
J.K. SHAH & CO.
CHARTERED ACCOUNTANTS

Independent Auditor's Report

TO
The Board of Directors
N, Kumar Diamond Exports Limited

ReDort on Financial Statements

We have audited the accompanying financial statements of N. Kumar Diamond Exports Limited
('the Company''), which comprises the balance sheet as at 31st March 2013, the statement of
profit & loss and cash flow statement for the year ended and a summary of significant
accounting policies and other explanatory information.

Management's Responsibilityforthe Financial Statements

Management is responsible for the preparation of these financial statements that give a true
and fair view of the financial position, f inancial performance and cash flows of the company in
accordance with the Accounting Standards referred to in sub-section {3C) of section 211 ofthe
Companies Act, 1956 ("the Act"). This responsibil i ty includes the design, implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditoy's Responsibility

Our responsibil i ty is to express an opinion on these financial statements based on our audit, We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected deoend on the auditor's
judgment, includinS the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of the
financial statements in order to desiSn audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of the accounting estimates made by management, as well as
evaluating the overall presentation of the fi nancial statements.

that the audit evidence we have obtained is sufficient and appropriate to provide a
r audit oDinion.
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J.K.  SHAH & CO.
CHARTERED ACCOUNTANTS

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the financial statements give the information required bythe Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in
lnd ia :

. in the case ofthe balance sheet, ofthe state of affairs of the Company as at 31st March,
2073;

. in the case of the Statement of profit and loss, of the loss for the vear ended on that
date; and

. in the case ofthe cash flow statement, ofcash flows for the vear ended on that date.

Report on Other Legal and Regulatory Matters

1. As required by the companies (Auditot/s Report) order, 2003 (,the Order") issued by
the Central Government of India in terms of sub-section (4A) of section 227 of the Act,
we give in the Annexure a statement on the matters specified in paragraphs 4 and 5 of
the Order.

2. As required by section 227(3) ofthe Act we report that:

a) we have obtained all the information and explanations which to the best of our
knowledge and beliefwere necessaryforthe purpose ofour audiU

b) in our opinion proper books of account as required by law have been kept by the
company so far as appears from our examination of those books

c) the balance sheet, statement of profit and loss, and cash flow statement dealt with by
this Report are in agreement with the books ofaccount; and

d) in our opinion, the balance sheet, statement of profit and loss, and cash flow statement
comply with the Accounting Standards referred to in subsedion (3C) of section 211 of
the Companies Ad, 1956;

e) on'the basis bf written representations received from the directors as on March 3t
2013, and taken on record by the Board of Directors, none ofthe diredors is disqualified
as on March 31, 2013, from being appointed as a director in terms of clause (g) of sub-

1)ofsection 274 ofthe Companies Act, 1956.
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CHARTERED ACCOUNTANTS

f) Since the Central Government has not issued any notification as to the rate at which the
Cess is to be paid under section 441A of the Companies Act, 1956 nor has it issued any
Rules under the said section, prescribing the manner in which such Cess is to be paid, no
Cess is due and payable bythe Company.

J.K. SHAH & CO.

ForJ. K, Shah & Co.
Chartered Accountants
FRN:109606W

6Y=
sanjay A. Gandhi
Partner
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J.K. SHAH & CO.
CHARTERED ACCOUNTANTS

ANNEXURE TO THE AUDITOR S REPORT
(as referred to in paragraph 3 ofour report of even datel

1 )
a) The company has maintained proper records showing full particulars including

quantitative details and situation offixed assets.

b) These fixed assets have been physically verified by the management at regular interval
considering the size of the company and nature of assets. No material discrepancies
have been noticed on such verif ication.

c) No disposal of a substantial part of fixed assets of the company has taken place during
the_year.

As explained to us, except forthe inventories of rough diamonds, which were seized by
the income tax department, the company did not have any inventory duringthe year.

a) As per the records ofthe company, it has not granted any unsecured loans to parties
covered in the register maintained u/s 301 ofthe Companies Act, 1955.

b) Except for the interest free unsecured loan from its directors, the company has not
taken any loan secured / unsecured from companies, firms or other parties covered in
the register maintained u/s 301 of the Companies Act, 1956. The maximum amount
involved during the year was*111,643,000/- and year-end balance wasr!.00,703,000/-.

c) The other terms and conditions ofthe said loan are not prima-facie prejudicial to the
interest of the company.

d) The principal amount is repayable on demand.

The company has adequate internal control procedure commensurate with the size of the
company and nature of its business with regard to purchase of inventories and fixed assets
and for sale of goods. However, there are no transactions of purchase of inventories and
fixed assets and for sale of goods during the year. We have not come across any major
weakness in internal control.

a) Based on the audit procedure applied by us and according to the information and
explanations provided by the management, we are of the opinion that the particulars of
contracts or arrangements referred to in section 301ofthe Act have been entered in the

er maintained under that section.

ur opinidn and according to the information and explanations given to us, there have
no transactions made in pursuance of such contracts or arrangements and
ingthe value ofrupees five lacs in respect of any partyduringtheyearotherthan
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J.K. SHAH & CO.
CHARTERED ACCOUNTANTS

During the year the company has not accepted any deposits to which provisions of section
58A and 58M of the companies Act, 1956 and the rules framed there under would apply.

As explained to us, the company does not have a formal internal audit system, but its
control procedure ensure reasonable internal checking of its f inancial and other recoros.

The central government has not prescribed maintenance of cost records under section
209(1Xd) ofthe companies Act, 1956 for any ofthe products ofthe company.

e)
a) According to the records of the company, the company is regular in depositing

undisputed statutory dues including Income Tax, Sales Ta& Wealth Tax, Custom DutV,
and other statutory dues with the appropriate authorities. According to the information
and explanation given to us, there are no undisputed amounts payable in respect of
such statutory dues which have remained outstanding as at 315t March, 2013 for a
period of more than six months from the day they become payable.

b) According to the records of the company and on the basis of information and
explanation given to us, there are no dues of income tax, sales tax, wealth tax and other
statutory dues that have not been deposited on account ofdispute.

10)The company has accumulated losses and has incurred cash losses in the current f inancial
year and in the immediately preceding financial year.

11)The company has not taken any loans from banks, f inancial institutions nor has issued anv
debentures.

12)The company has not granted loans and advances on the basis of security by way of pledge
of shares, debentures or other securit ies; accordingly clause (xii) of the Order is not
applicable to the company.

13)The provisions of any Special Statue applicable to Chit Funds, Nidhis or Mutual Benefit
Funds / Societies are not applicable to the company.

14)The company is not dealing in or trading in shares, securit ies, debentures, or other
investments and hence, requirement of clause (xiv) of the Order is not applicable to the
company.

15)According to the information and explanation given to us, the company has not given any
guarantee for loans taken by the others from the Banks and Financial Institutions.
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J.K. SHAH & CO.
CHARTERED ACCOUNTANTS

17)According to the information and explanations given to us and overall examination of the

balance sheet of the company and on the basis of information and explanations provided,

the Company has not applied short term borrowings for long term use.

18) During the year, company has not made any preferential allotment of shares to parties and
companies covered in the register maintained under Section 301 of the Companies Act,

19)Since the company does not have any debentures, the question of creation of securit ies for
debentures does not arise.

2OlThe company has not raised money by Public lssue.

21)To the best of our knowledge and belief and according to the information and explanations
given to us, no fraud on or by the company was noticed or reported during the year.
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ForJ. K, Shah & Co.
Chartered Accountants
FRN;109606W
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sanjay A. Gandhi
Partner
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16th May, 2013



N. KUMAR DIAMOND EXPORTS LIMITED
cashflow Statement for the vear ended 31st llarch.2013

Cashflow from operadng activitles
Net Profit / (Loss) before tax
AD]USTME TS:

Interest income
Dividend income
Depreclauon
Loss/ (profit) on sale on frxed assets

Operating Profit befor€ working capital changes

CHAI{GES II{ WORKII{G CAPIIAL
Current Liabilities
Current Assets
Cash lsed in oDeradon
Taxes Paid (Net)

l{et cash us€d in operating activities (A)

Cash flow from inv$ting activities
Interest Received
Dividend Received
Proceeds from sale of fixed ass€ts
Sale/(Purchase) of Investments

Net cash used in investing activiti€s (B)

Cash flow from financing aciivities
Proceed / (Repayment) of short term borrowings (Net)

Net cash used in financing actlvlties (C)

NET CASTI / CASH EQUIVALENT (A+B+C)
Cash &cash Equivalent at beginning
Cash &cash Eouivalent atthe end

3lst March 2013
Rr. R.,

ll$-Uelg!2q!!
er. B.

(s84,058)

(23,662)
(140)

469,204
(45,264) 400,138

(70,3s2'
(760]

559,310

(734,4s2)

498,198
(143,919)

(53,269)
(413,076) (465.34s)

1236rz54

38,508
(266.779\ (22A.271

(650,254)
(2,367)

_____l9E?E!!)

32,9_04

146,667
- 779.571

(464,s24)
28,375

______11!!.u9)

60,906
760

100,000 161,666
179.571

540,000
540,000

(200,000)

151,555

(200.000'
s40,000

66,939
4n,1%-l
499.134 | 66.939

--______lz99p9E

474,4A3)
906,679 |
432,196 | G74,483)

Notes
1. The cash and cash €quivalents in the cash flow statement comprise ofthe following Balance Sheet amounts:

31st March 2013 31st March 2012
15.698
45,903

370,595
_________43286

(a) Cash on hand
(b) Cheques on hand
(c) Balance with Bank

________199:t-:1_
2. The above Cashflow is made as per the Indirect llethod of "Cash Flow Statement" as per AS-3.

3, Previous year's figures have been regrouped/rearranged wherever @nsidered necessary to make them comparable with
curent years figures,

449,217

As per oul report of even date
For J.K.Shah & Co.
Firm Reqistration No. 109606W _r{=R\
Chartered Acmuntants /,4 SCt{dr)

b.*- ,z-l',,tT?\
Sanjay A. Gandhi 1.t::. .. -l li
Pa r tne r  \ i  . . ' ^  t  /
l,4embership No :48570 t -- -:2i!-',/t-Vt1}-,/

Place: l'4umbai
Date : 16/05/2013

For and on behalJ of the board of directors 
A

.r/ ..dr" ^./V \
,$" \dlz < Atb
' 

on"oo. 
' 

o',oo. )' f,,,"oo.

Place: l4umbai
Date : 16/05/2013



N. KU'I'AR DIAMOND TXPORTS LIMII€D
salane sh€€t as ar Mar.h 31, 2013

Note,

!@itinffilliii$xxrx, -lrrrn''. i,,isxrrrrxr: llxxrlltttxt]{

L43,476,296
208f,76,B5

Delered tax liablities (net)

Long-term loans and adlances

short lerm loais and ad@nces

s!mmary of sl€nificant aaouning pollcies

Theaaompanyingnotesarean IntegEl partof rhe Jinancial stat€ments.

3 5t00q000 65000,000

2n6821"924

1L,437
7L,n3l

13,133
100,771"514

rL4,325

100,234,333

TOTAL _wl- @it5t-179

ggig!gxi,:'':::, ll.ii.::: .:.- iilxxrrxt=::,::rlrtxxrrxxrrrrt

a
9
5

13

4,79t543
300,09d054

35,369

5,362"750

66,126

30t555,llr9

314,442
432,196

2,343,756
10,546

3,604,940

:to4r2l/155

374,442

2,341106

on behalf of the board of dlred(oE
As per our repoft of even date

Frrm ReglstEnon No- 109605W

d;



N. IOMAR DIAMOND EXPOiTS UMIIED
sr.r.tuft 6f nblh.nd los for th. wr €nd.d M.Fh ,1. 2013

R*nue ftom opeFtions {net}

Ear.hgs beror€ ta! depEclatio; and amo.tizatlon {€slTDA) {l)_(lll

Depeclatlonand amortizationexpense

Diluted

sumrory oI Slgnlficant ac@untlna pollcl6

Th€ ac@mpa nying notes are an ht€gral pa ft of the i.a nclal st tem€nts

:rlM.rch 2013 3lM.nfi 2012
E t

71,066 ta,,,,

7t"M 73,993

135,920 239,135

185Bm

{1143s'r) {16s,!rir)

!59,204 569,310
{s340s3) oalAsTl

737,757 11648841
L233,153 102,010

-----------$zq4q $Lst4l

t1354,a,1 l6,ljTal

(0.3o) '

{0,30) 
'

(0.10)
(o10)

2.7

# /
r'rfN\

Ar p€f orr report of den date

Flm Regisrbtion No. 1096O6W
Fo. a.d on behal, of the board of di€ctots



iI. IOMAR DIAMOND EXPORTS LIMIIID
Notestofi nandal rtatem..klorthevearend€d Mat h31,2013

Alller!4c
5,5m,m0 {31 March 2012 : 5,s00,000) equityshares of 10/-each

ksued. subscabed and fullv oaid-uo
6,soo,om (31 March 2012 : 5,500,000) equity shares ol 10/ each

a. ne@nclll.tlon ol lhe shares ou$tandi.a ar the beginnineandatthe.nd olthe Eportlng ve.r

31Mar.i2013 31M:r.h2012

5s,000,000 65,000,000

5s,000,000 65,000,000

!!4:L E
6,s0o,0m 65,0@,000At the beglnning of the y.af

6,500,000 65,000,000 qE@@q ______!9p@@

b, Detailsof 3h.Eholde6holdlngnoElhan 5%3hare3lnth. 6mp.nY

No %ho ld l ne

Renalssance lewellery Lin'ted

Gbs d€f€red t x {a$et)/llabllltlet

31 M.tch 2013 31 M.rch 2012

6,s00,000 6,s00,000

c. shar$ held by holdrns/u(lm.te hotdlns conp.ny and/or thelr subsidiade./.sso.lates

Renalssance lewellery Linited (Holding Conpany)

d, RighB, p@turen.e and r€$nctlon to .lass of shares

The.ompany has one cla$oflssued shares haunsnomlnalvalue l0l-. Each holder or equitty share is entitled to one vote pershare

surplus/(d€flclt) In the shremenr ol pbf't and loss
Balance as per bn fi nanclal statements

Net suDlus in the naFfrent of p@ft and loss

Toi.l r€*d€s and surplus

s. D€lerEd tix liabilitis{Ne0

E'ed a!s"ts.ltrpad o!drfe'.nc. oetween Lar dep'cclar on a' o
deprecratlon/amorthanon chaG€d lof the f nancia reportlng

lrxed"$ets lrpdclofdireren(ebehdeenLardepEdar01ard
depreclarbn/amorti€ilon chalged tor the f inanclal f eporung

€

(1,954,353) 1617,s74)

14r,92r,928 143,916,296

---------14!44

E

t43,475,296

?

71,031

66,126

1L,O3L
66,126

I56,1261

100,703,000 100,163,000

(]1,';o-,:'

"Y i$iii't$.il '1:,Y:;'".i.'
:.to.l;-Ji

(unsecured) kerer nore 20)

100,703,000 100,153,000
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I'I. XUMAR OIAMOND E(PORTS LIMI]ED
Not6tofln.ncl.lst terents lor th€ vear ended Mar.h 3L 201!

7. Trade p.y.bles .nd Other CurEnt liabilitl..

Profeslonal T:x Payable

-
s0,426

----' 
11{3rS

75,577

13,133 J,554

2,500

63.614 721,e43

2,00o 2,000

300,0@,000

9. Non<uft nt investfr €nt3
Long Tertu tBlued at .on ulese st.t d othedise)

Es!iq!g44l!sls!44l
l4!!l4e4l!-E9!Cbsl9Ep3!v
Equiwsharesof 10each of Renai$anceleweliery Limited
(Nos-ofEquityShares 30 PY | 30)

lclittlslrc!:]s!5l'c!s!9!ccl
!!!e$4!!ttd!EElcEdr5
EquityshaEsol l0each of Housefull lnternational umlted
(Nos. ot Equity ShaEs 3q00O,000 P.Y. 30,m0,000)

Eq uirY instrumenr, lunq uoted )
ls$!oe4!aat!e!r
Equiryshareof 10 each of Fancy Jew€Ll€ry PfiEle Limited
(No5. of Equity shacs 1 P.Y. 1)
Equitysh.reof 10eachof v€dgdd.comLlmited
(Nos. of Equity shaes 1 P.Y. 1)
Equity share of 10 eac h of sa Esat co-opetativ€ Ba nk Lin ited
(Nos.of Equityshares 10 PJ. 10)

10

100

250

10

100

250

300,0940s4 300,094054

AtgreSate amount of quoted investments
Malket %lue of qouted iNesimenis
A8greSate amount of unquoted investmenrs

2,000 2,000
6,976

(UEecured, consldeed sood unless stated otheMise)

unsecured, o nside.ed good
(A)

oiner l@ns .nd advanes

M%nce incone tar {netofp.@isions)
Salance with statutory/govehment au{horltles

t t'

35,369 33,369
35,359 33,369

15,840 331,110
15,840 331,110

316 17,068
4,454 7,735,244

1,210,334 7,210,334

(B) 1,215,168 2,462,646

1,211,003 2,444;156



I{. ruMAR DIAMOND EX9ORTS UMITED

tt. InEnrod* {v.lu.d .t to{er ol @st .nd .et realizable v.lu€}

1(Rep€enrs inwntory sel2ed by the tar depaftdenr)

1?. c.,h.nd bantbal.n.es

31March2013 31March2012
i F . <

3$,4a2 31,A,82

t

c.sh .nd c.5h €quivalentt

(A)

Deposllswitholi8inal maturityfo.norethan 3 fronlhs

{B)

Recelvable trom Renaisance lewellery Ltd
Recelvabl€from concarto

Intercst accoed on flx€d deposits
(Al

!1. Rewnu. tEn op€6rion3

Rewnu€ lbm op€Etiotu

Revenue lrom opeGtioN {gbss)

Lo.g - tem investment

139,310 5t225
- 45,903

9,9t1 15,593

!49,227 1i2,426

379,37O

499,t!r 82,196

349,907 319,370

?t ?

18L,&)

1,10
1,304 10,546

10,546

_________-!9,!q

31Mafth 201, 31Marchm12
t t

t

2,831

73,662

2,00o

71,066 7tp93

4,iffiJ.\q\r
' - l  r ' r . t \ t r , I  I  \ : '

;[],;rv ":"r,[ww



N. (UMAR DIAMOND EXPORTS UMITED
NotB b fln.n.Ll st tem.nE for the E.r ended Mafth 31, 2013

Lesal and profe$ional fees

Membetship and subsc ption

Payment to audltor (Retur detsils below)

Taratlon and Ceft lfl -ion fee

hdlccl SubsHlryComp.ny

t

11039
76,794

39,326

1"000
96,525

6s,406
633

24,AtA
2,150

24,aLA

135,920 239,135

? ?

t7,236 16,545

4,27323,090

17. DepE.l.tlon .nd .nortlz.tlon exDense

DepEcratron ofranglb e aseis

13. E rnin8r p€r 3ha€ ( CPs)
The followins rellects the profLt and share data used h the basic and diluted EPs computatlons:

t{er pbft / llo$} lor olcul.tion of basi. and dlluted EPs

werghted aveEgenumberolequltyshares in calculatin8 baslc EPs{ln Not

Diluted turnings per sharc

t!r, Relat€d palty Disclos!res

R.lared p.rty DielosuEi as Equi€d by a..ounri.g standad 13 Ir as follo*.

N.mes of El.ted p.rtles .nd r€l.ted party Elatiotuhip

_______________i __________-3ML

?

469,204 569,310

?

(1,9s43631 (671s73)
{19543531 1571J731

6,5oo,ooo

{0.30)
(0,30)

5,soo,cao

{0.10)
(0,10)

: Renalssance lewellery ltd,

: Housef ull lnternational Ltd.

i Housef ull Supply Chain Management Ltd.

: veasold lewellery {UK) Lhlted
: Renaksancelewelry N.Y Inc
: M/s iArpha Enterprires (Partne6hipftfr)

xey managEhont !.6onnel



N. IruMAR DIAMOI{D EXPORIS LIMIITD
Noi.t ro tr.a..lal rtarenent' lor th€ vear end€d M.rch 31, 2013

Rel.ted p.rtvTdnsactions

T'. FolLwiff t bl. provrd6 rh€ to b4n .dored ldo wirh Elabd Fddl€s t r the ElMnt fin.n.ial v.ar.

Holdhgcompany Subddl.ryconPany

t ?

Investm€nt in Equity Shac!

Afiou R€ceivable as on

Nit Nil
Nil Nll

540,0@
(2m,0m)

Ni l
Nil

N i l
(10o,m0) Nil

Ntl
Nil

10o,703,00o
100,153,000

Nrl

Nil

Nil
NiL

N i l
N i l

Ntl

Nil

N I

Nit
N i

31M.[h2013 31Mar.h2o12
€ E

claims against the company hot acknowledged as debir:
i) hcomeraxdemand disputed happeal :

Drsputedbythecompany
Drsputed by th e Depa rtment

- 332,434
14163,688 14,163,544

14,163,ff4
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N KI'MAR DIAMOND E)<PORTS LIMITED

NOTES AND SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF FINANCIAL
STATEMENT FOR THE YEAR ENDED 3T MARCH, 2013

L Corooratelnformation

N Kumar Diamond Export Limited is a private company domiciled in India and
incorporated under the provisions of the Companies Act, 1956 and having engaged in the
business ofmanufacturing and export ofcut & polished diamonds.

2. Basis of preoaration of financial statements

The financial statements are prepared on mercantile basis under the historical cost
convention in accordance with the generally accepted accounting principles in lndia,
Accounting Standards notified under sub-sedion (3c) of section 211 of the companies
Act, 1956 and the other relevant provisions ofthe Companies Act, 1956.

2.1slsdfl@4Aseec$i !.s!cc!

a) Use of Estlmates

The preparation of the financial statements in accordance with the generally accepted
accounting principles ('GAAP') in India requires management makes estimates and
assumptions that affect the reported amount of assets and liabilities and disclosure of
contingent l iabil i t ies as of the date ofthe financial statements and reported amounts of
revenues and expenses during reporting period. Management believes that the
estimates made in the preparation of the financial statements are prudent and
reasonable. Actual results could differ from these estimates, Any revision to accounting
estimates is recognized prospectively in current and future periods.

bl RevenuerecoEnition:

All revenue and expenses are accounted on accrual basis except to the extent stated
otherwise.

c) Inventories;

Rough diamonds

d) Tanelble fixed assets:

at cost

Flxed assets are stated at cost of acquisition less accumulated depreciation/
amortization and impairment loss, if any. The cost offixed assets includes freight, duties,
taxes (to the extent not recoverable frcm tax authorities) and expenses incidental to the
acquisition / construction and installation of the respective fixed assets up to the time

e assets are readv for their intended use.
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e) Deoreciation

Depredation on fixed assets is provided pro-rata to the period of use using the written
down value method at the rates prescribed under Schedule XIV to the Act, which in
management/s opinion, reflects the estimated useful economic lives of the assets.
Individual assets costing upto Rs 5,000 are depreciated fully in the year of purchase.

Particulars Rate {WDV)

Office Premises 5.00%

Factory Premises 10.00%

Plant and Equipment 73.97%

Furniture and Fixtures 74.70%

Vehicles 25.8904

Computers 40.00%

f) Foreiqn Currencv Transactions:

Transactions in forei8n currency are accounted at the
the time of transaction.

exchange rate prevailing at

Gains or Losses upon settlement oftransaction duringthe year is recognized in the
Drofit and loss account.

Assets and liabilities denominated in foreign currency are restated at the year end
rates. Gains or losses arising as a result of the above are recognized in the profit
and loss account.

g) lnvestments:

Investments which are Long Term in nature are stated at cost of acquisitlon with
provision where necessary for diminution, other than temporary, in the value of
investments.

h) Borrowins Cost:

ng costs directly attributable to
pitalized as part of the cost of the

the acquisition or construdion of fixed assets
assets, up to the date the asset is put to use.
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Other borrowing costs are charged to the Profit and Loss Account in the year in which

they are incurred.

Taxation:

Tax expense comprises current tax and deferred tax.

Current tax

Provision for current income tax i5 made on the basis of relevant provisions of Income
Tax Act, 1961 as applicable to the financialyear.

Deferred tax

Deferred tax charge or credit and the corresponding deferred tax liability or asset is
recognized for timing differences between the profits or losses offered for income taxes
and profits / losses as per the financial statements. Deferred tax assets and liabilities are
measured using the tax rates and tax laws that have been enaded or substantively
enacted as at the balance sheet date.

Deferred tax assets are recognized only to the extent there is reasonable certainty that
the asset can be realized in future; however, where there is unabsorbed depreciation or
carried fo.ward loss under taxation laws, deferred tax assets are recognized only ifthere
is a virtual certaintv of realization of such assets. Deferred tax assets are reviewed as at
each balance sheet date and wrltten down or written up to refled the amount that is
reasonably / virtually cenain (as the case may be)to be realized.

i) Provisions, Continqent Liabilities and continsent Assets:

The company recognizes a provision when there is a present obligation as a result of a
past event on which it is probable that there will be outflow of resources to settle the
obligation in respect of which reliable estimate can be made.

Contingent liabilities are disclosed by way of note to the Financial Statements after
careful evaluation by the proprietor offads and Iegal aspects ofthe matter involved.

nt Assets are neither recognized nor disclosed.
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