
J .K.  SHAH & CO.
CHARTERED ACCOUNTANTS

Independent Audito/s Report

TO
The Board ot Directors
N. Kumar Diamond ExDorts Limited

R€port on Financial Statementg

We have audited the accompanying f inancialstatements of N. Kumar Diamond €xports Limited
("the Company"), which comprises the balance sheet as at 3l.st March 2014, the statement of
profi t  & loss and cash f low statement for the year ended and a summary of signif icant
accounting policies and other explanatory information.

Manatement's Responsibility for the Financial Statements

Management is responsible for the preparation of these f inancial statements that give a true
and fair view of the f inancial posit ion, f inancial performance and cash f lows of the Company ln
accordance with the Accounting Standards referred to in sub,section (3C) of section 211 of the
Companies Act, 1956 ("the Act"). This responsibi l i ty incl!des the design, implementation and
maintenance Of internal control relevant to the preparation and presentation of the f inancial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Audito/s Responsibi l i ty

Our fesponsibi l i ty is to express an opinion on these f inancial statements based on our audit.  We
conducted our audit in accordance with the Standards on Audit ing issued by the Insti tute of
Chartered Accountants of India. Those Standards require that we complv with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the frnancial stateme'lts are free from matei ial misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
discJosures ;n the f inancial statements. The procedures selected depend on the auditor,s
judgrnent, including the assessment of the r isks of material misstatement of the f inancial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financiai statements in order to design audit procedures that are appropriate in the
circumstances, but not for:he purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accountins
policies used and the reasonableness of the accounting es mates made by management, as

s evaluatrng the overall presentation ofthe financialstatements.
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Opinion

In our opjnion and to the best of our informatjon and according to the explanations gtven ro us,
the f inancial statements give the information requjred by the A;t in the manner so requjred andgiv.e a true and fair vlew in conformity with the accounting principles general ly accepted In
India:

. in the case of the balance Shee! of the state of affairs of the Company as at 31st March,
2014t

. In the case of the Statement of profi t  and loss, of the loss for the year ended on that
datej and

. In the case of the cash f low staternent, of cash f lows for the year ended on that date.

Report on Other Letal and Regulatory Matters

1. As required by the Companies {Auditor,s Report) Order, 2OO3 (,,the Order") jssued by
the Central Government of India in terms of sub-section (+e) oisecflon ZZZ ot the nct,we give in the Annexure a statement on the matters specif ied in paragraphs 4 and 5 ofthe Order.

As required by section 227(3) of the Act, we report that:

we have obtained al l  the information and explanations which to the best of ourknowledge and belief were necessary for the purpose of our audit j

in our opinion proper books of account as required by law have been kept by thecompany so far as appears from our examination of those books;

the balance sheet, statement of profi t  and ross, and cash frow statement dealt wjtn Dythis Report are in agreement with the books of account;

d) in our opinion, the balance sheet, statement of profi t  and loss, and cash f low statement
,rysq(!' 

,h: Accounting Standards referred to in suOseAion 1:Cy'of section Zrf ot
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Forl. K.shah & Co.
Chartered Acc0untant
FRN:109506W

J.K. SHAH & CO.

d*a'
Saniay A. Gandhi
Partner
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e) on the basis of written rcpresentations received from the directors as on March 31'

2014, and taken on record by the Board of Directors, none ofthe directors is disquali f ied

as on March 31, 2014, from being appointed as a director in terms of clause {g) of sub_

section {1) of section 274 of the Companies Act, 1956'

Membership Noi

Mumbai
20th May,2014

048570
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1 )

ANNEXURE TO THE AUDITOR,S REPORT

(as referred to in palagraph 3 of our teport of even date)

a) The company has maintained proper records showing ful l  part iculars including

quantitat ive detai ls and situation off ixed assets

b) These f ixed assets have been phYsically verif ied bY the management at regular interval

considering the size oi the company and nature of assets No material discrepancies

have been noti€ed on such verification

c) No disposal ofa substantial part of f ixed assets ofthe company has taken place durlng

the year.

As explained to os, except for the inventories of rough diamonds' which were seized by

ihe incometaxdepar tmen t , t hecompanyd idno thaveany inven to rydu r in t theyea l .

a l A s o e r t h e r e c o r d s o i t h e c o m p a n y , i t h a s n o t g r a n t e d a n y u n s e c u r e d l o a n s t o p a r t i e s
covered in the fegister maintained u/s 301 of the Companies Act'  1956

b) Except for the interest free unsecured loan from its directors' the company has not
- '  

"t" i  ""u 
r"a" secured / unsecured from companies' f irms or other part ies covered in

if ,u |."girt"| .  maintained u/s 301 of the Companies Act'  1956 The maximum amount

t*i*?0",i"* tf'" \/" at 'Nas<17 '46,I7'oool- and vear-end balance was <10'20'78'000/-

c) The other terms and condit ions ofthe said loan are not prima-facie prejudicial to the

interest of the comPanY.

d) The principal amount is repaYable on demand

The company has adequate internaJcontrol procedure commensurate with the size of the

aoapuny rnd nature of i ts business with regard to purchase of inventories and f ixed assets

and for sale of goods We have no! come across any major weakness in internal control

a) Based on the audit procedure applied by us and according to the information and

explanations provided by the management, we are of the opinion that the part iculars of

lon,|,aa* o|. 
"| ,r"nr"tents 

referred to in section 301 of the Act have been entered in the

repister rnaintained under that section'

ln our opinion and according to the information and explanations given to us' there have

fu\no transactions made ln pursuance of such contracts or arrangements and

the valoe of rupees five lacs in respect of any party during the year other than

2)

3 )

4l

s)

e unsecured loans from its directors'
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6) During the year the company has not accepted any deposits to which provisions of section
58A and 58AA of the companies Act, 1956 and the rules framed there under would appiy.

7) As explained to us, the company does not have a formal internal audit system, but i ts
control procedure ensure reasonable internal checking of i ts f inancial and other records.

8) The central government has not prescribed ma;ntenance of cost records under section
209(1)(d) of the companies Act, L955 for any of the products of the company.
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e)
a) According to the records of the company, the company is regular in deposit ing

undisputed statutory dues including Income Tax, Sales Tax, Wealth Tax, Custom Duty,
and other statutory dues with the appropriate authorjt ies. According to the information
and explanation given to us, there are no undisputed amounts payable in respect of
such statutory dues which have remained outstanding as at 313t March, 2014 for a
period of more than six months from the day they become payable.

b) According to the records of the company and on the basis of informatton ano
explanation given to us, there are no dues of jncome tax, sales tax, wealth tax and other
statutory dues that have not been deposited on account of djspute.

10)The company does not have accumulated losses as on 31"r March, 2014. l t  has incuared casn
losses in the current f inancialyear and ln the immediately preceding f inancialyear.

11)The company has not taken any loans from banks, f inancial insti tut ions nor has issued any
debentures.

12)The company has not granted loans and advances on the
of shares, debentures or other securit ies; accordingly
applicable to the company.

13)The provisions of any Special Statue ;pplicable to Chit
Funds / Societies are not applicable to the company.

basis of security by way of pledge
clause (xi i) of the Order is not

Funds, Nidhis or Mutual Benefit

14)The company is not dealing in or trading in shares, securit ies, debentures, or other
investments and hence, requi.ement of clause (xiv) of the Order is not applicable to the
com0anv.

15)According to the information and explanation given to us, the company has given guarantee
for o€ns taken by i ts subsidiary from a Bank, the terms and condit ion thereof in our optnton
are not prima facie prejodicial to the interest of the company.

ny has not taken any Term Loans during the year.

;l.\\i 
'
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17)According to the information and explanations given to us and overal l  examination of the
balance sheet of the company and on the basis of information and explanations provided,
the Company has not applied short term borrowings for long term use.

18) During the year, Company has not made any preferential al lotment of shares to part ies and
companies covered in the register maintained under Section 301 of the Companies Act,
1956.

19)Since the company does not have any debentures, the question of creation of securit ies for
debentures does not arise.

20)The company has not raised money by Public lssue.

21)To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud on or by the company was noticed or reported during the year.

ForJ. K. Shah & Co.
Chartered Accountants
FRN:109606W
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, d * _
SanjayA. candhi
Partner
Membership No: 048570

Mumbai
2oth May, 2014
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N. KUMAR DIAMOND
Cashflow Statement lor the vear end€d 31st Mar.h,2014

EXPORTS LIMITED

Notes
1. The cash and cash equivalents tn the cash flow statement comprise of the followlng Balance Sheet amounts I

31.t March 2014 3&rXsrn243
9,917

499,L34

2, The above Cashflow is made as per the Indkect l4ethod of "Cash FlowSiatement" as perAS-3,

3. Prcv ous yeals risures have been rcgrouped/rearansed wherever consid€rcd necess!ry to ftrake them compaEble with

As per our report of even date
For J.K.Shah & Co, For and on beha rof the boad of directors

, /
G^*-

Date : 20/0s/2014

-/

!\rn I ,

Date : 20/05/2014

Cashflow frcm op€rating activiti€s
Net Prort / (Loss) before tax
ADJUSTMENIS:

Loss/ (prcrit) on sa e on nxed asets
oper.ting Profit before working Gpitalchanges

CHANGES IN WORKING CAPITAL

cash us€d ln operation

Net cash used In operating activities (A)

Cash flowfrcm Investlng activities

Proceeds frcm sa e of ixed ass€t!
Sale/(Purchase) of Investments

Net €ash used in Investing activities (8)

Cash flow from financlns activities
Proceed / (Fepa) me.0 o' sr ort rem borow,r 9s (\er)

Netesh used in rinanclng activities (C)

NEI CASH / CASH EQUIVALENT (A+8+C)
Cash & cash Eq0ivaentat beginning
Cash & cash Equivaentatthe end

315tnlarch 2014 31st March 2013

(!,995,615)

(!2,730)
(80)

413,161
- 400,351

(s84,058)

(23,662)
(1<0)

469,2U
(45,264) 400,138

(t595,264)

18,520
14t,239 159,750

(183,919)

(53,269)
G!3,A76t (466,3451

(t43s,514)
(L,273)

__--GE9tu)

t4,034
200

0
10 14,244 \79.32r

32,9-04

146,4r7

1,375,000

14,244

1.375.000
540,000

1,375.OO0

(47,543)
-olTn

451,591 G7.843\

54O,OOO

66,690---------zil-ine_l
;;;:i;; | 66.e3e

6,958

>/  . , ,_- - .Mrna! , \ *
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N KUMAR DIAMOND EXPORTS LIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL
STATEMENT FOR THE YEAR ENDED 31 MARCH. 2014

1. ggrpgElcidgr4elie!

N Kumar Diamond Export Limited is a private company domici led in India and
incorporated under the provisions of the companies Act, 1956 and having engaged in the
business of manufacturing and export of cut & polished diamonds.

2. Basis of preparation of f inancialstatements

The f inancial statements are prepared on mercanti le basis under the historical cost
convention in accordance with the general ly accepted accounting principies in India,
Accounting Standards notif ied under sub-section (3c) of section 211 of the companies
Act, 1956 and the other relevant provisions ofthe Companies Act, 1956.

2.1 SiEnificant AccountinE Poli.iesi

a) Use of Estimatei

The preparation of the f inancial statements in accordance with the general ly accepted
accounting principles ( 'GAAP') in India requires management makes estimates and
assumDtions that affect the reported amount of assets and l iabi l i t ies and disclosure of
contingent l iabi, i t ies as of the date of the f inancial statements and reported amounts of
revenues and expenses during report ing period. Management believes that the
estimates made in the preparation of the f inancial statements are prudent and
reasonable. Actual results could differ from these estimates. Any revision to accounting
estimates is recognized prospectively in curaent and future periods.

b) Revenuerecornit lon:

All  revenue and expenses are accounted on accrual basis except to the extent stated
otherwise.

c) Inventories:

Rough diamonds at cosr

d) Tanqible fixed assets:

Fixed assets are stated at cost of acquisit ion less accumulated depreciatjon/
amortization and impairment loss, i f  any, The cost of f ixed assets includes freight, duties,

es (to the extent not recoverable from tax authorit ies) and expenses incidentalto the
isit ion / construction and instal lat ion of the respective f ixed assets up to the t imery.b:

,-.P' l'4
I ' lE
Yf,

;\sxw
are ready for their intended use.



N KUMAR DIAMOND EXPORTS LIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL
STATEMENT FOR THE YEAR ENDED 31 MARCH, 2014

e) Deoreaiation

Depreciation on f ixed assets is provided pro-rata to the period of use using the written
down value method at the rates prescribed under Schedule XIV to the Act, which in

management's opinion, reflects the estimated useful economic l ives of the assets.
Individual assets costing upto Rs 5,000 are depreciated ful ly in the year of purchase

Particulars Rate {WDVI

Offlce Premises s.00%

Factory Premises 10.00%

Plant and Equipment 73.9L/o

Furniture and Fixtures 74.70%

Vehicles 2s.89/o

Computers 40.004/o

f) ForeiEn currcnav Transactlonsi

Transactions in foreign currency are accounted at the exchange rate prevail ing at
the time of transaction.

Gains or Losses upon settlement of transactlon during the year is recognized in the
pfofit and loss account.

Assets and l iabi l i t ies denominated in foreiSn currency are restated at the year end
rates, Gains or losses arising as a result of the above are recognized in the profi t

and loss account.

Investments:

Investments which are Long Term in nature are stated at cost of acquisition with
provision where necessary for dimlnution, other than temporary, in the value of
tnvestments.

Borrowine Cost:

costs directly attr ibutable to the acquisit ion or constrl lct ion of f ixed assets
l ized as part of the cost of the assets, up to the date the asset is put to use.

c)

h)

Wfl



N KUMAR DIAMOND EXPORTS LIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL
STATEMENT FOR THE YEAR ENDED 31 MARCH. 2014

Other borrowing costs are charged to the Profi t  and Loss Account in the year in which
they are incurred.

i) Taxation:

Tax exoense comprises current tax and deferred tax.

Current tax

Provision for current income tax is made on the basis of relevant provisions of lncome
Tax Act, 1951 as applicable to the f inancial year.

Deferred tax

Deferred tax charge or credit and the corresponding deferred tax l iabi l i ty or asset is
recognized for t ir i l ing differences between the profi ts or losses offered for income taxes
and profi ts / losses as per the f inancial statements. Deferred tax assets and l iabi l i t ies are
measured using the tax rates and tax laws that have been enacted or substantively
enacted as at the balance sheet date

Deferred tax assets are recognized only to the extent there is reasonable certainty that
the asset can be realized in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation laws, deferred tax assets are recognized only i f  there
is a virtual certaintv of realization of such assets. Deferred tax assets are reviewed as at
each balance sheet date and written down or writ ten up to reflect the amount that is
reasonablv / virtual lv certain (as the case may be) to be realized.

Provisions. contineent Liabilities and Continqent Assetsi

The Company recognizes a provision when there is a present obligation as a result of a
past event on which it  is probable that there wil l  be outf low of resources to sett le the
obligation in respect of which rel iable estimate can be made.

contingent l iabi l i t ies are disclosed by way of note to the Financial Statements after
careful evaluation by the proprietor of facts and legal aspects of the matter involved.

nt Assets are neither recognized nor disclosed.


