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independent Auditor’s Report

TO
The Board of Directors
N. Kumar Diamond Exports Limited

Report on Financial Statements

We have audited the accompanying financial statements of N. Kumar Diamond Exports Limited
{“the Company”), which comprises the balance sheet as at 31st March 2014, the statement of
profit & loss and cash flow statement for the year ended and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956 (“the Act”). This responsibility includes the design, implementation and

. maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from materiai misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from matefial misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by management, as
gl as evaluating the overall presentation of the financial statements,

hat the audit evidence we have obtained is sufficient and appropriate to provide a
udit apinion.
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Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in

india;

in the case of the balance Sheet, of the state of affairs of the Company as at 31st March,
2014;

in the case of the Statement of profit and loss, of the loss for the year ended on that
date; and

in the case of the cash flow statement, of cash flows for the year ended on that date.

Report on Other Legal and Regulatory Matters

b)

As required by the Companies {Auditor’s Report) Order, 2003 (“the Order”) issued by
the Central Government of India in terms of sub-section (4A) of section 227 of the Act,
we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the Order.

As required by section 227(3) of the Act, we report that:

we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

the balance sheet, statement of profit and loss, and cash flow statement dealt with by
this Report are in agreement with the books of account;

in our opinion, the balance sheet, statement of profit and loss, and cash flow statement
C ith the Accounting Standards referred to in subsection (3C) of section 211 of
tes Act, 1956;
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e} on the basis of written representations received from the directors as on March 31,
2014, and taken on record by the Board of Directors, none of the directors is disqualified
as on March 31, 2014, from being appointed as a director in terms of clause {g) of sub-

section (1) of section 274 of the Companies Act, 1956.

For J. K. Shah & Co.

Sanjay A. Gandhi
Partner
Membership No: 048570

Mumbai
20th May, 2014
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ANNEXURE TO THE AUDITOR’S REPORT
(as referred to in paragraph 3 of our report of even date)

a) The company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets.

b) These fixed assets have been physically verified by the management at regular interval
considering the size of the company and nature of assets. No material discrepancies
have been noticed on such verification.

¢) No disposal of a substantial part of fixed assets of the company has taken place during
the year.

As explained to us, except for the inventories of rough diamonds, which were seized by
the income tax department, the company did not have any inventory during the year.

a) As per the records of the company, it has not granted any unsecured loans to parties
covered in the register maintained u/s 301 of the Companies Act, 1956.

b) Except for the interest free unsecured loan from its directors, the company has not
taken any loan secured / unsecured from companies, firms or other parties covered in
the register maintained u/s 301 of the Companies Act, 1956. The maximum amount
involved during the year was ¥17,46,11,000/- and year-end balance was 310,20,78,000/-

¢) The other terms and conditions of the said loan are not prima-facie prejudicial to the
interest of the company.

d) The principal amount is repayable on demand.

4) The company has adequate internal _control procedure commensurate with the size of the

company and nature of its business with regard to purchase of inventories and fixed assets
and for sale of goods. We have not come across any major weakness in internal control.

a) Based on the audit procedure applied by us and according to the information and
explanations provided by the management, we are of the opinion that the particulars of
contracts or arrangements referred to in section 301 of the Act have been entered in the
register maintained under that section.

b) In our opinion and according to the information and explanations given to us, there have
9 &m0 transactions made in pursuance of such contracts or arrangements and
the value of rupees five lacs in respect of any party during the year other than
e unsecured loans from its directors.
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6) During the year the company has not accepted any deposits to which provisions of section
584 and 58AA of the companies Act, 1956 and the rules framed there under would apply.

7} As explained to us, the company does not have a formal internal audit system, but its
control procedure ensure reasonable internal checking of its financial and other records.

8) The central government has not prescribed maintenance of cost records under section
209(1)(d) of the companies Act, 1956 for any of the products of the company.

a) According to the records of the company, the company is regular in depositing
undisputed statutory dues including Income Tax, Sales Tax, Wealth Tax, Custom Duty,
and other statutory dues with the appropriate authorities. According to the information
and explanation given to us, there are no undisputed amounts payable in respect of
such statutory dues which have remained outstanding as at 31% March, 2014 for a
period of more than six months from the day they become payable.

b} According to the records of the company and on the basis of information and
explanation given to us, there are no dues of income tax, sales tax, wealth tax and other
statutory dues that have not been deposited on account of dispute.

10) The company does not have accumulated losses as on 31°" March, 2014. It has incurred cash
losses in the current financial year and in the immediately preceding financial year.

11) The company has not taken any loans from banks, financial institutions nor has issued any
debentures,

12) The company has not granted loans and advances on the basis of security by way of pledge
of shares, debentures or other securities; accordingly clause (xii) of the Order is not
applicable to the company.

13) The provisions of any Special Statue épplicable to Chit Funds, Nidhis or Mutual Benefit
Funds / Societies are not applicable to the company.

14) The company is not dealing in or trading in shares, securities, debentures, or other
investments and hence, requirement of clause {xiv} of the Order is not applicable to the
company.

15) According to the information and explanation given to us, the company has given guarantee
for loans taken by its subsidiary from a Bank, the terms and condition thereof in our opinion
are not prima facie prejudicial to the interest of the company.
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17) According to the information and explanations given to us and overall examination of the
balance sheet of the company and on the basis of information and explanations provided,
the Company has not applied short term borrowings for long term use.

18) During the year, Company has not made any preferential aliotment of shares to parties and
companies covered in the register maintained under Section 301 of the Companies Act,
1956,

19) Since the company does not have any debentures, the question of creation of securities for
debentures does not arise.

20) The company has not raised money by Public Issue.

21) To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud on or by the company was noticed or reported during the year.

For J. K. Shah & Co.
Chartered Accountants
FRN: 109606W

TN i
(Fonns
Sanjay A. Gandhi
Partner
Membership No: 048570

Mumbai
20" May, 2014



N. KUMAR DIAMOND EXPORTS LIMITED
Balance Sheet as at March 31, 2014

EQUITYAND LIABILITIES
Shareholders’ funds
Share Capital

Reserves and Surplus

Non-current Habilities
Deferred tax lizhlities [net)

Current liabilities
Short-term borrowings
Trade payables

Other Current liabilities

TOTAL

Non-current assets
Fixed assets
Tangible assets
MNon-current investments
Lang-term lpans and advances

Current assets

Inventories

Cash and bank balances
Short-term Ioans and advances
Other current assets

TOTAL

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
As per our repart of even date

For J.K.5hah & Ca.
Firm Registration No, 109606

Chartered Accountants

,\M ..)4 . b
Sanjay A; & [ Al-Karim Marsd |
Partner 15 Pation Hosd, YOS

Place: Mumbai
Date : 20/05/2014

Notes 31 March 2014 31 March 2013

T T

3 £5,000,000 65,000,000

4 139,935,838 141921628

204,935,838 206,921,928

5 61,506 71,031

61,506 71,031

5] 102,078,000 100,703,000

7 79,329 50,426

7y 7,805 18,188

102,165,134 100,771,614

307,162,478 307,764,573

3 4,378,632 4,791,793

L 300,093,794 300,093,804

10 35,869 35,869

304,508,295 304,921,466

Y 318,483 318,483

g b 451,591 499,134

10 1,215,408 1,231,008

13 568,701 794,482

2,654,183 2,843,107

307,162,478 307,764,573

— e e LIS
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For and oyhalf of the board of directars

M

Cirector

Place: Mumbai
Date : 20/05/2014 Ve
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N. KUMAR DIAMOND EXPORTS LIMITED
Statement of profit and Ioss for the year ended March 31, 2014

Income
Revenue from operations [net)
Cther income

Total revenue {1}

Expenses
Furchase of traded goods
Other expenses

Total Expenses (I1)
Earnings befare tax, depreciation and amertization [EBITDA) (1)-411)

Depreciation and armortization expense
Profit/(loss) before tax

Tax expenses

Current tax

Deferred tax

carlier years tax

Total tax expensa

Profit/{loss) for the year
Earning per equity share
Basic

Diluted

Summary of Significant accounting polictes

The accompanying notes are an integral part of the financial statements.

As per our report of even date
For J.K.5hah & Co.

Sanjay
Partner

Place: Mumbai
Date : 20/05/2014

Notes 31 March 2014 31 March 2013
T i
14 58,348,332 =
15 15,071 71,065
58,363,403 ?1!055
16 53,956,257 -
i3 5,989,560 185,920
59,945,857 185,920
[1,582,454) (114,854}
17 413,161 469,204
{1,995,615) (584,058)
(9,525} 137,157
- 1,233,153
{9,525} 1,370,310

1,986,090 1,954,368

18
L4 0333 ¥ {0.30)
4 1031} ¥ {0.30)

Zal

For and on behaif of the board of directors

4 W
. f\\}«*\\%/
. [iifec‘tor Director
B o

Place: Mumbai
Date : 20/05/2014




N. KUMAR DIAMOND EXPORTS LIMITED

Cashflow tement for the year ended 31ist March, 2014

31st March 2014

31st March 2013

Cashflow from operating activities

Met Profit / {(Loss) before tax {1,995,615) (584,058)
ADJUSTMENTS:

Interest income (12,730) {23,662)

Dividend income (80} {140)

Depreciation 413,161 469,204

Loss/ (profit) on sale on fixed assets = 400,351 {45,264) 400,138
Operating Profit before working capital changes (1,595,264) (183,919)
CHANGES IN WORKING CAPITAL

Current Liabilities 18,520 {53,269)

Current Assets 141,230 159,750 (413,076) {466,345)

Cash used in operation {1,435,514) {650,264)

Taxes Paid (Net) {1,273) (2,367)
Net cash used in operating activities (A) (1,436,787) (652,631)
Cash flow from investing activities

Interest Received 14,034 32,904

Dividend Received 200 -

Proceeds from sale of fixed assets 0 146,417

Sale/(Purchase) of Investments 10 14,244 = 179,321
Net cash used in investing activities (B) 14,244 179,321
Cash flow from financing activities :

Proceed / {Repayment) of short term borrowings (Net) 1,375,000 540,000

1,375,000 540,000

Net cash used in financing activities () 1,375,000 540,000
NET CASH / CASH EQUIVALENT {A+B+C) {47,543) 66,690

Cash & cash Equivalent at beginning 499,134 432,196

Cash & cash Equivalent at the end 451,591 (47,543) 499,134 66,939

Notes [

1. The cash and cash equivalents in the cash flow statement comprise of the following Balance Sheet amounts :

{a) Cash on hand
(b} Balance with Banks

31st March 2014
6,958
444,633

451,551

2. The above Cashfiow is made as per the Indirect Method of "Cash Flow Statement" as per AS-3.

31st March 2013
9,917

489,217

499,134

3. Previous year's figures have been regrouped/rearranged wherever considered necessary to make them comparable with

current years figures.

As per our report of even date
For J.K.Shah & Co.

Firm Registration No. 10%
Chartered Accountants

éﬂ/wﬁ,

S

. + &
Sanjay A. Gandhi B4
Partner C'}' Mufmde S

Membership No : 48570\'9"8,\\\\-‘3;‘\.6
%@’§

Roa4.

45 Patton

Place: Mumbai
Date : 20/05/2014

For and on behalf of the board of directors

// VW
VA 4

Director

Place: Mumbai
Date : 20/05/2014

Director
A e €




N, KUMAR DIAMOND EXPORTS LIMITED
MNotes to financial ts for the year ended March 31, 2014

3. Share capital

31 March 2014

31 March 2013

k4 T
Authorized
6,500,000 {21 tarch 2013 : 6,500,000) equity shares of T 10/- each 65,000,000 55,000,000
Issued, subscribed and fully paid-up
B,500,000 {31 March 2013 : 6,500,000) equity shares of T 10/- each 65,000,000 65,000,000
65,000,000 65,000,000
a. Reconcillation of the shares outstanding at the beginning and at the end of the reporting year
31 March 2014 31 March 2013
Number T Number T
At the beginning of the year 6,500,000 65,000,000 6,500,000 65,000,000
At the end of the vear 6,500,000 65,000,000 6,500,000 65,000,000
b. Details of shareholders holding more than 5% shares in the company
31 March 2014 31 March 2013
No, % holding No. % holding
Renaissance Jewsllery Limited 6500000 100 6500000 100

¢. Shares held by holding/ultimate holding company and/or their subsidiaries/associates

Renalissance lewellery Limited {Holding Company)

d. Rights, preference and restriction to class of shares

The campany has one class of issued shares having nominal value Z 10/-, Each holder of equitty share is entitled to one vote per share.

4. Reserves and surplus

Surplus in the statement of profit and loss

Balance as per last financial statements

Profit/{Loss) for the year

Net surplus in the statement of prafit and toss

Total reserves and surplus

5. Deferred tax Habilities (Net)

Deferred tax liability

Fixed assets: Impact of difference between tax depreciation and
depreciation/amortization charged for the financial reparting
Gross deferred tax liability

Deferred tax asset

Fixed assets: Impact of difference between tax depraciation and
depreciation/amortization charged for the financial reporting

Gross deferred tax {asset)/labilities

6. Short-term borrowings

31 March 2014

31 March 2013

6,500,000

31 March 2014

6,500,000

31 March 2013

z T

141,921,928 143,876,296
[1,986,090) (1,954,368}

139,835,838 141,921 928

139,935,838

141,5219%

31 March 2014

31 March 2013

T LS
61,506 71,031
51,506 71,031
61,506 71,031

31 March 2014
T

31 March 2013
T

102,078,000

100,703,000

102,078,000

100,703,000




N. KUMAR DIAMOND EXPORTS LIMITED
Motes to financial statements for the year ended March 31, 2014

7. Trade payables and Other Current liabilities

Trade payahles

Other liabilities

Other payables
TOS Payable
ESIC, PF Payable
Professional Tax Payable
MLWF Payable
COther Payables

31 March 2014

31 March 2013

T T
73,329 50,426
7,750 15571
s 7
= 2,500
48 48
5 62
7,805 18,188
87,134 68,614

31 March 2014

31 March 2013

9. Non-current investments s T
Long Terms {valued at cost unless stated otherwise)
Trade Investments
ity Instrumen uot
Inv ent in HoldIng Com
Equity Shares of T 10 each of Renaissance Jewellery Limited 2,000 2,000
{Nos. of Equity Shares 80 PY - 80)
Eguity Instruments {unguoted)
Investmant in Subsidiaries
Equity Shares of T 10 each of Housefull Internatianal Limited 300,000,000 300,000,000
{Mes, of Equity Shares 30,000,000 F.Y, 30,000,000}
Non-trade Investments
Equity instruments {unguoted)
Investment in gthers
Equity Share of T 10 each of Anived Trade Impex Put. Ltd (farmerly known as Fancy Jewellery Pvt. Lid) . 10
{Nos. of Equity Shares Nil P.Y. 1)
Equity Share of USD 1 each of Verigold.com Limited 91,694 91,6584
[Nos. of Equity Shares 1 p.v. 1)
Equity Share of ¥ 10 each of Saraswat Co-operative Bank Limited 100 100
(Nos. of Equity Shares 10 p.Y. 10)
300,093,794 300,093,804
Aggregate amount of quoted investments 2,000 2,000
Market value of qouted investments 4,830 4,800
Aggregate amount of unquoted investmants 300,051,794 300,091,804
10. Laans and advances
Unsecured, considerad good unless stated otherwise) Non -current Current
31 March 2014 31 March 2013 31 March 2014 31 March 2013
T T z T
Security deposit
Unsecured, considered good 35,869 35,869 - 15,840
{a) 35,869 35,869 - 15,840
Loan and advances to related parties :
Unsecured, considered good = = g =
(B) ¢ = = z
Other loans and advances
Prepaid expenses = = 2,446 a7e
Advance income-tax {net of provisions) - 2 5731 4,458
Balance with statutory/government authorities = = 1,207,231 1,210,334
(B) - - 1,215,408 1,215,168
35:869 35=869 1,215i405 1,231,008
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N. KUMAR DIAMOND EXPORTS LIMITED

Notes to financlal statements for the year ended March 31, 2014

11. Inventories (valued at lower of cost and net réalizable value)

Rough Daimonds*

“{Represents inventary selzed by the tax department)

12. Cash and bank balances

Cash and cash equivalents
Balance with banks:
on cgrren: accounts

Cash on hand
(A)

Other bank balances
Deposits with original maturity for more than 3 manths
but less than 12 months

=

Total (a+B}

13. Other assets

Others
Receivable from Renaissance Jewellery Ltd.
Receivable from Concarto
Dividend receivable
Interest accrued on fixed deposits
]

Total [A)

14, Revenue from operations

Revenue from gperations

Sale of products

Traded Goods

Revenue from operations (grass)

Detalls of product sold

Traded goods sold
Cut & Polished diamaonds

15. Other income

interest income on

Bank deposits
Dividend income on

Long - term investment
Miscellaneous Income
Profit on sale of lang term investmants
Prafit on sale of fixed assets

16.Purchase of traded goads

v

Cut & Polished dia

31 March 2014

31 March 2013

s T
318,483 318,483
318,483 318,483

Current
31 March 2014 31 March 2013
T T
444,633 139,310
6,958 9,517
451,591 143,227
- 348,907
349,507
451,591 499,134
Non -current Current
31 March 2014 31 March 2013 31 March 2014 31 March 2013
T o s "
668,681 781,400
= 11,638
20 140
. - - 1304
= 3 668,701 794,482
i 5 568,701 794,482
31 March 2014 31 March 2013
T T
58,348,332 -
58,348,332 %
31 March 2014 31 March 2013
L] T
58,348,332 -
58,348,332 -
31 March 2014 31 March 2013
T T
12,730 23,662
80 140
2,130 2,000
131 -
- 45,264
15,071 71,066
31 March 2014 31 March 2013
T T
53,956,297 .

53,956,297




N. KUMAR RIAMOND EXPORTS LIMITED

Notes to financial statements for the year ended March 31, 2014
16. Other expenses

Appeal Fees

Bank Charges

ESIC Chies

Exchange Rate Difference
Export Expenses

Insurance

Legal and professional fees
Membership and subscription
Miscallaneous expenses
Office expenses

Payment to auditor {Refer details below)
Printing & Stationery

Rates & Taxes

Payment to auditor
As auditor:

Audit fee

Tax audit fee

In other capacity:
Taxation and Certification fee

17, Depreciation and amortization expense

Depreciation of tangible assets

18. Earnings per share [ EPS)
The follewing reflects the profit and share data used in the basic and diluted EPS computations;

31 March 2014

31 March 2013

T 4
- 10,000
21,054 W6
- 87,034
5,793,723 -
39,723 -
- 15,089
27,795 16,798
7,866 7,845
9,460 4,713
= 6E¢
87,079 39,376
356 63
2,500 4,160
5.939;60 185,920
31 March 2014 31 March 2043
T 7
50,562 11,236
16,854 -
19,663 28,090
87,079 39,326
31 March 2014 31 March 2013
T T
413,161 469,204
413,161 469,204

31 March 2014

31 March 2013

2 i
Profit/{Loss) after taxation 11,986,090) {1,954,368)
Net profit / {Lass) for calculation of basic and diluted EPS {1,986,090) (1,954,368)
weighted average number of equity shares in calculating basic EPS (in Nos) 6,500,000 6,500,000
Face value of share {in T} 10 10
Basic Earnings per share {0.31) {0.30]
Diluted Earnings per share {0.31) {0.30)
15, Reiated party Disclosures
Related party Disclosures as required by Accounting Standard 18 Is as follows:
Names of related parties and related party relationship
Holding Company . Renaissance Jeweilery Ltd.
Subsidiary Company : Housefull International Ltd.
Iindirect Subsidiary Company - Housefull Supply Chain Management Ltd.
Associates : Vedani Allcomm Impex Private Limited {formaly known as Anika Jeweliery Private Limited)

: Anived Trade Impex Private Limited (formaly known as Fancy Jewellery Private Limited)

: Werigold Jewellery {UK] Limited
: Renaissance Jewelry N.Y Inc.

: Renaissance lewellery Bangladesh Private Limited
. Mifs iAlpha Enterprises (Partnership firm)

: Aurelle Jewellery LLP
: Niche Quality Foods Private Limited
(VGEJA Ine,

Key management personnel

: Mr. Niranjan A, Shah
. Wir. Amit C. Shah

. Mir. Bhupen C. Shah
: Wir. Sumit M. Shah

. Mir. Ritesh M. Shah




N. KUMAR DIAMOND EXPORTS LIMITED

Notes to financial statements for the year ended March 31, 2014

Related Party Transactions

The FoliowIng table provides the total amount of transactions that have been entered Into with related parties for the relevant financial year;

MNature of transaction

Holding Company

Subsidiary Company Key Management

Persannel & relatives

T T
Unsecured Loans (Net)
31 March 2014 Mii Mil 1,375,000
31 March 2013 il Ml 540,000
Expenses paid on behaif of
21 March 2014 668,681 Nil il
31 March 2023 781,400 il Nil
Amount Payable as on
31 March 2014 il Wil 102,078,000
31 March 2013 Mil Mil 100,703,000
Amount Receivable as on
31 March 2018 668,681 il il
31 March 2013 781,400 Nil il

20. Contingent Liabilities

it Income Tax demand disputed in appeal :
Disputed by the Company
Disputed by the Department

ii} Guarantee given to bank atong with holding company against credit facilities

extended to subsidiary company.

[The contingent liabilities, if materialised, shall entirely be borne by the company,

21. Earnings In foreign exchange {accrual basis)

Exports at F.0.B Value

As per our report of even date
For J.K.Shah & Co.
Firm Registration No. 109606
Chartered Accountants

Sanjavﬂ.‘ﬂa"rGh’i'"-’

Partner
Membership No : 48570

Place: Mumbai
Date : 20/05/2014

L
SR

31 March 2014

31 March 2013

T T
= 832,838
14,163,688 14,163,688
170,600,000 150,000,000

31 March 2014
ks

as there is na likely reimbursement from any ather party.)

31 March 2013
.3

58,348,332

58,348,332

For and on behalf of the board of directors

Directar

WAL

Place: Mumbai
Date : 20/05/2014




N KUMAR DIAMOND EXPORTS LIMITED

NOTES AND SIGNIFICANT ACCOUNTING CIES FORMING PART OF FINANCIAL
STATEMENT FOR THE YEAR ENDED 31 MARCH, 2014

1. Corporate information

N Kumar Diamond Export Limited is a private company domiciled in India and
incorporated under the provisions of the Companies Act, 1956 and having engaged in the
business of manufacturing and export of cut & pelished diamonds.

2. Basis of preparation of financial statements

The financial statements are prepared on mercantile basis under the historical cost
convention in accordance with the generally accepted accounting principles in India,
Accounting Standards notified under sub—section (3C) of section 211 of the Companies
Act, 1956 and the other relevant provisions of the Companies Act, 1956.

2.1 Significant Accounting Policies:

a) Use of Estimates

The preparation of the financial statements in accordance with the generally accepted
accounting principles {‘GAAP’) in India requires management makes estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent liabilities as of the date of the financial statements and reported amounts of
revenues and expenses during reporting period. Management believes that the
estimates made in the preparation of the financial statements are prudent and
reasonable. Actual results could differ from these estimates. Any revision to accounting
estimates is recognized prospectively in current and future periods.

b) Revenue recognition:

All revenue and expenses are accounted on accrual basis except to the extent stated
otherwise.

¢) Inventories:

Rough diamonds . atcost

d} Tangible fixed assets:

Fixed assets are stated at cost of acquisition less accumulated depreciation/

amortization and impairment loss, if any. The cost of fixed assets includes freight, duties,
fﬁw.—__‘;c\a\xes (to the extent not recoverable from tax authorities} and expenses incidental to the
wH & aegyisition / construction and installation of the respective fixed assets up to the time
g\oo‘\ﬁhQa ets are ready for their intended use.




N KUMAR DIAMOND EXPORTS LIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL
STATEMENT FOR THE YEAR ENDED 31 MARCH, 2014

e} Depreciation

Depreciation on fixed assets is provided pro-rata to the period of use using the written
down value method at the rates prescribed under Schedule XIV to the Act, which in
management’s opinion, reflects the estimated useful economic lives of the assets.
Individual assets costing upto Rs 5,000 are depreciated fully in the year of purchase.

Particulars Rate (WDV] %
Office Premises { 5.00%

Factory Premises 10.00%

Plant and Equipment 13.91%
Furniture and Fixtures 18.10%
Vehicles ' 25.89%
Computers 40.00%

f)  Foreign Currency Transactions:

e  Transactions in foreign currency are accounted at the exchange rate prevailing at
' the time of transaction.

- Gains or Losses upon settlement of transaction during the year is recognized in the
profit and loss account.

. Assets and liabilities denominated in foreign currency are restated at the year end
rates. Gains or losses arising as a result of the above are recognized in the profit
and loss account.

g) Investments:
Investments which are Long Term in nature are stated at cost of acquisition with

provision where necessary for diminution, other than temporary, in the value of
investments.

h) Borrowing Cost:

i g costs directly attributable to the acquisition or construction of fixed assets
I|zed as part of the cost of the assets, up to the date the asset is put to use.



N KUMAR DIAMOND EXPORTS LIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL
STATEMENT FOR THE YEAR ENDED 31 MARCH, 2014

)

Other borrowing costs are charged to the Profit and Loss Account in the year in which
they are incurred.

Taxation:
Tax expense comprises current tax and deferred tax.
Current tax

Provision for current income tax is made on the basis of relevant provisions of Income
Tax Act, 1961 as applicable to the financial year.

Deferred tax

Deferred tax charge or credit and the corresponding deferred tax liability or asset is
recognized for timing differences between the profits or losses offered for income taxes
and profits / losses as per the financial statements. Deferred tax assets and liabilities are
measured using the tax rates and tax laws that have been enacted or substantively
enacted as at the balance sheet date.

Deferred tax assets are recognized only to the extent there is reasonable certainty that
the asset can be realized in future; however, where there is unabsorbed depreciation or
carried forward loss under taxation laws, deferred tax assets are recognized only if there
is a virtual certainty of realization of such assets. Deferred tax assets are reviewed as at
each balance sheet date and written down or written up to reflect the amount that is
reasonably / virtually certain (as the case may be) to be realized.

Provisions, Contingent Liabilities and Contingent Assets:

The Company recognizes a provision when there is a present obligation as a result of a
past event on which it is probable that there will be outflow of resources to settle the
obligation in respect of which reliable estimate can be made.

Contingent liabilities are disclosed by way of note to the Financial Statements after
careful evaluation by the proprietor of facts and legal aspects of the matter involved.

ent Assets are neither recognized nor disclosed.



