USA 25:790,823 25,755 823
Loan to a subsidiary company:
Renaissance Jewelry N.Y. Inc., USA *° 4,074,336 3,811,116
Included under trade receivables:
Renaissance Jewelry N.Y. Inc., USA 2 1,511,771 2,737,043
Renaissance Global Limited, India 266,280 -
Jay Gems Inc., USA 589,213 574,463
Included under trade payables:
Renaissance Global Limited, India 18,178,992 24,470,390
Renaissance Jewelry N.Y. Inc., USA 4 656,754 19.555
Jay Gems Inc., USA 325 325

@ In the year 2022-23, the company has given unsecured inter corporate loan with interest bearing 7% p.a.
for the period of 12 months as per agreements dated 18 November 2022 and 14 February 2023 which are
extended further for 15 and 12 months respectively as per addendum to the agreement dated 15 November
2023 and 13 February 2024.

b Renaissance Global Limited (‘RGL"), India, the parent of the company is holding effective control over
Renaissance Jewelry N.Y. Inc., USA (“RINY”) and hence the financial statements of RINY are
consolidated by RGL, despite the company holding 55.55% share capital of RINY as per management
representation letter dated 30 September 2023.

27. Financial instruments

The group has exposure to the following risks from its financial instruments:

a) Credit risk

b) Market risk

¢) Liquidity risk

a) Credit risk

Financial assets, which potentially expose the group to concentrations of credit risk,

comprise principally of bank balances,trade and other receivables, loan given to

subsidiary and investment in related parties.
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b)

28.

Trade and other receivables

As at 31 March 2024, the company’s exposure on significant concentration of credit risk
from the receivables other than related parties situated outside UAE amounted to NIL.
(previous year USS 3,204,645/~ due from two cusiomers} and within U.AE, amounted to
US $ 7,128,548/~ due from three customers (previous year USS 4,757,402 due from hwo
cusiomers).

There is no significant concentration of credit risk from trade receivables outside the
industry in which the group cooperates,

Bank balances

The group’s bank balances in cwrent accounts are placed with high credit quality
financial institutions.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market prices, such as exchange rate risk, interest rate
risk or other price risk, which will affect the group’s income or the value of its holding of
financial instruments.

Financial instruments affected by market risk include investments in financial assets and
bank borrowing. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimizing the return.

Interest rate risk

The bank borrowing is at fixed rate of interest generally obtained in U.ALE.

Excliange rate risk

There is no significant exchange rate risk as substantially all financial assets and financial
liabilities are denominated in US Dollars or UAE Dirhams to which US Dollar is fixed.
Liquidity risk

Liquidity risk is the risk that the group will not be able to meet financial obligations as
they fall due. The liquidity requirements are monitored on a regular basis by the owners
and the management who ensure that sufficient funds are made available to the group to
meet any future commitments.

Financial instroments: Fair value

The fair value of the group's financial assets comprising of cash and bank balances, loan
to a related party, trade and other receivables and financial liabilities comprising of trade
and other payables, unsecured loan and bank borrowings approximate to their carrying
values.

The following table analyses the group’s financial instruments, measured at fair value at
the end of the reporting period, by the level in the fair value hierarchy into which the fair
value measurement is categorized.

As on 31 March 2024 Level 1 Level 2 Level 3 Total
Uss LA Uss Uss

Financial assets at fair value through

other comprehensive income

Investment in a subsidiary company - - 25,755,823 25,755,823
[nvestment in unquoted shares - - 132,040 132,040
Investments in financial assets (FVOCT) 9,195,323 - - 9,195,323

Financial assets ai fair value through

comprehensive income

Investments in financial assets (FOCI) 1,106,702 - - 1,106,702
Total 10,302,025 - 25,887.863 36,189,888
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Financial instruments: Fair value (contd.)

As on 31 March 2023 Level 1 Level 2 Level 3 Total
Uss Uss Uss Uss
Financial assets at fair value through

other comprehensive income
Investment in a subsidiary company -

25,755,823 25,755,823
Investment in unquoted shares - 132,040 132,040

Investments in financial assets (FVOCI) 7,107,854 - - 7,107,854
Financial assets at fair value through
comprehensive income

Investments in financial assets (FOCI) 833,786 - - 833.786
Total 7,941,640 - 25,887,863 33,829.503

There were no transfers between the levels for fair value measurements during the year.

Notes: Fair value hierarchy

The categorization of fair value measurements into the different levels of the fair value
hierarchy depends on the degree to which the inputs to the fair value measurements are
observable and significance of the inputs to the fair value measurement.

29.  Contingent liability

There was no contingent liability of a significant amount outstanding as at the reporting
date.

30. Corporate Income Tax

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47
of 2022 on the Taxation of Corporations and Businesses ("Corporate Tax Law" or "the
Law") to enact a Federal Corporate Tax ("CT") regime in the UAE. The CT regime is
effective from 1 June 2023 and accordingly, it has an income tax related impact on the
financial statements for accounting periods beginning on or after 1 June 2023.

The Cabinet of Ministers Decision No. 116 of 2022 specifies the threshold of income
over which the 9% CT rate would apply and accordingly, the Law is now considered to
be substantively enacted from the perspective of IAS 12 - Income Taxes. A rate of 9%
will apply to taxable income exceeding AED 375,000, a rate of 0% will apply to taxable
income not exceeding AED 375,000, and a rate of 0% will apply on qualifying income of
qualifying free zone entities.

The Company will be subject to the provisions of the UAE Corporate Tax Law with
effect from 1 April 2024, and the possible impact for current and deferred tax shall be
accounted for as appropriate in the statement of financial position for the financial year
beginning 1 April 2024.

31. Comparative figures

Previous year figures have been regrouped/ reclassified wherever necessary to confirm to
the presentation adopted in the current year.



