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We have audited the accompanying Ind AS financial statements of N. Kumar Diamond Exports Limited 
("the Company"), which comprise the balance sheet as at 31 March 2018, the statement of profit and loss 
(including other comprehensive income), the statement of cash flows and the statement of changes in equity 
for the year then ended and a summary of the significant accounting policies and other explanatory information 
(herein after referred to as "Ind AS financial statements"). 

Management's Responsibility for the Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 
2013 ("the Act") with respect to the preparation of these Ind AS financial statements that give a true and fair 
view of the financial position, financial performance including other comprehensive income, cash flows and 
changes in equity of the Company in accordance with the accounting principles generally accepted in India, 
including the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with relevant 
rules issued there under. 

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions 
of the Act for safe guarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records, 
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view 
and are free from material misstatement whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit. 

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which 
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder. 

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing 
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements 
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the 
Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal financial control relevant to the 
Company's preparation of the Ind AS financial statements that give a true and fair view, in order to design audit 
procedures that are appropriate in the circumstances. An audit also includes evaluating the appropriateness of 
the accounting policies used and the reasonableness of the accounting estimates made by the Company's 
Directors, as well as evaluating the overall presentation of the Ind AS financial statements. 
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In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
Ind AS financial statements give the information required by the Act in the manner so required and give a true 
and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of 
the state of affairs (financial position) of the Company as at March 31, 2018 and its Loss (financial performance 
including other comprehensive income), its cash flows and the changes in equity for the year ended on that 
date. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central 
Government in terms of sub-section 11 of section 143 of the Act, we give in the 'Annexure A', a 
statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143 (3) of the Act, we report, to the extent applicable, that: 

(a) we have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 

(b) in our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books; 

(c) the Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive Income), the 
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in 
agreement with the books of account; 

(d) in our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting 
Standards specified under Section 133 of the Act; 

(e) on the basis of the written representations received from the directors as on 31st March, 2018 
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March, 
2018 from being appointed as a director in terms of Section 164 (2) of the Act; 

(f) with respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate report in 
'Annexure B'; and 

(g) with respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

i. The Company has disclosed the impact, if any, of pending litigations on its financial position in 
its Ind AS financial statements refer note no. - 27 to the financial statements. 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses. 
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iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

For J K Shah & Co 

Place: Mumbai 
Date: 28th May, 2018. 
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[Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' in the Independent 
Auditors' Report of even date to the members of N. Kumar Diamond Exports Limited on the Ind AS 
financial statements as of and for the year ended 31st March, 2018] 

a) The Company has maintained proper records showing full particulars, including quantitative details 
and situation of fixed assets. 

b) These fixed assets have been physically verified by the management at regular interval considering 
the size of the Company and nature of assets. No material discrepancies have been noticed on such 
verification. 

c) According to the information and explanations given to us and on the basis of our examination of 
the records of the Company, the title deeds of immovable properties are held in the name of the 
Company. 

ii. As explained to us, the inventories have been physically verified by the management at reasonable intervals 
during the year. According to the information and explanations given to us and on the basis of our 
examination of the records of the Company, the discrepancies noticed on physical verification between 
physical stock and the book records were not material and have been adequately dealt with in the books of 
account 

iii. The Company has not granted loans to the Companies, Firms, Limited Liability Partnerships or other parties 
covered in the register maintained under section 189 of the Companies Act, 2013 ('the Act'). 

iv. In our opinion and according to the information and explanations given to us, the Company has complied 
with the provisions of section 185 and 186 of the Act, with respect to investment made and guarantees 
given. 

v. I n our opinion and according to the information and explanation given to us, the Company, during the year, 
has not accepted the deposits from the public. 

vi. According to the information and explanations given to us, the Central Government has not prescribed for 

vii. 

the maintenance of cost records, under sub-section (1) of section 148 of the Companies Act, 2013. 

a) 

rding to information and explanation given to us, details of disputed income tax demands that 
not been deposited on account of disputes are given below: 
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Period to which 
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(In lakhs) 

28,23,198/- F. Y. 2006-2007 
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Forum where dispute 
pending 

Dy. Commissioner Appeals 

Dy. Commissioner Appeals 

viii. According to the records of the Company, it has not borrowed any money from the bank or financial 
institutions, government or debenture holders 

ix. The Company did not raise any money by way of initial public offer or further public offer (including debt 
instruments) and term loans during the year. 

x. To the best of our knowledge and according to the information and explanations given to us, no material 
fraud by the Company or on the Company by its officers or employees has been noticed or reported during 
the course of our audit for the year. 

xi. Accordi ng to the information and explanations give to us and based on our examination of the records of the 
Company, the Company has not paid/provided for managerial remuneration. 

xii. In our opinion and according to the information and explanations given to us, the Company is not a nidhi 
company. Accordingly, paragraph 3(xii) of the Order is not applicable. 

xiii. According to the information and explanations given to us and based on our examination of the records of 
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act 
where applicable and details of such transactions have been disclosed in the financial statements as required 
by the applicable accounting standards. 

xiv. According to the information and explanations given to us and based on our examination of the records of 
the Company, the Company has not made any preferential allotment or private placement of shares or fully 
or partly convertible debentures during the year. 

xv. According to the information and explanations given to us and based on our examination of the records of 
the Company, the Company has not entered into non-cash transactions with directors or persons connected 
with him. 

xvi. In our opinion, the Company is not required to be registered under section 45 IA of the Reserve Bank of 
India Act, 1934. 

For J K Shah & Co 

Place: Mumbai 
Date: 28th May, 2018. 
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(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements' in the Independent 
Auditors' Report of even date to the members of N. Kumar Diamond Exports Limited on the Ind AS financial 
statements for the year ended March 31, 2018]) 

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 
3 of Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting N. Kumar Diamond Exports Limited 
("the Company") as of 31st March, 2018 in conjunction with our audit of the Ind AS financial statements of the 
Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial controls based 
on the internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI"). These responsibilities 
include the design, implementation and maintenance of adequate internal financial controls that were 
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to 
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the 
accuracy and completeness of the accounting records, and the timely preparation of reliable financial 
information, as required under the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opin ion on the Company's internal financial controls over financial reporting 
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting (the "Guidance Note") issued by the ICAI and the Standards on 
Auditing prescribed under Section 143{10) of the Companies Act, 2013, to the extent applicable to an audit of 
internal financial controls . Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal 
financial controls over financial reporting was established and maintained and if such controls operated 
effectively in all material respects . 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating effectiveness. Our audit of internal financial 
controls over financial reporting included obtaining an understanding of internal financial controls over financial 
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and 
operating effectiveness of internal control based on the assessed risk. The procedures selected depend on the 
auditor's judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Company's internal financial controls system over financial reporting . 

Meaning of Internal Financial Controls Over Financial Reporting 

~~~1'Mliitny's internal financial control over financial reporting is a process designed to provide reasonable 
regarding the reliability of financial reporting and the preparation of financial statements for external 

accordance with generally accepted accounting principles. A company's internal financial control 
al reporting includes those policies and procedures that: 

to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
actions and dispositions of the assets of the company; 
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2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial 
statements in accordance with generally accepted accounting principles, and that receipts and expenditures 
of the company are being made only in accordance with authorisations of management and directors of the 
company; and 

3. provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or 
disposition of the company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over 
financial reporting to future periods are subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion: 

In our opinion, the Company has, in all material respects , an adequate internal financial controls system over 
financial reporting and such internal financial controls over financial reporting were operating effectively as at 
31st March, 2018, based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

For J K Shah & Co 
Chartered Accountants 
Firm Registration No: 109606W 

Sanjay Gandhi 
Partner 
Membership No.: 048570 

Place: Mumbai 
Date: 28th May, 2018. 



N.· Kumar Diamond Exports Ltd. 
Balance Sheet as at March 31, 2018 

Particulars 

ASSETS 

NON-CURRENT ASSETS 
a. Property, Plant and Equipment 
b. Financial Assets 

Investments 
Other f inancial assets 

c. Deferred Tax Assets (Net) 

CURRENT ASSETS 
a. Inventories 
b. Financial Assets 

Cash and Cash Equivalents 
c. Current Tax Assets (Net) 
d. Other financial assets 

TOTAL ASSETS 

EQUITY AND LIABILITIES 

EQUITY 
a. Equity Share Capital 
b. Other Equity 

LIABLITIES 
NON CURRENT LIABILITIES 

a. Deferred Tax Liablities (Net) 

CURRENT LIABIL TIES 
a. Financial Liabilities 

Borrowings 
Trade Payables 
Others 

b. Other Current Liabilities 
c. Current Tax Liabilities (Net) 

TOTAL LIABILITIES 

Significant Accounting Policies 
Notes forming part of the financial statements 

As per our report of even date 
For J. K. Shah & Co. 

Sanjay A. Gandhi 
Partner 
Membership No.: 048570 

Place : Mumbai 
Date : 28th May, 2018 

Note 
No. 

3 

4 
5 
6 

7 

8 
9 

10 

11 
12 

6 

13 
14 
15 
16 
17 

2 
3 to 34 

(Amount in Rupees.) 
As at As at 

March 31 2018 March 31, 2017 

21,57,708 25,23,191 

30,00,01,900 30,00,02,100 
35,869 35,869 

2,77,884 2,77,884 

3,18,483 3,18,483 

1,65,920 5,09,555 
81,752 -

8,03,695 7,98,308 

30,38,43,210 30,44,65,390 

6,50,00,000 6,50,00,000 
13,26,48,557 13,93,37,056 

- -

10,00,97,400 3,19,47,900 
1,25,080 6,71,54,355 

59,59,692 8,32,895 
12,481 37,075 

- 1,56,109 

30,38,43 210 30,44,65,390 

anshyam Walavalkar 
Company Secretary 

Place : Mumbai 
Date : 28th May, 2018 

As at 
Aoril1 2016 

29,62,961 

30,00,02,100 
35,869 

-

3,18,483 

2,99,571 
-

11,989 

30 36 30 973 

6,50,00,000 
13,81,63,053 

61,506 

6,35,21,500 
77,865 

4,62,740 
3,63,04,800 

39,509 

30 36 30 973 



N. Kumar Diamond Exports Ltd. 
Statement Of Profit And Loss For The Year Ended March 31, 2018 

(Amount in Rupees.) 
Particulars Note No. 2017-2018 2016-2017 

I Revenue from operations - 6,94,15,180 
II Other Income 18 10,49,568 14,59,191 

III Total Income (I + II ) 10,49,568 7,08,74 371 

IV EXPENSES 
i. Purchase of Traded Goods - 6,61,63,542 
ii. Employee Benefits Expense 19 5,41,368 5,41,368 
iii. Finance Costs 20 63,66,605 22,75,988 
iv. Depreciation and amortization expense 3 3,65,484 4,39,769 
v. Other Expenses 21 4,64,610 4,02,090 

v Total Expenses 77 38,067 6 98,22,757 

VI Profit I (Loss) before tax (III - IV) ( 66,88,4991 10_~51 614 

VI Tax Expenses 
Current Year Tax - 2,17,000 
Deferred Tax - (3,39,390) 

VII Profit I (Loss) after tax for the year (V- VI) (66,88 499) 11,74,004 

VIII Other Comprehensive Income - -

IX Total Comprehensive Income (VII + VIII) (66,88,499) 11,74 004 

VII 
Earning Per Equity Share (Face Value Of Rs 10/-

(1.03) 0.18 
Each) 

Significant Accounting Policies 2 
Notes forming part of the financial statements 3 to 34 

For and on behalf of the Board of Directors 
N. Ku~ond Exports Ltd. 

--f \ .iJ>;:?.' '~ ~ . e-~ 
1"1 ~ ~sh ~ Shah Qsj. Bhupen C Shah 

Sanjay A. Gandhi 
Partner 
Membership No.: 048570 

Place : Mumbai 
Date : 28th May, 2018 

~re ~rector 

~ 
hanshyam Walavalkar 

Company Secretary 

"t 
if Place : Mumbai 

Date : 28th May, 2018 
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N. Kumar Diamond Exports Ltd. 
Cash Flow statement for the year ended 31 March 2018 

(Amount in Rupees.) 
Particulars March 31, 2018 March 31, 2017 

Cash Flow From Operating Activities 
Profit I (Loss) Before Tax (66,88,499) 10,51,614 
Adjustments For 

Depreciation/ Amortization 3,65,484 4,39,769 
Excess Provision Written Back (12,995) -
Rent Received (10,34,773) (9,99,420) 
Gain on Buy Back of Shares (1,800) -
Interest And Financial Charges 63 66 605 22 75 988 

Operating Profit Before Working Capital Changes (10,05,978) 27,67,951 
(Increase)/Decrease In Working Capital (6 73 32 261' 3 06 09 601 
Cash Generated From/(Used In) Operations (6,83,38,239) 3,33,77,552 
Direct Taxes Paid (Net Of Refunds) (2 37 861' (3 17,400_} 
Net Cash Flow From/(Used In) Operating Activity (A) (6 85,76,100) 3,30,60 152 

Cash Flows From Investing Activities 
Rent Reed 10,34,773 9,99,420 
Sale of Investments 2 000 -

Net Cash Flow From/(Used In) Investing Activities(B) 10 36 773 9,99 420 

Cash Flows From Financing Activities 
Proceed I (Repayment) of Short Term Borrowings (Net) 6,81,49,500 (3,15,73,600) 
Interest And Financial Charges (9 53 808' (22 75 988) 
Net Cash Flow From/(Used In) Financing Activities(C) 6 7195,692 (3 38,49 588) 

Net Increase/(Decrease) In Cash And Cash Equivalents (A+B+C) (3,43,635) 2,09,984 

Cash And Cash Equivalents at the beginning of the year 5,09,555 2,99,571 

Cash And Cash Equivalents at the end of the year 1,65,920 5,09 555 

Components Of Cash And Cash Equivalents 
Cash On Hand 9,631 8,297 
Balances with Bank 
- On Current Account 1 56 289 5 01 258 
Cash And Cash Equivalents (Refer Note.: 8) 1,65,920 5,09 555 

Note: The cash flow statement is prepared using the "indirect method" set out in IND AS 7 - "Statement of Cash Flows". 

Summary of significant accounting policies 

As per our report of even date 
For J. K. Shah & Co. 
Firm Registration No.; 109606W 
Chartered Accountants 

Sanjay A. Gandhi 

Place : Mumbai 
Date : 28th May, 2018 

2 

Place : Mumbai 
Date : 28th May, 2018 



.N. Kumar Diamond Exports Ltd. 
Notes to the Financial Statements for the year ended March 31, 2018 

1. Corporate Information 

N. Kumar Diamond Exports Ltd. ("the Company") is a privatecompany domiciled in India and 
incorporated under the provision of the Companies Act, 1956.The Company is a wholly owned 
subsidiary of Renaissance Jewellery Limited. The Company is engaged in business of manufacturing 
and export of cut and polish diamonds. 

2. Significant Accounting Policies 

2.1 Statement of compliance: 

The Ind AS financial statements of the Company have been prepared in accordance with Indian 
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) 
Rules, 2015; and the other relevant provisions of the Act and Rules thereunder. Up to the 
fi nancia l year ended March 31, 2017, the Company prepared its financial statements in 
accordance with accounting standards notified under the section 133 of the Companies Act 2013 
(Previous GAAP) and the other relevant provisions of the Companies Act 2013. 

The Ministry of "Corporate Affairs" (MCA) has notified a road map to implement Ind AS. As per 
the said road map, the Company is required to apply Ind AS starting from the financial year 
beginning April 1, 2017, being subsidiary entity of Renaissance Jewellery Limited (Listed Entity). 
Accordingly, the first Ind AS financial statements shall be for the financial year 2017-18 with 
comparable for the financial year 2016-17. The Company has adopted all the Ind AS and the 
adoption was carried out in accordance with Ind AS 101, "First time adoption of I ndian 
Accounting Standards". The date of transition to Ind AS is April 1, 2016. The transition was 
carried out from Accounting Principles generally accepted in India (previous GAAP). 
Reconciliation and description of the effect of the transition have been summarized in note no 
22. 

2.2 Basis of Preparation 

The fi nancial statements have been prepared on a historical cost basis except for certain 
financia l assets and financial liabilities (including financial instruments) which have been 
measured at fair value at the end of each reporting period as explained in the accounting 
policies stated below. 

2.3 Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting 
principles in I ndia (Indian GAAP) requires management to make estimate and assumption that 
affects the reported amount of assets, liabilities, revenues and expenses and disclosure of 
contingent Liabilities on the date of the financial statements. The estimate and assumptions 
used in the accompanying financial statements are based upon management's evaluation of the 
relevant facts and circumstances as of the date of the financial statements, which in 
management's opinion are prudent and reasonable. Actual results may differ from the estimates 
used in preparing the accompanying financial statements. Any revision to accounting estimates 
is recognised prospectively in current and future period. 

2.4 Functional and presentation currency: 

The Functional and presentation currency of the Company is Indian rupees. Accordingly, all 
amounts disclosed in the financial statements and notes have been shown in Indian rupees . 

2.5 Current versus non-current classification 

The company has classified all its assets and liabilities under current and non-current as required 
by Ind AS 1- Presentation of Financial Statements. The asset is treated as current when it is: 

• Expected to be realized or intended to be sold or consumed in normal operating cycle; 
• Held primarily for purpose of trading; 



· N. Kumar Diamond Exports Ltd. 
Notes to the Financial Statements for the year ended March 31, 2018 

• Expected to be realized within twelve months after the reporting period; or 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 

for at least twelve months after the reporting period. 

All other assets are classified as non-current 

All liabilities are current when: 

• It is expected to be settled in normal operating cycle; 
• It is held primarily for the purpose of trading; 
• It is due to be settled within twelve months after the reporting period; or 
• There is no unconditional right to defer the settlement of liability for at least twelve months 

after the reporting period. 

All other liabilities are classified as non-current. 

Deferred tax assets and liabilities are classified as non-current assets or liabilities. 

2.6 Property, Plant and Equipment (PPE) 

PPE are stated at cost of acquisition less accumulated depreciation and accumulated 
impairment losses, if any. PPE is recognized when the cost of an asset can be reliably measured 
and it is probable that the entity will obtain future economic benefits from the asset. 

PPE is measured initially at cost. Cost includes the fair value of the consideration given to 
acquire the asset (net of discounts and rebates) and any directly attributable cost of bringing 
the asset to working condition for its intended use (inclusive of import duties and non­
refundable purchase taxes). 

The Company has elected to use the exemption available under Ind AS 101 to continue the 
carrying value for all of its PPE as recognised in the standalone financial statements as at the 
date of transition to Ind AS, measured as per the previous GAAP and use that as its deemed 
cost as at the date of transition (April 1, 2016). 

2.7 Depreciation 

The depreciable amount of PPE (being the gross carrying value less the estimated residual 
va lue) is depreciated over its useful life as prescribed in Schedule II to The Companies Act, 2013 
on Written down value basis. 

The management believes that the estimated useful lives are realistic and reflects fair 
approximation of the period over which the assets are likely to be used. At each financial year 
end, management reviews the residual values, useful lives and method of depreciation of 
property, plant and equipment and values of the same are adjusted prospectively where 
needed. 

2.8 Impairment of non-financial Assets 

The Company assesses at each reporting date as to whether there is any indication that any 
property, plant and equipment and intangible assets or group of assets, called cash generating 
units (CGU) may be impaired. If any such indication exists the recoverable amount of an asset 
or CGU is estimated to determine the extent of impairment, if any. When it is not possible to 
estimate the recoverable amount of an individual asset, the Company estimates the recoverable 
amount of the CGU to which the asset belongs. 

An impairment loss is recognized in the Statement of Profit and Loss to the extent, asset's 
carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset's 
fair value less cost of disposal and value in use. Value in use is based on the estimated future 
cash flows, discounted to their present value using pre-tax discount rate that reflects current 
market assessments of the time value of money and risk specific to the assets. 



· N. Kumar Diamond Exports Ltd. 
Notes to the Financial Statements for the year ended March 31, 2018 

The impairment loss recognized in prior accounting period is reversed if there has been a 
change in the estimate of recoverable amount 

2.9 Revenue Recognition: 

Revenue is recognized to the extent that it is probable that the economic benefits will flow to 
the Company and the revenue can be reliably measured, regard less of when the payment is 
being received. Revenue is measured at the fair value of the consideration received or 
receivable, taking into account contractually defined terms of payment including excise duty 
collected which flows to the company on its own account but excluding taxes or duties collected 
on behalf of the government. 

Income from renting of immovable property is recognized on the basis of contractual 
arrangement as mutually agreed upon, on accrual basis except to the extent stated otherwise. 

2.10 Fair Value Measurement:-

The Company measures financial instruments at fair value in accordance with the accounting 
policies mentioned above. Fair value is the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the measurement 
date. The fair value measurement is based on the presumption that the transaction to sell the 
asset or transfer the liability takes place either: 

• In the principal market for the asset or liability or; 
• In the absence of a principal market, in the most advantageous market for the asset or 

liability. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements 
are categorized within the fair value hierarchy that categorizes into three levels, described as 
follows, the inputs to valuation techniques used to measure value. The fair value hierarchy gives 
the highest priority to quoted prices in active markets for identical assets or liabilities (Level 1 
inputs) and the lowest priority to unobservable inputs (Level 3 inputs). 

Level 1 -quoted (unadjusted) market prices in active markets for identical assets or liabilities 

Level 2 - inputs other than quoted prices included within Level 1 that are observable for the 
asset or liability, either directly or indirectly 

Level 3 - inputs that are unobservable for the asset or liability 

For the purpose of fair value disclosures, the company has determined classes of assets and 
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level 
of the fair value hierarchy as explained above. 

2.11 Financial instruments: 

A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity. 

Financial Assets: 

Classification: 

Financial assets are recognised in the statement of financial position when, and only when, the 
Company becomes a party to the contractual provisions of the financial instrument. The 
Company determines the classification of its financial assets at initial recognition 
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The Company classifies financial assets as subsequently measured at amortised cost/ fair value 
through other comprehensive income or fair value through profit or loss on the basis of its 
business model for managing the financial assets and the contractual cash flows characteristics 
of the financial asset 

ii Initial recognition and measurement: 

At initial recognition, the Company measures a financial asset at its fair value plus, in the case 
of a financial asset not at fair value through profit or loss1 transaction costs that are directly 
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried 
at fair value through profit or loss are expensed in profit or loss. 

iii Financial Assets measured at amortised cost: 

Financial assets are measured at amortised cost when asset is held within a business model, 
whose objective is to hold assets for collecting contractual cash flows and contractual terms of 
the asset give rise on specified dates to cash flows that are solely payments of principal and 
interest. Such financial assets are subsequently measured at amortised cost using the effective 
interest rate (EIR) method. The losses arising from impairment are recognised in the Statement 
of profit and loss. This category generally applies to trade and other receivables. 

iv Financial Assets measured at fair value through other comprehensive income 
(FVTOCI): 

Financial assets under this category are measured initially as well as at each reporting date at 
fair value. Fair value movements are recognized in the other comprehensive income. 

v Financial Assets measured at fair value through profit or loss (FVTPL): 

Financial assets under this category are measured initially as well as at each reporting date at 
fa ir value with all changes recognised in profit or loss. 

vi De-recognition 

A financial asset is derecognised when the contractual right to receive cash flows from the 
asset has expired. On de-recognition of a financial asset in its entirety, the difference between 
the carrying amount and the sum of the consideration received and any cumulative gain or loss 
that has been recognised in other comprehensive income is recognised in profit or loss 

vii Impairment of Financial Assets: 

In accordance with Ind - AS 109, the Company applies expected credit loss (ECL) model for 
measurement and recognition of impairment loss on the financial assets that are debt 
instruments and trade receivables. 

Financial Liabilities: 

Classification: 

The Company classifies all financial liabilities as subsequently measured at amortised cost, 
except for financial liabilities at fair value through profit or loss. Such liabilities, including 
derivatives that are liabilities, shall be subsequently measured at fair value. 

ii Initial recognition and measurement: 

All financial liabilities are recognised initially at fair value, in the case of loans, borrowings and 
payables, net of directly attributable transaction costs. Financial liabilities include trade and 
other payables, loans and borrowings including bank overdrafts and derivative financial 
instruments. 
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material adjustments to the carrying amount of assets or liabilities affected in future periods. 
The Company continually evaluates these estimates and assumptions based on the most 
recently available information. 

In particular, information about significant areas of estimates and judgments in applying 
accounting policies that have the most significant effect on the amounts recognized in the 
standalone financial statements are as below: 

a. Assessment of functional currency; 

b. Financial instruments; 

c. Estimates of useful lives and residual value of PPE; 

d. Impairment of financial and non-financial assets; 

e. Valuation of Inventory; 

f. Provisions; 

g. Contingencies. 

Revisions to accounting estimates are recognized prospectively in the Statement of Profit and 
Loss in the period in which the estimates are revised and in any future periods affected. 
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3 Property, Plant And Ec uipment (Amount in Rup_ees.}_ 
Gross Block Accumulated Depreciation Net Block 

Particulars As at As at As at Depreciation On As at As at As at 
Additions Disposals 

Aori l 01 2017 March 31 2018 Aoril 01 2017 for the vear Disoosals March 31 2018 March 31 2018 March 31 2017 
Office Premises 74,34,513 - - 74,34,513 54,70,312 2,29,389 - 56,99,702 17,34,811 19,64,201 
Plant and Machinery 66,54,905 - - 66,54,905 60,95,914 1,36,094 - 62,32,009 4,22,896 5,58,991 

Total 1 40,89 418 - - 140 89 418 115 66 227 3 65 484 - 119 31 710 2157 708 25 23191 

Property, Plant And E_c uipment (Amount in Rupees.} 
Gross Block Accumulated Depreciation Net Block 

Particulars As at 
Additions Disposals As at As at Depreciation On As at As at As at 

Aoril 01 2016 March 31 2017 Aoril 01 2016 for the vear Disoosals March 31 2017 March 31 2017 APril 01 2016 
Office Premises 74,34,513 - - 74,34,513 52,10,587 2,59,725 - 54,70,312 19,64,201 22,23,926 
Plant and Machinery 66,54,905 - - 66,54,905 59,15,870 1,80,044 - 60,95,914 5,58,991 7,39,035 

Total 1 40 89,418 - - 140 89 418 11126 457 4 39 769 - 115 66 227 25 23191 29 62 961 
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4 Non Current Financial Assets - Investments 

Particulars 

In Equity Instruments - Quoted - Trade 

In Holding Company (At Cost) 

Renaissance Jewellery Limited 

Equity Shares of Rs. 10 each/- (Nos. of Equity 
Shares 72, March 31, 2017 : 80, April 1, 2016 : 80). 
- (Refer Note No 31). 

In Equity Instruments - Unquoted - Trade 

In Subsidiary Company (At Cost) 

Housefull Internatonal Limited 

Equity Shares of Rs. 10 each/- (Nos. of Equity 
Shares - 30,000,000 , March 31, 2017 - 30,000,000, 
April 1, 2016 - 30,000,000). 

In Equity Instruments - Unquoted - Non-
Trade 

In Other - (At Fair value through OCI) 

Saraswat Co-Op Bank Ltd 

Equity Shares of Rs. 10 each/- (Nos. of Equity 
Shares 10, March 31, 2017 - 10, April 01, 2016 -
10). 

Total 

Aggregate amount of quoted investments 
Market value of quoted investments 
Aggregate amount of unquoted investments 

5 Non Current Financial Assets - Other 
(Unsecured considered good) 

Particulars 

Security Deposits 

Total 

6 Non Current Assets - Deferred Tax 

Particulars 

Deferred tax liability 
Fixed assets: Impact of difference between tax 
depreciation and depreciation/amortization charged 
for the financial reporting 

Gross deferred tax liability 

Deferred tax asset 
Fixed assets: Impact of difference between tax 
depreciation and depreciation/amortization charged 
for the financial reoortina 

Gross deferred tax asset 

Deferred tax Asset/ (Liabilities) - (Net) 

As at 
March 31 2018 

1,800 

30,00,00,000 

100 

30,00,01,900 

1,800 
22,432 

30,00,00,100 

As at 
March 31 2018 

35,869 

35.869 

As at 
March 31 2018 

-

-

2,77,884 

2 77.884 

2,77,884 

(Amount in Rupees.) 
As at 

March 31 2017 

2,000 

30,00,00,000 

100 

30,00 02,100 

2,000 
11,240 

30,00,00,100 

As at 
Aoril 1.2016 

2,000 

30,00,00,000 

100 

30 00,02 100 

2,000 
10,024 

30,00,00,100 

(Amount in Rupees.) 
As at As at 

March 31 2017 Aoril1 2016 

35,869 35,869 

35.869 35 869 

(Amount in Rupees.) 
As at As at 

March 31 2017 Aoril1 2016 

- 61,506 

- 61506 

2,77,884 -

2 77.884 -
2 77.884 (61,506) 
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11 Equity Shares Capital 
(Amount in Rupees.) 

Particulars 
As at As at As at 

March 31 2018 March 31 2017 Aoril1 2016 
Authorized 
6,500,000 (March 31, 2017 : 6,500,000, April 01, 2016 6,50,00,000 6,50,00,000 6,50,00,000 
6,500,000, ) equity shares of Rs. 10/- each) 

Issued, subscribed and fully paid-up 
6,500,000 (March 31, 2017 : 6,500,000, April 01, 2016 6,50,00,000 6,50,00,000 6,50,00,000 
6,500,000, ) equity shares of Rs. 10/- each) 

Total 6 50 00 000 6 50 00 000 6 so 00 000 

a) The reconciliation of number of shares outstanding and the amount of share capital is set-out below 
(Amount in Rupees.) 

Particulars 
March 31, 2018 March 31, 2017 April 01, 2016 

No. of Shares Amount No. of Shares Amount No. of Shares Amount 
At the beginning of the year 65,00,000 6,50,00,000 65,00,000 6,50,00,000 65,00,000 6,50,00,000 
Issued during the year - - - - - -

Buyback during the year - - - - - -

Shares outstandina at the year end 65 00.000 6.50 00.000 65 00,000 6 50,00 000 65 00 000 6,50 00.000 

b) Terms/rights attached to equity shares 

The company has one class of issued shares having nominal valueRs. 10/-. Each holder of equitty share is entitled to one vote per share. 

c) Details of shareholders holding more than 5% shares in the company. 

Particulars 
March 31 2018 March 31 2017 April 01 2016 

No. of Shares 0/o Holding No. of Shares %Holding No. of Shares %Holding 

Renaissance Jewellery Limited 65,00,000 100% 65,00,000 100% 65,00,000 100% 

d) Shares held by holding/ultimate holding company (Amount in Rupees.) 

Particulars March 31, 2018 March 31, 2017 April 01, 2016 

Renaissance Jewellery Limited (Holding Company) 6,50,00,000 65,00,000 65,00,000 

Total 6 50.00 000 65 00 000 65 00 000 
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7 Current Assets - Inventories 
(Amount in Rupees.) 

Particulars 
As at As at As at 

March 31 2018 March 31 2017 Aoril1 2016 

Traded Goods - Rough Diamonds* 3,18,483 3,18,483 3,18,483 

Total 3 18,483 3.18.483 3.18 483 

* Represents mventory se1zed by tax department 

8 Current Assets - Cash and Cash Equivalents 
(Amount in Rupees.) 

Particulars 
As at As at As at 

March 31 2018 March 31 2017 Aoril 1,2016 

Balances with bank 1,56,289 5,01,258 1,97,638 
Cash on hand 9,631 8,297 1,01,933 

Total 1,65 920 5.09 555 2 99,571 

9 Current Tax Assets (Net) 
(Amount in Rupees.) 

Particulars As at As at As at 
March 31.2018 March 31 2017 Aoril1 2016 

Provision for taxes 4,17,000 - -
Less: Taxes paid 4,98,752 - -

Total 81752 - -

10 Current Assets - Others 
(Amount in Ruoees.) 

Particulars As at As at As at 
March 31 2018 March 31 2017 Aoril1 2016 

Prepaid Expenses 2,525 4,326 1,969 
Balances with Government Authorities 7,93,962 7,93,962 10,000 
Other Receivables 7,208 20 20 

Total 8.03 695 7 98 308 11,989 
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12 Other Equity 
(Amount in Rupees.) 

Reserves and Items of Other 

Particulars 
Surolus Comprehensive Total 
Retained Income 
Earninas 

As at April 1, 2016 (A) 13,81,63,053 13,81,63,053 

Adjustments : 
Add : Profit I (Loss) for the year 11 74 004 - 11 74 004 
Total (B) 11 74,004 - 11,74 004 

As at March 31, 2017 (C) = (A) + (B) 13,93 37,056 13 93,37 056 
Adjustments : 

Add: Profit I (Loss) for the year (66 88 499) - (66 88 499) 
Total (D) (66,88,499) - (66 88,499) 

As at March 31, 2018 (E) = (C) + (D) 13.26 48,557 - 13 26 48,557 

13 Current Financial Liablities - Borrowings 
(Amount in Rupees.) 

Particulars As at As at As at 
March 31 2018 March 31 2017 Aoril1 2016 

Unsecured 
Loan from related parties 

From Directors @ 2,88,47,400 3,19,47,900 6,35,21,500 
Inter Corporate Deposit* 7,12,50,000 - -

Total 10,00 97,400 3,19,47,900 6L35_L21 500 

@ Interest free loans from directors are repayable on demand. 

* Inter Corporate Deposit carries Interest Rate of 9% and repayable within six months or earlier at the option of 
the company. 

14 Current Financial Liablities - Trade Payables 
(Amount in Rupees.) 

Particulars As at As at As at 
March 31 2018 March 31 2017 April 1,2016 

Payable to Micro, Small and Medium Enterprises - - -
Payable to Others 1,25,080 6,71,54,355 77,865 

Total 1 25.080 6.71.54.355 77 865 

15 Current Financial Liablities - Others 
(Amount in Rupees.) 

Particulars As at As at As at 
March 31 2018 March 31 2017 April 1,2016 

Security Deposits 5,16,000 5,16,000 4,32,000 
Interest on ICD 54,12,797 - -
Other Payables 30,895 3,16,895 30,740 

Total 59 59.692 8 32.895 4,62 740 
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16 Other Current Liablities 
(Amount in Rupees.) 

Particulars 
As at As at As at 

March 31 2018 March 31 2017 Aoril 1.2016 

Statutory Dues Payable 12,481 23,205 19,010 
Advance Rent - 13,870 9,290 
Advance Aqa inst Office Premises - - 3,62,76,500 

Total 12.481 37.075 3 63.04 800 

17 Current Tax Liabilities (Net) 
(Amount in Rupees.) 

Particulars As at As at As at 
March 31.2018 March 31 2017 Aoril1.2016 

Provision for taxes - 4,17,000 39,509 
Less: Taxes paid - 2,60,891 -

Total - 1 56.109 39.509 
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18 Other Income 
(Amount in Rupees.) 

Particulars 2017-2018 2016-2017 

Excess Provision Written Back 12,995 -
Gain on Buy Back of Shares 1,800 -
Rent Income 10,34,773 9,99,420 
Exchange Rate Difference - 4,59,771 

Total 10 49,568 14,59,191 

19 Employee Benefits expense 
(Amount in Rupees.) 

Particulars 2017-2018 2016-2017 

Salaries 5,40,000 5,40,000 
Contribution to PF / MLWF 1,368 1,368 

Total 5 41,368 5L41,368 

20 Finance Costs 
(Amount in Rupees.) 

Particulars 2017-2018 2016-2017 

Interest 63,66,605 22,75,988 

Total 63 66,605 22,75,988 

21 Other Expenses 
(Amount in Rupees.) 

Particulars 2017-2018 2016-2017 

Advertisement Expenses 1,780 -
Bank Charges 11,725 16,231 
Export Expenses 1,80,423 24,486 
Legal Expenses 18,717 2,025 
Membership & Subscription 35,650 8,015 
Miscellaneous Expenses 9,781 52,753 
Professional Fees 62,227 93,400 
Payment to Auditor : 
As auditor: 

Audit fee 20,000 46,000 
In other capacity: 

Tax Audit - 23,000 
Taxation and Others - 34,500 

Society Maintenance Expenses 1,24,307 1,01,679 

Total 4,64 610 4 02,090 
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. -· 22 First-Time Adoption of Ind As 

I Pursuant to the Companies (Indian Accounting Standard) Rules, 2015, Company has adopted 31st March 2018 as 
reporting date for first time adoption of Indian Accounting Standard (Ind-AS). For all periods up to and including the 
year ended 31st March, 2017, the Company had prepared its financial statements in accordance with the accounting 
standards notified under Section 133 of the Companies Act, 2013, read together with Rule 7 of the 
Companies(Accounts) Rules, 2014 ('Previous GAAP'). 

For preparing these financial statements for the financial year ended on March 31, 2018, the opening balance sheet 
was prepared as at 1st April 2016 (the date of transition to Ind-AS) as per the provisions of Ind AS. Also, the figures 
for the year ended 31st March 2017 have been restated, regrouped and reclassified, wherever required to comply with 
Ind-AS and Schedule III to the Companies Act, 2013 and to make them comparable. 

Ind AS 101 deals with First time adoption of Indian Accounting Standards which allows exemptions from the 
retrospective application and exemption from application of certain requirements of other Ind AS. On transition, the 
Company has availed I adopted the following exemptions I exception as per Ind AS 101: 

a) Property, Plant and Equipment 
The company has elected to continue with the carrying value of all of its property, plant and equipment recognized as 
at 1st April, 2016 measured as per the previous GAAP and use that carrying value as the deemed cost of the property, 
plant and equipment. 

b) Investment in Subsidiaries 
The Company has elected to use the exemption to measure all Investments in Subsidiaries as recognised in the 
standalone financial statements as at the date of transition to Ind AS, measured as per the previous GAAP and use that 
as its deemed cost as at the date of transition (1st April 2016). 

c) Derecognition of financial assets and financial liabilities 
The Company has elected to use the exemption for derecognition of financial assets and liabilities prospectively i.e. 
after April 01, 2016. 

d) Classification and measurement of financial assets 
Ind AS 101 requires an entity to assess the classification of financial assets on the basis of facts and circumstances 
existing as on the date of transition. Further, the standard permits measurement of financial assets accounted at 
amortized cost based on facts and circumstances existing at the date of transition if retrospective application is 
impracticable. Accordingly, the Company has determined the classification of financial assets based on facts and 
circumstances that exist on the date of transition. Measurement of financial assets accounted at amortized cost has 
been done retrospectively except where the same is impracticable. 

11 Reconciliation of equity, total comprehensive income and cash flows for preceeding periods presented 

Ind AS 101 requires and entity to reconcile equity, total comprehensive income and cash flows for preceeding periods 
presented . As there are no Ind AS adjustment affecting equity, total comprehensive income and cash flows and hence 
such reconciliation is not presented. 
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23 Segment Information 

Operating segments are defined as components of an enterprise for which discrete financial information is available 
that is evaluated regularly by the decision maker, in assessing the performance and deciding on allocation of 
resources. The Company's decision makers are the directors. The Company's business activity fall within a single 
segment viz 'Manufacturing and export of cut and polished diamond', the disclosure requirements of Ind AS 108 -
"Operating Segment", are not applicbale. 

24 Related Party Disclosures 
Related Party Disclosures As Required Under Ind-As 24, "Related Party Disclosures', Are Given Below: 

Names of related parties and related party relationship 
Holdinq Company : Renaissance Jewellery Ltd. 

Subsidiary Company 

Indirect Subsidiary Company 

Key manaqement personnel 

Relative of Key management personnel 

Related Party Transactions : 

: Houseful! International Ltd. 

: Houseful! Supply Chain Management Ltd .. 

: Mr. Niranjan A. Shah. 
: Mr. Bhupen C. Shah. 
: Mr. Hitesh M. Shah. 

: Mr. Amit C. Shah 
: Mr. Sumit N. Shah 

The Following table provides the total amount of transactions that have been entered into with related parties for the 
relevant financial year: 

(Amount in Rupees.) 

Holding 
Key Management 

Nature of Transaction Personnel & 
Company 

relatives 
Interest on lCD 
March 31, 2018 60,14,219 -
March 31, 2017 22,75,988 -

Unsecured Loans I lCD (Net) 
March 31, 2018 7,12,50,000 (31,00,500) 
March 31 , 2017 - (3, 15, 73,600) 

-
Amount Payable as on 
March 31, 2018 7,12,50,000 2,88,47,400 
March 31, 2017 - 3,19,47,900 



. ' . N. Kumar Diamond Exports ltd • 
• ·. Notes To Financial Statement For The Year Ended March 31, 2018 

25 Income tax expense 

A) The major components of income tax expenses for the year are as under: 
(Amount in Rupees.) 

Particulars 2017-2018 2016-2017 
Income Tax recognised in the statement of profit and loss 

Current Year Tax - 2,17,000 
Deferred Tax - (3 39 407) 

Total Income Tax recognised in the statement of profit and loss - (1 .,., 41)7) 

Income Tax recognised in Other Comprehensive Income 
Deferred Tax - -

Total Income Tax recognised in Other Comprehensive Income - -

B) Reconciliation of tax expense and the accounting profit for the year is under: 
(Amount in Rupees.) 

Particulars 2017-2018 2016-2017 

Accounting profit before income tax expenses (66,88,499) 10,51,614 
Enacted tax rates in India (%) 25.75% 29.87% 
Expected income tax expenses 
Tax Effect of: (17,22,288) 3,14,117 
Accelerated capital allowances 45,830 66,656 
Deduction and Allowances (79,936) (89,558) 
Loss in respect of which deferred tax assets not recognized for the year * 17 56 394 (74 215) 
Income tax expense reported - 2 17,000 

* In view of the Scheme of Amalgamation with holding company, the approval of which is awaited from NCLT, no 
deferred tax asset is created for the unabsorbed business losses. 

C) The Company has the following unused tax losses under the head Business Loss under the Income Tax Act, 1961. 
Based on the probable uncertainty regarding the set off of these losses, the Company has not recognized deferred tax 
asset in the Balance Sheet: 

(Amount in Rupees.)_ 

Financial Year As at Expiry Date As at Expiry Date 
March 31 2018 March 31 2017 

Business loss 
2012 -2013 - - 1,14,854 March 31, 2021 
2013 -2014 14,21,970 March 31, 2022 15,82,463 March 31, 2022 
2015 - 2016 15,730 March 31, 2024 15,730 March 31, 2024 

Total 14,37,700 17,13,047 
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D) DEFERRED TAX 
The major components of deferred tax liabilities and assets arising on account of timing differences are as follows: 

As at March 31 2018 •I 

Particulars As at Recognized/ Recognized in As at 
March 31, 2017 reversed other March 31, 2018 

through profit comprehensive 
and ln!l:!l;; inc:om~ 

Tax effect of item constituting - - - -
deferred tax liabilities 

Total - - - -
Tax effect of item constituting 
deferred tax assets 
Property plant and equipment 2 77 884 - - 2 77 884 
Total 2 77 884 - - 2,77 884 

Net deferred tax liability/ (asset (2,77,884) - - (2 77 884) 

As at March 31 2017 ., 
Particulars As at Recognized/ Recognized in As at 

April 1, 2016 reversed other March 31, 2017 
through profit comprehensive 

and In!!;;!!;; 
Tax effect of item constituting 
deferred tax liabilities 
Property plant and equipment 61 506 (61 506) -
Total 61506 (61,506) - -
Tax effect of item constituting 
deferred tax assets 
Property plant and equipment - 2 77 884 - 2 77 884 
Total - 2,77,884 - 2,77,884 

Net deferred tax liability I 61,506 (3,39,390) - (2,77,884) 
(asset) 
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· 26 Earnings Per Share ( EPS) 

27 

The following reflects the profit and share data used in the basic and diluted EPS computations: 
(Amount in Rupees.) 

Particulars As at As at 
March 31 2018 March 31 2017 

Profit I (Loss) after Taxation (66,88,499) 11,74,004 

Net profit I (Loss) for calculation of basic and diluted EPS (66 88,499) 1174 004 

Weighted average number of equity shares in calculating basic EPS (In Nos) 65,00,000 65,00,000 

Face value of share (in Rs.) 10 10 

Basic Earnings per share (1.03) 0.18 
Diluted Earninqs per share (1.03) 0.18 

Contingent Liabilities (Amount in Rupees.) 

Particulars As at As at 
March 31 2018 March 31 2017 

i) Income Tax demand disputed in appeal : 
Disputed by the Company 2,14,680 8,51,320 
Disputed by the Department 1,13,46,700 1,13,46,700 

ii) MVAT I CST demand disputed in appeal 38,95,051 38,95,051 

(The contingent liabilities, if materialised, shall entirely be borne by the company, as there is no likely reimbursement 
from any other party.) 

28 Financial risk management 

The Company's financial liabilities comprise mainly of trade payables and other payables. The Company's financial assets 
comprise mainly of investments, cash and cash equivalents, other balances with banks and other receivables. 

Company has exposure to following risks arising from financial instruments: 
a) Credit risk 
b) Liquidity risk 
c) Market risk 

Risk management framework 

Company's board of directors has overall responsibility for establishment of Company's risk management framework. 
Management is responsible for developing and monitoring Company's risk management policies, under the guidance of 
Audit Committee. Management identifies, evaluate and analyses the risks to which is company is exposed to and set 
appropriate risk limits and controls to monitor risks and adherence to limits. 

Management periodically reviews its risk policy and systems to assess need for changes in the policies to adapt to the 
changes in market conditions and align the same to the business of the Company. Management through its interaction 
and training to concerned employees aims to maintain a disciplined and constructive control environment in which 
concerned employees understand their roles and obligations. 
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• a) Credit risk. 
Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on its 
obligations. The Company's exposure to credit risk arises primarily from amount due from subsidiaries companies and 
other receivables. For other financial assets, the Company minimise credit risk by dealing exclusively with high credit 
rating counterparties. 

b) Liquidity risk. 
Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to shortage of 
funds. The Company's objective is to maintain a balance between continuity of funding and flexibility through available 
funding from shareholder. The Company's financial liabilities are due within one year; 

c) Market risk. 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes 
in market prices. Market risk comprises two types of risks; 

i) Interest rate risk and; 
ii) Currency risk 

Financial instruments affected by market risk includes investments, trade payables, loans and other financial 
instruments. 

The objective of market risk management is to manage and control market risk exposures within acceptable parameters, 
while optimizing the return. 

The sensitivity analysis excludes the impact of movements in market variables on the carrying value of post-employment 
benefit obligations provisions and on the non-financial assets and liabilities. The sensitivity of the relevant Statement of 
Profit and Loss item is the effect of the assumed changes in the respective market risks. 

i) Interest rate risk and sensitivity 

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is 
the risk of changes in fair values of fixed interest bearing investments because of fluctuations in the interest rates. Cash 
flow interest rate risk is the risk that the future cash flows of floating interest bearing investments will fluctuate because 
of fluctuations in the interest rates. 

The company has no borrowings from banks and financial institutions. 

Since the Company does not have any financial assets or financial liabilities bearing floating interest rates, a change in 
interest rates at the reporting date would not have any significant impact on the financial statements of the Company. 

ii) Foreign currency risk and sensitivity 

The Company is not exposed to currency risk on account of its borrowings and other payables. The functional currency 
of the Company is Indian Rupees. 

The Company does not use derivative financial instruments for tradinq or speculative purposes. 

29 Capital Management 
For the purpose of the Company's capital management, capital includes issued equity capital and all other equity 
reserves attributable to the equity holders of the Company. The primary objective of the Company's Capital management 
is to safeguard continuity, maintain a strong credit rating and healthy capital ratios in order to support its business and 
provide adequate return to shareholders through continuing growth. 

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the 
requirements of the financial covenants. The funding requirement is met through a mixture of equity, internal accruals, 
long term borrowings from Holding Company. 
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• 30 Investment in Houseful! International Limited: 
In the meeting of shareholders of the Holding Company - Renaissance Jewellery Limited (the Transferee Company), 
Housefull International Limited and the Company ( both the Transferor Company) held on February 27, 2018 as directed by 
the National Company Law Tribunal (NCLT) vide Order dated January 19, 2018, the shareholders of the respective 
companies have approved the Scheme of Amalgamation (the Scheme). The necessary proceeding documents have been 
filed with NCLT as required by the Companies Act, 2013 on March 21, 2018. However, the final approval of NCLT is 
awaited. The effect of the Scheme, on the financial statement will be reflected in the period in which the requisite approval 
is received and the Scheme is effective. In view of the Scheme, no provision for diminution in the value of investment in 
wholly owned subsidiary Company "House Full International Limited" aggregating to Rs 3,000.00 Lakhs is considered 
necessary. 

31 The Company holds investment of 72 equity shares in its Holding Company. The scheme of amalgamation of the company 
with its holding company is in progress and final approval of NCLT is awaited. Further considering the materiality in 
conjunction with the scheme of amalgamation, the investment in holding company is carried at deemed cost. 

32 As per para 4 of Ind AS 110- "Consolidated Financial Statements" and Company (Accounts) Rules 2014, the Company is not 
required to present Consolidated financial statement, being its ultimate parent " Renaissance Jewellery Limited" produces 
consolidated financial statements that are available for public use and comply with Ind ASs and all its other owners, 
including those not otherwise entitled to vote, have been informed about, and do not object to, not presenting consolidated 
financial statements. Hence company management has not opted for preparation of Consolidated financial statements. 

33 Events occurring after the Balance Sheet date 

No adjusting or significant non - adjusting events have occurred between the reporting date and the date of authorisation. 

34 Previous year's figures are regrouped 1 rearranged 1 recast wherever considered necessary. 
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iii Subsequent measurement: 

After initial recognition, financial liabilities are subsequently measured at amortised cost using 
the effective interest rate method. Gains and losses are recognised in profit or loss when the 
liabilities are derecognised, and through the amortisation process. 

iv Derecognition of Financial Liabilities: 

A financial liability is de-recognised when the obligation under the liability is discharged, 
cancelled or expires. When an existing financial liability is replaced by another from the same 
lender on substantially different terms, or the terms of an existing liability are substantially 
modified, such an exchange or modification is treated as a de-recognition of the original liability 
and the recognition of a new liability, and the difference in the respective carrying amounts is 
recognised in profit or loss. 

2.12 Investment in subsidiaries 

Investment in subsidiaries are recorded at cost and reviewed for impairment at each reporting 
date. 

2.13 Inventories 

Stock in trade is valued at lower of cost or net realisable value. 

2.14 Foreign Currency Transactions and Translations 

Transactions in foreign currency are recorded at the exchange rate prevailing on the date of the 
transaction. Foreign currency denominated monetary assets and liabilities at the Balance Sheet 
date are translated at the exchange rate prevailing on the date of Balance Sheet. 

Exchange rate differences resulting from foreign currency transactions settled during the period 
including year-end translation of assets and liabilities are recognized in the Statement of Profit 
and Loss. 

Non-monetary assets, which are measured in terms of historical cost denominated in a foreign 
currency, are reported using the exchange rate at the date of the initial transaction. 

Non-monetary items measured at fair value in a foreign currency are translated using the 
exchange rates at the date when the fair value was measured. The gain or loss arising on 
translation of non-monetary items measured at fair value is treated in line with the recognition 
of the gain or loss on the change in fair value of the item (i.e., translation differences on items 
whose fair value gain or loss is recognized in other Comprehensive Income (OCI) or Statement 
of Profit and Loss are also recognized in OCI or Statement of Profit and Loss, respectively). 

2.15 Segment reporting 

The company is operating in only one segment i.e manufacturing and export of Cut and Polished 
Diamond. 

2.16 Earnings per share 

Basic earnings per share is calculated by dividing the net profit for the year attributable to the 
shareholders of the Company and weighted average number of shares outstanding during the 
year. 

Diluted earnings per share is calculated by dividing the net profit for the year attributable to the 
shareholders of the Company and weighted average number of equity and potential equity 
shares outstanding during the year including share options, convertible preference shares and 
debentures, except where the result would be anti-dilutive. Potential equity shares that are 
converted during the year are included in the calculation of diluted earnings per share, from the 
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beginning of the year or date of issuance of such potential equity shares, to the date of 
conversion. 

2.17 Provision for Current and Deferred Tax:-

The tax expense for the period comprises current and deferred tax. Taxes are recognised in the 
statement of profit and loss, except to the extent that it relates to the items recognised in the 
comprehensive income or in Equity. In which case, the tax is also recognised in the 
comprehensive income or in Equity 

Current tax: 

Provision for Current tax is made on the basis of relevant provision of The Income Tax Act, 1961 
as applicable to the financial year. 

Deferred tax: 

Deferred tax is recognised on temporary differences between the carrying amounts of assets 
and liabilities in the financial statements and the corresponding tax bases used in the 
computation of taxable profit. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the 
year when the asset is realized or liability is settled, based on tax rates (and tax laws) that have 
been enacted or substantively enacted on the reporting date, however deferred tax asset is not 
recognized in the books of accounts as a prudent accounting policy. 

Minimum Alternate Tax (MAT) Credit 

Deferred Tax assets include Minimum Alternative Tax (MAT) paid in accordance with the tax 
laws in India, which is likely to give future economic benefits in the form of availability of set off 
against future income tax liability. Accordingly, MAT is recognized as deferred tax asset in the 
balance sheet when the asset can be measured reliably and it is probable that the future 
economic benefit associated with the asset will be realized 

2.18 Provision, Contingent Liabilities and Contingent Assets: 

Provisions are recognized when the company has present obligation (legal or constructive) as a 
result of past event and it is probable that outflow of resources embodying economic benefits 
will be required to settle the obligation and a reliable estimate can be made of the amount of 
the obligation. The expense related to a provision is presented in the statement of profit and 
loss net of any reimbursement/contribution towards provision made. 

If the effect of the time value of money is material, estimate for the provisions are discounted 
using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. 
When discounting is used, the increase in the provision due to the passage of time is recognized 
as a finance cost. 

Provisions are reviewed at each balance sheet date and adjusted to reflect the current best 
estimates. 

Contingent liability: 

Contingent liability is disclosed in the case; 

• When there is a possible obligation which could arise from past event and whose existence 
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future 
events not wholly within the control of the Company or; 
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• A present obligation that arises from past events but is not recognized as expense because 
it is not probable that an outflow of resources embodying economic benefits will be 
required to settle the obligation or; 

Contingent Liabilityare not provided and are disclosed in Notes to Accounts. A disclosure for a 
contingent liability is made when there is a possible obligation or a present obligation that may, but 
probably will not, require an outflow of resources. When there is a possible obligation or a present 
obligation in respect of which the likelihood of outflow of resources is remote, no provision or 
disclosure is made. 

Contingent asset: 

• Contingent asset is disclosed in case a possible asset arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Company. 

Contingent liabilities, contingent assets are reviewed at each balance sheet date. 

2.19 Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand and demand deposits, together with other 
short-term, highly liquid investments maturing within 3 months from the date of acquisition that 
are readily convertible into known amounts of cash and which are subject to an insignificant risk 
of changes in value. 

2.20 Events occurring after the Balance Sheet Date 

Events occurring after the Balance Sheet date and till the date on which the financial statements 
are approved, which are material in the nature and indicate the need for adjustments in the 
financial statements have been considered. 

2.21 Standards Issued but not yet Effective: -

a) Issue of Ind AS 115- Revenue from Contracts with Customers 

Ind AS 115 will supersede the current revenue recognition guidance including Ind AS 18 
Revenue, Ind AS 11 Construction Contracts and the related interpretations. Ind AS 115 
provides a single model of accounting for revenue arising from contracts with customers 
based on the identification and satisfaction of performance obligations. 

b) Amendment to Existing issued Ind AS 

The MCA has also carried out amendments of the following accounting standards: 

i. Ind AS 21 -The Effects of Changes in Foreign Exchange Rates 
ii. Ind AS 40 - Investment Property 
iii. Ind AS 12 - Income Taxes 
iv. Ind AS 28 - Investments in Associates and Joint Ventures and 
v. Ind AS 112 - Disclosure of Interests in Other Entities 

Application of above standards are not expected to have any significant impact on the 
Company's Financial Statements. 

2.22 Key accounting judgments', estimates and assumptions 

The preparation of the Company's standalone financial statements requires management to 
make judgements, estimates and assumptions that affect the reported amounts of revenue, 
expenses, assets, liabilities and the accompanying disclosures along with contingent liabilities. 
Uncertainty about these assumptions and estimates could result in outcomes that require 




