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I N D E P E N D E N T  A U D I T O R ' S  R E P O R T

To the Members of N, Kuma. Diamond Exports Limited

ReDort on the Financial  statements

We have audited the accompanyinEi f inancial  statements of N Kumar Diamond Exports

L i m i t e d  ( " t h e  C o m p a n y " ) ,  w h i c h  c o m p r i s e  t h e  B a l a n c e  S h e e t  a s  a t  M a r c h  3 1 ,  2 0 1 5 ,  t h e

Statement of Prof i t  and loss and Cash Flow Statement for the Year then ended, and a

summary of s igni f icant account ing pol ic ies and other explanatory inforrnat ion

Management 's Responsibi l i ty for the Financial  Statements

Ihc ma nagement a nd Board of Directors of the Com pany are responsible for the matters

stated in Sect ion 134(5) of the Companies Act,20L3 ( ' the act ' )  with respect to the
p r e p a r a t i o n  o f  t h e s e  f i n a n c i a l  s t a t e m e n t s  t h a t  g i v e  a  t r u e  a n d  f a i r  v i e w  o f  t h e  f i n a n c i a l
p o s i t i o n ,  f i n a n c i a l  p e r f o r m a n c e  a n d  c a s h  f l o w s  o f  t h e  C o m p a n V  i n  a c c o r d a n c e  w i t h  t h e

a c c o u n t i n g  p r i n c i p l e s  B e n e r a l l y  a c c e p t e d  i n  I n d i a ,  i n c l u d i n g  t h e  A c c o u n t i n g  S t a n d a r d s
specif ied unde. Sect ion 133 of the Act,  read with rule 7 of Companies (Accounts) Rules,

2 O 1 4 .  I h i s  r e s p o n s i b i l i t v  i n c l u d e s  m a ; n t e n a n c e  o f  a d e q u a t e  a c c o r l n t i n g  r e c o r d s  I n

accordance with the provisions of the Act for safeguarding the assets of the Company

and for prevent ing and detect ing frauds and other i rregular i t iesi  se{ect ion and

a p p l i c a t i o n  o f  a p p r o p r i a t e  a c c o u n t i n g  p o l i c i e s i  m a k i n g  j u d g m e n t s  a n d  e s t i m a t e s  t h a t  a r e

r e a s o n a b l e  a n d  p r u d e n t ;  a n d  d e s i g n ,  i m p l e m e n t a t i o n  a n d  m a i n t e n a n c e  o f  a d e q u a t e

internal f inancial  controls,  that are operat ing effect ively for ensuring the accuracy and

completeness of the account ing records, relevant to the preparat ion and prcsentat ion of

t h e  F i n a n c i a l  s t a t e m e n t s  t h a t  g i v e  a  t r u e  a n d  f a i r  v i e w  a r r d  a r e  f r e e  f r o m  m a t e r i a l
rnisstatement,  whether due to fraud or error.

Auditor 's ResDonsibi l i tv

O u r  r e s p o n s i b i l i t v  i s  t o  e x p r e s s  a n  o p i n i o n  o n  t h e s e  f i n a n c i a l  s t a t e m e n t s  b a s e d  o n  o u r
a u d ; t .  W e  h a v e  t a k e n  i n t o  a c c o u n t  t h e  p r o v i s i o n s  o f  t h e  A c t ,  t h e  a c c o u n t i n g  a n d  a u d i t i n g

s t a n d a r d s  a n d  m a t t e r s  w h i c h  a r e  r e q u i r e d  t o  b e  i n c l u d e d  i n  t h e  a u d i t  r e p o r t  u n d e r  t h e
p r o v i s i o n s  o f  t h e  A c t  a n d  t h e  R u l e s  m a d e  t h e r e u n d e r .

w c  c o n d u c t e d  o u r  a u d i t  i n  a c c o r d a n c e  w ; t h  t h e  S l a n d a r d s  o n  A u d i t i n g  s p e c i f l e d  u n d e r

Scct ion 143(10) of the Act- Those Standards require that we complV with ethical

r e q u i r e m e n t s  a n d  p l a n  a n d  p e r f o r m  t h e  a u d i t  t o  o b t a i n  r e a s o n a b l e  a s s u r a n c e  a b o u t

w h e t h e r  t h e  f i n a n c i a l  s t a t e m e n t s  a r e  f r e e  f r o m  R l a t e r i a l  m i s s t a t e m e n t

An audlt involves performing procedures to obtain audit evidence abolt the amounts
and  d i sc losu res  i n  t he  f i nanc ia l  s ta temen ts .  The  p rocedures  se lec ted  depend  on  thc
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i t o r ' s  j udgmen t ,  i nc lud ing  the  assessmen t  o f  t he  r i sks  o f  ma te r i a l  m iss ta temen t  o f  t he
c ia l  s ta temen ts ,  whe the r  due  to  f raud  o r  e r ro r .  l n  mak ing  those  r i sk  assessmen ts ,

d i t o r  c o n s , c i e r s  i n t e r n a l f i n a n c i a l  c o n t r o l  f e l e v a n t  t o  t h e  C o m p a n y ' s  p r e p a r a t i o n  o f

r n c ' a l  s t a t e m e n t s ,  t h a t  g i v e  a  t r u e  a n d  f a i r  v i e w ,  i n  o r d e r  t o  d e s i g n  a u d i t

r c s  t h a t  a r c  a p p r o p r i a t e  i n  i h e  c i r c u m s t a n c e s ,  b u t  n o t  f o r  t h e  p L l r p o s e  o f
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e x p r e s s i n g  a n  o p i n i o n  o n  w h e t h e r  t h e  C o m p a n y  h a s  i n  p l a c e  a n  a d e q u a t e  i n t e r n a l

f inancial  control  system over f inancial  report ing and the operat ing effect iveness of such

c o n t r o l s .  A n  a u d i t  a l s o  i n c l u d e s  e v a l u a t i n g  t h e  a p p r o p r i a t e n e s s  o f  a c c o u n t i n g  p o l i c i e s

u s e d  a n d  t h e  r e a s o n a b l e n e s s  o f  t h e  a c c o u n t i n g  e s t i m a t e s  m a d e  b y  t h e  C o m p a n y ' s

management and Board of Directors, as wel l  as evaluat ing the overal l  presentat ion of the

f inancial  statements

We bel ieve that the audit  evidence we have obtained is sl f f ic ient and appropriate to
p r o v i d e  a  b a s i s  f o r  o u r  a u d i t  o p i n i o n  o n  t h e  f i n a n c i a l s t a t e m e n t s .

Opinion

I n  o u r  o p i n i o n  a n d  t o  t h e  b e s t  o f  o u r  i n f o r m a t i o n  a n d  a c c o r d i n g  t o  t h e  e x p l a n a t i o n s  g i v e n

to us, the aforesaid f inancial  statements give the information required by the Act in the

manner so required and give a true and fair  v iew in conformity with the account ing
p r i ' r c i p l F \  g F n e r a l l y  a c c e p r e d  i n  l n d i a :

a) in the case of the Balance Sheet,  of  the state of af fairs of the Company as at

M a  r c h  3 1 , 2 0 1 5 ;

b) in the case of the Statement of Prof i i  and Loss, of  the loss for the Vear ended on

t h a t  d a t e ;  a n d

c) in the case of the Cash Flow Statement,  of  the cash f lows for the year ended on

t h a t  d a t e .

Report  on Other Legal and Regulatory Requirements

As required by the Companies (Auditor 's Report)  Order,2Oa5 ("the Order") issued by the
Central  Government of lndia in terms of sub-sect ion (11) of sect ionl43 of the Act,  we
g i v e  i n  t h e  A n n e x u r e  a  s t a t e m e n t  o n  t h e  m a t t e r s  S p e c i f i e d  i n  p a r a g r a p h s  3  a n d  4  o f  t h e

order.
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As required bV section 143(3) of the Act, we further report that:

a .  w e  h a v e  s o u g h t  a n d  o b t a i n e d  a l l  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n s  w h i c h  t o  t h e
best of our knowledge and bel ief  were necessary for the purpose of our audit ;

b .  i n  ou r  op in ion  p rope r  books  o f  accoun t  as  requ i red  by  l aw  have  been  kep t  by  the
combanV so  fa r  as  appears  f rom ou r  examina t i on  o f  t hose  books ;

the Balance 5heet, Statement of Profi t  and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account;

i n  ou r  op in ion ,  t he  a fo resa id  f i nanc ia l  s ta temen ts  comp ly  w i th  the  app l i cab le
Accounting Standards specif ied under Section 133 of the Act, read with Rule 7 of
the  Compan ies  (Accoun ts )  Ru les  2014 .

?s;i
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e. on the basis of writ ten representations received from the directors as on March

31, 2015, and taken on record by the Board of Directors, none of the directors is

disquali f ied as on March 31, 2015, from being appointed as a director in terms of

Section 164(2) of the Act.

J.K.  SHAH & CO.

( i )

( i i )
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I n  o u r  o p i n i o n  a n d  t o  t h e  b e s t

explanat ions given to us, we report
i n c l u d e d  i n  t h e  A u d i t o r ' s  R e p o r t  i n
( A u d i t  a n d  A u d i t o r s )  R u l e s , 2 0 1 4 :

of our information and according to the
as under with respect to other matters to be
dcco rda rce  w i th  Ru le  11  o f  t he  Compan ies

The Comoanv has disclosed the impact of pending l i t igations on its

f inancia' posit ion in i ts f inancial statements - Refer Note 21 to the
financial statement-

The Companv did not have any long-term contracts including derivat ive

c o n t r a c r s ;  a s  s u c h  t h e  q u e s l i o n  o t  c o m m e n t i n g  o r  a r v  m a t e r i a l

foreseeable losses thereon does not ar ise.

( i i i )  There are no amounts required to be transferred to the Investor
Education and Protection Fund bv the company

For J.K. Shah & Co.
Chartered Accountant
Firm Registrat ion No.:  1O96O6w

c:+-
sanjay Gandhi
Partner
M. No. O4A57O
Place: Mumbai
Date: May 25th,
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Annexure to the Independent Auditors' Report

Annexure referred to in oLrr Independent Auditors '  Report  to the members of the

c o m p a n y  o n  t h e  s t a n d a l o n e  f i n a n c i a l  s t a t e m e n t s  f o r  t h e  y e a r  e n d e d  3 1 s t  M a r c h ,  2 0 1 5

1 )
a )  T h e  c o m p a n y  h a s  m a i n t a i n e d  p r o p e r  r e c o r d s  s h o w i n g  f u l l  p a r t i c u l a r s  i n c l u d i n g

quant i tat ive detai ls and si tuat ion of f ixed assets.

bl  These f ixed assets have been physical ly ver i f ied by the management at regular

interval  considering the size of the company and nature of assets, No mater ial

discrepancies have been not iced on such veri f icat ion.

As explained to us, except for the inventor ies of rough diamonds, which were

seized by the income tax department,  the company did not have any inventor ies

d u r i n g  t h e  y e a r .

3) According to information and explanat ion given to us, the company, dur in8 the year,

h a s  n o t  g r a n t e d  a n y  l o a n  s e c u r e d  o r  u n s e c u r e d  t o  t h e  c o m p a n i e s ,  f i a m s  o r  o t h e r
part ies covered in the register maintained under sect ion 189 of the Companies Act,

2 0 1 3 .  A c c o r d i n g l y ,  p a r a g r a p h s  4  ( i i i )  ( a )  a n d  { b )  o f t h e  o r d e r ,  a r e  n o t  a p p l i c a b l e .

4 )  T h e  c o m p a n y  h a s  a d e q u a t e  i n t e r n a l  c o n t r o l  p r o c e d u r e  c o m m e n s u r a t e  w i t h  t h e  s i z e

of the companv and nature of i ts business with regard to purchase of inventor ies and

f ixed assets and for sale of goods and services, We have not come across any major

w e a k n e s s  i n  i n t e r n a l  c o r t r o l .

5 )  I n  o u r  o p i n i o n  a n d  a c c o r d i n g  t o  t h e  i n f o r m a t i o n  a n d  e x p l a n a t i o n  g i v e n  t o  u s ,  t h e

c o m p a n y ,  d u r i n g  t h e  y e a r ,  h a s  n o t  a c c e p t e d  t h e  d e p o s j t s  f r o m  t h e  p u b l i c

6) To the best of our knowledge and as explained, the central government has not
prescribed the maintenance of cosl records u/s 148 (1) of the Act.

7 )
a )  Acco rd ing  to  the  reco rds  o f  t he  company ,  t he  company  i s  regu la r  i n  depos i t i ng

und ispu ted  s ta tu to rv  dues  i nc lud ing  P rov iden t  Fund ,  Emp loyees '  s ta te  Insu rance ,
Income Tax. Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess
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and other statutory dues with the appropriate authorit ies. According to the
formation and explanation given to us, there are no undisputed amounts
yab le  i n  respec t  o f  such  s ta tu to ry  dues  wh ich  have  rema ined  ou ts tand ing  as  a t
s t  March ,  2015  fo r  a  pe r iod  o f  more  than  s i x  mon ths  f rom the  day  they  became
yaore .
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b )
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According to information
t a x  d e m a n d s  t h a t  h a v e

a n d  e x p l a n a t i o n  g i v e n  t o  u s ,  d e t a i l s
not been deposited on account of

o f  d i s p u t e d  i n c o m e
d i s p u t e s  a r e  g i v e n

Name of Statue Nature of Dues (Rs . )
P e r i o d  t o  w h i c h
a m o u n t  r e l a t e s dispute pending

The Income Tax
Act,  1961

lncome Tax 6,36,640 2072-73
Commissioner

A p p e a l

c) As per the records of the company, there are no amounts which were reqLl i red to

be transferred to the lnvestor Educat ion and Protect ion Fund

8) The companv has no accumulated losses and has not incurred cash losses in the
current f inancial year, however, i t  had incurred cash loss in the immediately
preceding f inancial year.

9) The company has not defaulted in repayment of dues to any Banks-

10)According to the information and explanation given to us, the Company has given
guarantee for working capital borrowings taken by i ts wholly owned subsidiary from
the Bank. According to the explanation given to us, the terms and condit ion of the
guarantee are not prima-facie prejudicial to the interest ofthe company.

11 ) ln  ou r  op in ion  and  acco rd ing  to  the  i n fo rma t ion  and  exp lana t i ons  g i ven  to  us ,  on  an
overal l  basis, the term loans have been applied for the purpose for which theY have
been  ob ta ined ,

12)To the best of  our knowledge and bel ief  and according to the information and

e x p l a n a t i o n s  g i v e n  t o  u s ,  n o  f r a u d  o n  o r  b y  l h e  c o m p a n y  w a s  n o t i c e d  o r  r e p o r t e d

d u r i n g  t h e  y e a r .

For J.K. Shah & Co.
Chartered Accountant
Firm Registrat ion No.:  1096o5W

e;*'-
san jay  Gandh i
Partner
M. No. O4857O
Place :  Mumba i
Date: May 2sth,
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N. (UMAR DIAMOND EXPORTS LIMITED
Cash Flow statem€nt for the yearended 3l March 2015

Cash Flow from operatins activities 31 March 2015
a

3l March 2014

Prorit / (Loss) before tax
Non'csh adiLstment to r€con. le orofit beiore tax to net cash flows

Deprec ation/amortization

Operating profi t before workinq capital cha.ges
(lncrease)/decrease in worLnq Gpital
Cash qenerated from/(used in) op€rahons
Dnect taxes paid (Net of reflnds)
N€tcash flowfron/(use.I in) operatins activity (A)

Cash flows troh investing activities
Proceeds from ele/maturt of non-trade investments

Net cash nowrrom/(lsed in) inveding adivities (B)

Cash flows trom financing activities
P.oceed / (Repaynent) of sho.ttem borowinqs (NeD
N€tcash flowrrofr/(use.I in) financing activities (c)
Net inoease/(decrease) in cash and c.5h equivalents (a+B+C)

Cash and Gsh equivalents at the beglnnlng of tlie year
Cash a.d cah equ vElents at tne end of the year

Compon€nts ofcash 6nd Cash Equivalents

Cash and Cash Equiv.lents(Refernote 14)

Summary of siqnifiGnt accounting policies

6,1LAl t )

6,50.307
2,27,576

(7,10,710)

{80)

4,13,161

(L2,130)
(80)

(4,03,974)

L9,32,735

(15,95,264)

(68,360) 1,273
________!!f4pzt_,__3!e2.97_r

_ 1 0
- u,434
80 200

7,10,7r0
7,10,790 74,244

(26,00,0001 13,75.000
--_Gq!.qp9!)_____

(24,835) (47,s43)

4,51,591

2 . 1

For and on behalf of the board of dnectoE of
N.Klnar Diamond ExDorts Limited

f\\t\ng 6: (B ' C' A)^o'I-

4,26,156

As ler our reDort of even date

Fim Reqistration No, 109

*x
l.4embeEhiD No : 4a570

Date : 25th l'4ay, 2015

l , r L -
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tdana,hvam ta. walavallar

17 
conpany sectera.l

l4umbai
25th l4ay, 2015Date I



N KUMAR DIAMOND EXPORTS LIMITED

STATEMENT FORTHE YEAR ENDED 31 MARCH207

2,

1. Coroorate information

N Kumar Diarnond Export  Ljmited is a pr ivate company domici led in tndia and incorporateo unoer
the provisions of the Companies Act, 195S and havin8 engaged jn the business of manufacturins
and export  ofcut & pol ished diamonds.

Basis ofpreoaration of fina n cia I statements

The financial statements of the company have been prepared in accordance with Benerally
accepted account ing pr inciples in India ( tndian GMp). The company has prepared thesel inancial
statemeflts to comply in all material respects whh the Accounting Standards notified u/s 133 of
the Companies Act, 2013 {the Act) read with rule 7 of Companies (Accounts) Rules, 2014 and the
relevant provisions ofthe Act,  The f inancial  statements have been prepared under the histor ical
cost convention. The accounting policies adopted in the preparation of financiaj statemen$ are
consistent with those ofprevious vear.

2.1 Sisnificant Accountine policies:

a) [Jse oI Estimates

Dl

c)

d)

The preparation of the financial statements in accordance with the generally accepted
accounting principles ( 'GAAP') in Indja requires management makes estimates and assumpllons
that af{ect the reported amount of assets and liabirities and disclosure of contineent riabirities as
of the date of the financial statements and reported amounts of revenues and 

-expenses 
during

reporting period. Management believes that the estimates made in the prepaGtion of the
financial staiements are prudent and reasonable. Actual results could djffer from these
estimates, Any revision to accounting estimates is recognized prospectively in current and iuture
periods.

Revenue recoenitionl

AII revenue and expenses are accounted on accrual basis excepi to the extent siated otherwtse.

Inventories:

Stock in trade is valued at lowerofcost or net realisable value

Tansible fixed assets:

Fixed assets are stated at cost of acquisition less accumulated depreciation/ amortization and
impairment loss, ifany. The cost of fixed asseis includes freight duties, taxes (to the extenr not
recoverable from tax authorities) and expenses incjdental to the acquisition / construction and
installation of the respective fixed assets up to the time the assets are ready for their inienoeo

Depreaiation

rpreciation on flxed assets is calcutated as per the usefLrt life specified in Schedul€ to the Act appLyrnE
e Written Down Value rates.

e)

\cy , 4 ( d v J



N KUMAR DIAMOND EXPORTS LIMITED

STATEMENT FOR THE YEAR ENDED EARCH, 2015

Foreisn Currencv Tra nsactions:

. Transactions jn foreign cuarency are accounted at the exchange rate prevailing atthe time
oftransaction.

. Gains or Losses upon settjement oftransaction during the year is recognized in the protit
an0loss account.

. Assets and liabiliiies denominated in foreign currency are restated at the year end rates.
Gains or losses arising as a result of the above are recognized in the profjt ano ross
account,

Investmentsi

lnvestments which are Long Term in nature are stated at cost of acquisition with provision where
necessary for diminution, otherthan temporary, in the value of investments.

BorowihsCost:

BorrowinS costs diredry attributabre io the acqukition or construction of fixed asse$ are
capitaiized as part ofthe cost ofthe assets, up to the date the asset k put to use. otherborrow-
rng costs are charged to the profit and Loss Account in ihe year in which they are incurred

Taxation:

Tax expense comptses current tax and deferred tax,

Currenttax

Provision for cLlrent income tax js made on the basis of relevant provisions of Income Tax Acr,
1961as applicable to the f inancialyear.

Deferred tax

Deferred tax charge or credit and the corresponding deferred tax liability or asset is recognized
fortiming differences between the profits or losses offered foa income taxes and profits / losses
as per the financial statements. Deferred tax assets and liabilitjes 

"r" 
a"".uruj using the taxrates and tax lawsthat have been enacted orsubstantively enacted as atthe balance shiet date.

Deferaed tax assets are recognjzed only to the extent there is reasonable certainty that the asset
can be realized in firturej however, where there rE unabsorbed depreciation or ;arried fo*ard
loss under taxation laws, deferred tax assets are recognjzed only ifthere is a virtualcertainty ofrealization of such assets. Deferred tax assets are reviewed as at each balance sheet date and
written down or written up to reflect the amount that is reasonably / virtually certain (as the
dase may be) to be realized.
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KUMAR DIAMOND EXPORTS LIMITED

AIEMENT F THE YEAR ENDED 31 MARCH, 201

The Company recognizes a provision when there is a present obligation as a result of a past
event on which it is probable that there will be outflow of resources to settle the obligation in
respect ofwhich reljable estimate can be made.

contingent liabilities are discrosed by way of note to the Financiar staternents after carefur
evaluatlon by the propdetor of facts and legalaspects ofthe matter involved.

ContingentAssets are neither recognized nor disclosed.
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