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Independent Auditor's Report

To the Members of N. Kumar Diamond Exports Limited

Report on the Financial Statements

We have audited the accompanying financial statements of N. Kumar Diamond Exports Limited ('the
Company'), which comprise the balance sheet as at 31st March 2017, the statement of profit and loss
and the cash flow statement for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (lithe Act") with respect to the preparation and presentation of the financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statements basedon our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rulesmade there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. ThoseStandards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit 'involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's judgment,

c----~ cluding the assessmentof the risks of material misstatement of the financial statements, whether due
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estimates made by the Company's Directors, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basisfor
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31stMarch, 2017 and its profit and its cash flows for the year ended
on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the "Annexure A", a statement on the matters specified in the paragraph 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessaryfor the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss and the cash flow statement dealt with
by this Report are in agreement with the books of account;

(d) in our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule7 of the Companies (Accounts) Rules,
2014;

(e) on the basis of the written representations received from the directors as on 31st March
2017 taken on record by the Board of Directors, none of the directors is disqualified
as on 31 March 2017 from being appointed as a director in terms of Section 164 (2) of the
Act;
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l. the Company hasdisclosed the impact of pending litigations on its financial position
in its financial statements - Refer Note 26 to the financial statement;

II. the Company did not have any long-term contracts including derivative contracts,
as such the question of commenting on any material foreseeable losses there on
does not arise;

Ill. there are no amounts required to be transferred to the Investor Education and
Protection Fund by the Company.

iv. the company has provided requisite disclosures in its standalone financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from s" November, 2016 to so" December, 2016 and these are in
accordance wi~h the books of accounts maintained by the company. Refer Note 28
to the financial statement.
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Annexure - A to the Auditors' Report

The Annexure referred to in Independent Auditors' Report to the members of the Company on the financial
statements for the year ended 31 March 2017, we report that:

(i) a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) These fixed assets have been physically verified by the management at regular interval
considering the sizeof the Company and nature of assets.No material discrepancies have been
noticed on such verification.

c) According to the information and explanations given to us and on the basisof our examination
of the records of the Company, the title deeds of immovable properties are held in the name
of the Company.

(ii) As explained to us, the inventories have been physically verified by the management at reasonable
intervals during the year. According to the information and explanations given to us and on the
basis of our examination of the records of the company, the discrepancies noticed on physical
verification between physical stock and the book records were not material and have been
adequately dealt with in the books of account.

(iii) The Company has not granted loans to the companies, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act, 2013
('the Act').

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the investments
made and guarantees given.

(v) In our opinion and according to the information and explanations given to us, the Company,
during the year, has not accepted the deposits to which provisions of section 73 to 76 of the Act or
rules framed thereunder is applicable.

(vi) According to the information and explanations given to us, the Central Government has not
prescribed for the maintenance of cost records, under sub-section (1) of section 148 of the
CompaniesAct, 2013.

(vii) a) According to the information and explanations given to us and on the basisof our examination
of the records of the Company, amounts deducted / accrued in the books of account in
respect of undisputed statutory dues including income-tax, service tax, cessand other material
statutory dues have been regularly deposited during the year by the Company with the
appropriate authorities. According to the information and explanations given to us, no
undisputed amounts payable in respect of such statutory dues were in arrears as at 31stMarch

~ 2017 for a period of more than six months from the date they became payable.
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Nature of Amount Period to which Forum whereName of Statue
Dues (in lacs) amount relates dispute pending

The Income Income Tax 5,98,860 Asst. Year 2012-13 Commissioner
Tax Act, 1961 Appeals

MVAT Act, VAT, 28,23,198 Acct. Year 2006-2007 Dy. Commissioner
2002 Interest & Appeals

penalty
CSTAct, 1958 CST 10,71,853 Acct. Year 2006-2007 Dy. Commissioner

Appeals

(viii) According to the records of the Company, it has not borrowed any money from the bank or
financial institutions, government or debenture holders.

(ix) The Company did not raiseany money by way of initial public offer or further public offer (including
debt instruments) and term loans during the year.

(x) According to the information and explanations given to us, no material fraud by the Companyor on
the Company by its officers or employees has been noticed or reported during the course of our
audit for the year.

(xi) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not paid/provided for managerial remuneration during
the year.

(xii) In our opinion and according to the information and explanations given to us, the Company is not a
nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable

(xiii) According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are incompliance with sections 188
of the Act where applicable and details of such transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

(xiv) According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of sharesor fully or partly convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with directors or

~~ _'.:f~ons connected with him.
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(xvi) TheCompanyis not required to be registeredunder section4S-IAof the ReserveBankof IndiaAct
1934.

For J. K.Shah & Co.
CharteredAccountants,h~'":::::_'
Firm'sregistration num~?~~~~"'~
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Partner ~\-:f.;. " Mumo<lI-1. )!i;
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Annexure - B to the Auditors' Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (lithe Act")

We have audited the internal financial controls over financial reporting of N. Kumar Diamond Exports
Limited ("the Company") as of 31st March 2017 in conjunction with our audit of the financial statements of
the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company's policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the CompaniesAct, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the "Guidance Note") and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessingthe risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessedrisk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
~f1tigi$,..epinion on the Company's internal financial controls system over financial reporting.V~ " ;._-:,, (.t; "-,
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurancethat
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Becauseof the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate becauseof changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For J. K.Shah& Co.
CharteredAccountants
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N. KUMAR DIAMOND EXPORTS LIMITED
Balance Sheel as al March 31, 2017

Shareholders' funds
ShareCapilal
Reservesand Surplus

Non-currenillablllties
Deferred lax liablities (net)

Current liabilities
Short-term borrowings
Trade payables
Other Currenlliabilities
Short-term provisions

TOTAL

Noles 31March 2017 31March 2016
if if.1111111_.•

3 6,50,00,000 6,50,00,000
4 13,93,37,056 13,81,63,053

20,43,37,056 20,31,63,053

5 61506
61,506

6 3,19,47,900 6,35,21,500
7 6,71,63,355 77,865
8 8,60,970 3,67,67,540
9 156109 39509

10,01,28,334 10,04,06,414

30,44,65,390 30,36,30,973

Non-currenl assets
Fixedassets
Tangible assets

Non-current investments
Deferred tax assets(net)
Long-term loans and advances

Current assets
Inventories
Cashand bank balances
Other current assets

TOTAL

Summaryof significant accounting policies

The accompanying notes are an integral part of the financial statemenls.

As per our report of even date
ForJ.K.Shah&Co.
Firm Registration No. 109606W ..-~<.
Chartered Accountants c:,r: ,......."-r-, c.fe~ *"/3rd FIOO~\ o- t>: FlalNo.14 \0Sanl • andhl' t! ( AI II: . .. '. ')'
Partner ;1 * ( - anm ,'O,anzll, *
Membership No: 4857~' (') ( 15 Pallon Road.' ] v,

~{: \.. Mumbai-l. )!;
'~'-:::~~g,J~~h
.-.':_~

Place:Mumbai
Date: May 26,2017

10 25,23,191 29,62,961
11 30,00,02,100 30,00,02,100
5 2,77,884
12 35869 35869

30,28,39,044 30,30,00,930

13 3,18,483 3,18,483
14 5,09,555 2,99,571
15 798308 11989

16,26,346 6,30,043

30,44,65,390 30,36,30,973

2.1

Forand on behalf of the board of directors
N. Kumar Diamond Export Limited

~ tB<L'~~
~ Hitesh M Shah Bhupen CShah

Director

Place:Mumbai
Date: May 26, 2017



N. KUMAR DIAMOND EXPORTS LIMITED
Statement of profit and loss for the year ended March 31, 2017

Notes 31 March 2017 31 March 2016
f f

Revenuefrom operations (net)
16 6,94,15,180Other income
17 14,59,191 8,64,240

Total revenue (I)
7,08,74,371 8,64,240

Purchaseof traded goods
18 6,61,63,542EmployeesCostand Benefit
19 5,40,000 5,40,000FinanceCost
20 22,92,219 1,724Other expenses
21 3,87,227 7,86,442

Total Expenses(II)
6,93,82,989 13,28,167

Earningsbefore tax, depreciation and amortization (EBITDA)(1).(11)
14,91,382 (4,63,927)

Depreciation and amortization expense
22 439769 5,32,309Proflt/(Ioss) before tax

10,51,613 (9,96,236)Taxexpenses
Current tax

2,17,000Deferred tax
(3,39,390)

Total tax expense
11,22,390)

Proflt/(Ioss) for the year
11,74,003 (9,96,236)

Earning per equity share
23Basic
f 0.18 f (0.15)Diluted
f 0.18 f (0.15)

Summary of Significant accounting policies 2.1

Theaccompanying notes are an integral part of the financial statements.

Forand on behalf of the board of directors
~,amond Export LImited

. ~~/ 43·C~~
'I('J' 'h~~hah Bhupen CShah

Director

CompanySecretary

Place:Mumbai
Date: May 26, 2017

Place:Mumbai
Date: May 26, 2017



N. KUMAR DIAMOND EXPORTS LIMITED

Cash Flow statement for the year ended 31 March 2017

Cash Flow from operating activities
31 March 2017 31 March 2016

f f
10,51,613 (9,96,236)

4,39,769 5,32,309
(9,99,420) (8,64,000)

(240)
22,92,219 1,724

27,84,182 (13,26,443)
3,06,09,601 3,62,87,947
3,33,93,783 3,49,61,504

(3,17,400) (86,400)
3,30,76,383 3,48,75,104

Profit / (toss) before tax
Non-cashadjustment to reconcile profit before tax to net cashflows
Depreciation/amortization
RentReceived
Dividend Income
Interest and finnacial charges

Operating profit before working capital changes
(Increase)/decreasein Working Capital
Cashgenerated from/(used in) operations
Direct taxes paid (Net of refunds)
Net cashflow from/(used in) operating activity (A)

Cashflows from investing activities
Dividend received
Rent Recd
Saleof investment
Net cashflow from/(used in) investing activities (8)

Cashflows from financing activities
Proceed/ (Repayment)of short term borrowings (Net)
Interest and finnacial charges

Net cashflow from/(used in) financing activities (C)
Net increase/(decrease) in cashand cashequivalents (A+B+C)

Cashand cashequivalents at the beginning of the year
Cashand cashequivalents at the end of the year

Components of Cashand CashEquivalents
Cashon hand
With banks
- on current account
- on deposit account
Cashand CashEquivalents (Refer note 14)

Summaryof significant accounting policies

As per our report of even date
For J. K.Shah& Co.
Firm Registration No. 109606W
CharteredAccountants ~ ./~Y~~r;!!,<.~e: 1>..\....;·-3rd FiCOf '~.(lO.. ~ 1/·....;: Fiat No.H .. I .

~. . I! *- ( .41Kari8 ~:-nzll. ~ *
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Place:Mumbai
Date: May 26, 2017

240
9,99,420 8,64,000

91,694
9,99,420 9,55,935

(3,15,73,600) (3,59,56,500)
(22,92,219) (1,724)

(3,38,65,819) (3,59,58,224)
2,09,983 (1,27,185)

2,99,571 4,26,756
5,09,555 2,99,571

8,297 1,01,933

5,01,258 1,97,638

5,09,555 2,99,571

2.1

For and on behalf of the board of directors of
N.Kumar Diamond Exports Limited

yJ>'?
Hitesh M Shah
Director

BhupenCShah

GhanashyamM. Walavalkar
CompanySecretary

Place:Mumbai
Date: May 26, 2017



N KUMAR DIAMOND EXPORTSLIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL STATEMENT FOR TH
YEAR ENDED 31 MARCH, 2017

N Kumar Diamond Export Limited is a private company domiciled in India and incorporated unde
the provisions of the Companies Act, 1956 and having engaged in the business of manufacturin
and export of cut & polished diamonds.

1. Corporate information

The financial statements of the company have been prepared in accordance with generall
accepted accounting principles in India (Indian GAAP). The company has prepared these financia
statements to comply in all material respects with the Accounting Standards notified u/s 133 0

the Companies Act, 2013 (the Act) read with rule 7 of Companies (Accounts) Rules,2014 and th
relevant provisions of the Act. The financial statements have been prepared under the historica
cost convention. The accounting policies adopted in the preparation of financial statements arci
consistent with those of previous year.

2. Basisof preparation of financial statements

IThe preparation of the financial statements in accordance with the generally accepted
accounting principles ('GAAP') in India requires management makes estimates and assumptions
that affect the reported amount of assetsand liabilities and disclosure of contingent liabilities as
of the date of the financial statements and reported amounts of revenues and expensesdurin~
reporting period. Management believes that the estimates made in the preparation of tht
financial statements are prudent and reasonable. Actual results could differ from thes
estimates.Any revision to accounting estimates is recognized prospectively in current and futur
periods.

2.1 Significant Accounting Policies:

a) Useof Estimates

b) Revenue recognition:

All revenue and expensesare accounted on accrual basisexcept to the extent stated otherwise.

c) Inventories:

Depreciation

Stock in trade is valued at lower of cost or net realisable value

d) Tangible fixed assets:

Fixed assets are stated at cost of acquisition less accumulated depreciation/ amortization and
impairment loss, if any. The cost of fixed assets includes freight, duties, taxes (to the extent not
recoverable from tax authorities) and expenses incidental to the acquisition / construction and
installation of the respective fixed assets upto the time the assets are ready for their intended
use.



N KUMAR DIAMOND EXPORTSLIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL STATEMENT FOR THE
YEAR ENDED 31 MARCH, 2017

• Transactions in foreign currency are accounted at the exchange rate prevailing at the time
of transaction.

f) Foreign Currency Transactions:

• Gains or Lossesupon settlement of transaction during the year is recognized in the profit
and lossaccount.

• Assets and liabilities denominated in foreign currency are restated at the year end rates.
Gains or losses arising as a result of the above are recognized in the profit and loss
account.

g) Investments:

Investments which are LongTerm in nature are stated at cost of acquisition with provision where
necessaryfor diminution, other than temporary, in the value of investments.

h) Borrowing Cost:

Borrowing costs directly attributable to the acquisition or construction of fixed assets are
capitalized as part of the cost of the assets,up to the date the asset is put to use. Other borrow­
ing costs are charged to the Profit and LossAccount in the year in which they are incurred.

i) Taxation:

Taxexpense comprises current tax and deferred tax.

Current tax

Provision for current income tax is made on the basisof relevant provisions of Income Tax Act,
1961 as applicable to the financial year.

Deferred tax

Deferred tax charge or credit and the corresponding deferred tax liability or asset is recognized
for timing differences between the profits or lossesoffered for income taxes and profits / losses
as per the financial statements. Deferred tax assets and liabilities are measured using the tax
rates and tax laws that have been enacted or substantively enacted asat the balance sheet date.

Deferred tax assetsare recognized only to the extent there is reasonable certainty that the asset
can be realized in future; however, where there is unabsorbed depreciation or carried forward
loss under taxation laws, deferred tax assets are recognized only if there is a virtual certainty of
realization of such assets. Deferred tax assets are reviewed as at each balance sheet date and I

/0..~..s..~.·~~!i~~.0'?~rittendown or writt~n up to reflect the amount that is reasonably / virtually certain (as the I
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The Company recognizes a provision when there is a present obligation as a result of a past
event on which it is probable that there will be outflow of resources to settle the obligation in
respect of which reliable estimate can be made.

N KUMAR DIAMOND EXPORTS LIMITED

fOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL STATEMENT FOR THEYEARENDED 31 MARCH, 2017

j) Provisions, Contingent Liabilities and Contingent Assets:

Contingent liabilities are disclosed by way of note to the Financial Statements after careful
evaluation by the proprietor of facts and legal aspectsof the matter involved.



N. KUMAR DIAMOND EXPORTS LIMITED

Notes to financial statements for the year ended March 31, 2017

3. Share capital

Authorized

6,500,000 (31 March 2016: 6,500,000) equity sharesoft 10/. each)

Issued.subscribed and fullv paid.up
6,500,000 (31 March 2016 : 6,500,000) equity sharesof t 10/. each)

31 March 2017
t

31 March 2016
t

6.50,00,000 6,50,00,000

6,50,00,000 6,50,00,000
Total

6,50,00,000 6,50,00,000
a. ReconCiliation of the shares outstanding at the beginning and at the end of the reporting year

31 March 2017 31 March 2016
Number t Number fAt the beginning of the year

65,00,000 6,50,00,000 65,00,000 6,50,00,000
At the end of the year

65,00,000 6,50,00,000 65,00,000 6,50,00,000

b. Details of shareholders holding more than 5%shares In the company

31 March 2017 31 March 2016
No. "holding No. "holding

RenaissanceJewellery Limited 65,00,000 100 65,00,000 100

c. Sharesheld by holding/ultimate holdlnl company and/or their subsidiaries/associates

31 March 2017 31 March 2016

RenaissanceJewellery Limited (Holding Company)
65,00,000 65,00,000

d. Rights, preference and restriction to class of shares

Thecompany hasone ciassof issuedshares having nominal value t 10/-. Eachholder of equitty share is entitled to one vote per share.

4, Reservesand surplus 31 March 2017 31 March 2016
t f

13,81,63,053 13,91,59,288
11 74003 (9,96,2351

13,93,37,056 13,81,63,053

13,93,37,056 13,81,63,053

31 March 2017 31 March 2016
t f

61,506

61506

2,77,884

277884

(2,77,8841 61,506

31 March 2017 31 March 2016
f f

3,19,47,900 6,35,21,500

3,19,47 ,900 6,35,21,500

Surplus in the statement of profit and 1055
Balance as per last financial statements
Profit/floss) for the year
Net surplus in the statement of profit and loss

Total

5, Deferred tax (assets) / liabilities

Deferred tax liability
Fixedassets: Impact of difference between tax depreciation and
depreciation/amortization charged for the financial reporting

Grossdeferred tax liability

Deferred tax asset (net)
Fixedassets: Impact of difference between tax depreciation and
depreciation/amortization charged for the financial reporting

Grossdeferred tax assets

Net deferred tax (asset)/IIablllties

6. Short-term borrowings



N. KUMAR DIAMOND EXPORTS LIMITED

Notes to financial statements for the year ended March 31, 2017

7. Trade payables

For goods purchase:
For Services rendered

31 March 2017 31 March 2016
f f
6,69,57,504

2,05,851 77,865

6,71,63,355 77,865

31 March 2017 31 March 2016
f f

5,16,000 4,32,000
2,86,000

3,62,76,500
14,205 19,010
30,895 30,740
13,870 9,290

8,60,970 3,67,67,540

31 March 2017 31 March 2016
f f

1,56,109 39,509

1,56,109 39,509

31 March 2017 31 March 2016
f f

Total

8. Other Current liabilities

Security Deposit- Rented Office Premises
PrasadChambersPremisesCo-opSociety Limited
Advance agaisnt office premise
Statutory Dues
SalaryPayabie
Rent(Advance)

Total

9. Short Term Provision

PrOvisions

TaxProvisoion (net of tax paid)

Total

11. Non-current investments
LongTerms (valued at cost unless stated otherwise)

Trade investments

Equity Instruments (quoted)
Investment in Holding Company
Equity Sharesof flO eachof RenaissanceJewellery Limited
(Nos.of Equity Shares80 PY: 80) 2,000 2,000

Equity Instruments (unquoted)
Investment in Subsidiaries
Equity Sharesof ~ 10 eachof Housefullinternational Limited
(Nos.of Equity Shares30,000,000 P.Y.30,000,000)

30,00,00,000 30,00,00,000

Non-trade Investments

Equity instruments (unquoted)
Investment In others
Equity Shareof f 10 each of SaraswatCo-operative BankLimited
(Nos.of Equity Shares10 P.Y.10)

100 100

Total
Aggregateamount of quoted investments
Market value of qouted investments
Aggregateamount of unquoted investments

30,00,02,100 30,00,02,100
2,000

11,240
30,00,00,100

2,000
10,024

30,00,00,100

12. Long-term Loansand advances
(Unsecured,considered good unless stated otherwise) Non -current

Security deposit
Unsecured, considered good

31 March 2017 31 March 2016
f f

35,869 35,869

Total 35869 35,869

-,- -



N. Kumar Diamond Exports Limited

SCHEDULE FORMING PART OF BALANCE :;HEET AS ON 31st March, 2017

10 : FIXED ASSETS (Amount in Rupees)
GROSS BLOCK DEPRECIATION NET BLOCK

Particulars As on As on Upto For the Up to As on As on1-Apr-16 Addition Deduction 31-Mar-17 1-Apr-16 Year Deduction 31-Mar-17 31-Mar-17 31-Mar-16
Tangible Assets

74,34,513 52,10,587 2,59,725 54,70,312Office Premises 74,34,513 - - - 19,64,201 22,23,926Plant & Machinery 66,54,905 - - 66,54,905 59,15,870 1,80,044 - 60,95,914 5,58,991 7 39,035Total 1,40,89,418 - - 1,40,B9418 1,11,26,457 4,39,769 1,15,66,227 25,23,191 29,62,961
Previous year 1,40,89,418 - - 1,40,B9,418 1,05,94,148 5,32,309 - 1,11,26,457 29,62,961 34,95,270



N. KUMARDIAMONDEXPORTSLIMITED
Notes to financial statemenu for the year ended March 31, 2017

13. Inventories (valued at lower of cost and net realizable value)

Rough Daimonds.

'(Represents inventory seized by the tax department)

14. Cash and bank balances

Cash and cash equlvalenU
Balance with banks:
On current accounts

Cash on hand

Total

15. Other current assets

Prepaid expenses
Dividend receivable
Advances Recoverable in cash or kind

Total

16. Revenue from operations

Revenue from operations
Sale of traded goods
Cut & Polished Diamonds
Revenue from operations (gross)

17. Other Income

Rent (Office Premises) .
Dividend income on Long - term investment
Exchange rate difference

Total

18.Purchase of traded goods

Cut & Polished diamonds

Total

31 March 2017 31 March 2016
f f

3,18,483 3,18,483

3,18,483 3,18,483

31 March 2017 31 March 2016
f f

5,01,258 1,97,638

8,297 1,01,933

5,09,555 2,99,571

31 March 2017 31 March 2016
f f

4,326 1,969
20 20

7,93,962 10,000

7,98,308 11,989

31 March 2017 31 March 2016
f f

6,94,15,180
6,94,15,180

31 March 2017 31 March 2016
f f

9,99,420 8,64,000
240

4,59,771

14,59,191 8,64,240

31 March 2017 31 March 2016
f f
6,61,63,542

6,61,63,542



N. KUMAR DIAMOND EXPORTS LIMITED

Notes to financial statements for the year ended March 31, 2017

19. Employees Cost and Its Benefit

Salary
31 March 2017 31 March 2016

f f
5,40,000 5,40,000

5,40,000 5,40,000

31 March 2017 31 March 2016
f f

12,943 1,724
3,288

22,75,988

22,92,219 1724

31 March 2017 31 March 2016
f f

2,025
1,01,679 4,49,167
24,486
93,400 1,77,985
8,015 7,866

36,102 28,105
1,03,500 31,625
18,019

91,694

3,87,227 7,86,442

31 March 2017 31 March 2016
f f

46,000 23,000

23,000
34,500 8,625

1,03,500 31,625

31 March 2017 31 March 2016
f f

4,39,769 5,32,309

439769 5,32,309

31 March 2017 31 March 2016
f f

11,74,003 (9,96,236)
11,74,003 (9,96,236)

65,00,000 65,00,000
10 10

0.18 (0.15)
0.18 (0.15)

Total

20. FinanceCost

Bankcharges
Foreign bank charges
Interest on ICD

Total

21. Other expenses

Appeal Fees
SOCietyMaintenance Expenses
Export Expenses
Legaland professional fees
Membership and subscription
Miscellaneous expenses
Paymentto auditor (Refer details below)
Printing & Stationery
Investment Written Off

Total

Payment to auditor

As auditor:
Audit fee

In other capacity:
TaxAudit
Taxation and Others

Total

22. Depreciation and amortization expense

Depreciation of tangible assets

Total

23. Earnings per share ( EPS)
The following reflects the profit and share data used in the basicand diluted EPScomputations:

Profit/(Loss) after taxation
Net profit I (Loss)for calculation of basic and diluted EPS

Weighted averagenumber of equity shares in calculating basic EPS(In Nos)
Facevalue of share (in ~

Basic Earnings per share
Diluted Earningsper share

24. Related party Disclosures

Related party Disclosures as required by Accounting Standard 18 Is as follows:

Namesof related parties and related party relationship

Holding Company : RenaissanceJewellery Ltd.

Subsidiary Company : Housefullinternational Ltd.

Indirect Subsidiary Company : Housefull Supply ChainManagement Ltd.

Associates : Anived Advisors Private Limited

Keymanagement personnel

: Anived Trade Impex Private Limited
: Anived Portfolio Management Privet Limited.
: SuanikMulticomm Impex Private Limited
: Mis iAlpha Enterprises (Partnership firm)
: Aurelle Jewellery LLP
:Verigold Jewellery (UK) Limited
: RenaissanceJewelry N.VInc.
: Verigold Jewellery DMCC
: RenaissanceJewellery BangladeshPrtvate Llmlted&Ef •
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: Mr. NtranJanA. Shah
: Mr. Bhupen C.Shah
: Mr. Hitesh M. Shah

Relative of Keymanagement personnel : Mr. Amit C. Shah
: Mr. Sumit N.Shah



N. KUMAR DIAMOND EXPORTS LIMITED

Notes to flnandal statements for the year ended March 31, 2017

Related Party Transactions

The Following table provides the total amount of transactions that have been entered Into with related parties for the relevant flnandal year:

Nature of transaction Holding Company Subsidiary Company Key Management
Personnel & relatives

Interest paid on ICD
31 March 2017
31 March 2016

22,75,988

Unsecured Loans/ ICD(Net)
31 March 2017
31 March 2016

(3,15,73,600)
(3,59,56,500)

Amount Payable as on
31 March 2017
31 March 2016

3,19,47,900
6,35,21,500

25. Investment In Subsidiary Company

In view of the strategic decision taken by the management of Housefull International limited (HFIL),a subsidiary of the Company, of shutting down of
physical retail outlets has resulted into impairment of fixed assetsof HFILcontributed to the errosion of networth of HFIL.However, the management of
HFILconsidered this being temporary phase and is hopeful of recovery and re-building the networth position. In view of the same, the management of the
company feels that no provision for diminution is required for the Investment in HIL.

26. Contingent liabilities 31 March 2017
~

i) IncomeTax demand disputed in appeal:
Disputed by the Company
Disputed by the Department

8,51,320
1,13,46,700

ii) MVATI CSTdemand disputed in appeal 38,95,051

iii) Guarantee given to bank along with holding company against credit facilities
extended to subsidiary company.

15,00,00,000

iv) Corporate guarantee (Given by Company to a bank in respect of loan taken by its
Holding company)

2,82,35,00,000

(Thecontingent liabilities, if materialised, shall entirely be borne by the company, as there is no likely reimbursement from any other party.)

27. Earnings In foreign exchange (accrual basis) 31 March 2017
~

Exportsat F.O.BValue 6,93,95,999

28. Disclosure on Specified Bank Notes (SBNs)
6,93,95,999

31 March 2016
~

8,51,320
1,13,46,700

17,00,00,000

2,82,35,00,000

31 March 2016
~

During the year, the company had specified bank notes or other denomination notes asdefined in the MCAnotification G.S.R.308(E)dated March 31, 2017
on the details of Specified BankNotes (SBN)held and transacted during the period from November 8, 2016 to December 30, 2016, the denomination wise
SBNsand other notes as per the notiifcation is given below:

Particulars

8,941

SBNs' Other notes Total
Closin cash in hand ason November 8, 2016 14,000 313 14,313

10,000 10000
1,372

14,000 14,000
8,941

1,372

• Forthe purpose of this clause, the term "Specified BankNotes" shall have the same meaning provided in the notification of the government of India, in
the Ministry of Finance,Department of EconomicAffairs number 5.0. 3407(E),dated 8th November, 2016

29. Previous year figures
Previous year's figures are regrouped / rearranged / recast wherever considered necessary.
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Forand on behalf of the board of directors
N. Kumar Diamond Export limited
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Hitesh M Sh:h •

Place:Mumbai
Date: May 26, 2017
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